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Bank of England 
role in BCC1 affair 

; TheBankofEngland 
w& yesterday accused 
inaDS Senatereport . 
Ictf Wholly inadequate" . . 
^regulation c£ the Bank 
; of Qredit and Commerce 
, International and of 
withholding information 
about BCCTs frauds - 
- for 15 months before 
. ft ordered Jbe bank 
ikbe closed. 

f ity^s^ph m ytts -S e n a tor 
Jb8h KeSry.ibove, arid. Senator Hank Brown 
(JCqiorado.wholeftafonr-year investigation 
iHto fee BCClafitehv said tbe Bank of England • 
"cgRtidedip thesuppTesgion of the true tacts . . 
raacerni ng BCCFa fi nanc ia l status and its involve- 
ment in fraud”. Page 1% Background and details, . 
ttrv: ;.•■'. ■ ■; 
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Boost sought for Bra: The Italian govenuneut 
- said it had begun discussions with itsEC partners 
mra,Spedal stand-by-lean tobcost the lira and 
sustain confidence in a planned early return to . 
theEim>pe^Monetary System. PagelS 

. Iraq fpans case Aalteds A US judgB halted 
beatings a^dnst^hristopljer Drogmd, Sinner 
Afianta-branch nf~Tta1y*q- Pani-a TK Inrlnrralo. 
MLavoro, and said he would order a full-scale . 
tdaL The.bank made more than $5bn of illegal 
loans to Iraq.Pageg 

Indian securities scamtab Standard '. 
Chartered Bank admitted' it knew its Indian baok- 
ingoperatiotts could be infringing regulations - 
fajROTfefcbeforea wtdfrranging securities scandal 
India in May this year .PagielS; Bacfc- 



• Westpi y arad o ra (prifc SirBricNeai, - 
diainnap' of West^ Bankihg Corporation. Austra- 
lia's biggest 1 bank; resigned with four long-serving 
directors lathe fereofcrrtidsm from the markets 
and finanria) institutions. Tbey accepted responsi- 
bility for heavyTosses and bad debts. Background, 
Page 22; Observer. Page 17 

British Airways has bad to delay Its $750ffi ... 
purchase of a 44 jfcr cen£stake in USAir, sixth-Iarg- 
. est m carrier-berause of uncertainty overthe \ 
ler.v&i * ' ■ ' outcome and consequences of the US presidential . 

di. ‘.2 *3 .• eteetion. Pagetft^ .' 7 ',--:. 
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;onig»o«iHtThe European 
Community refused to accept binding arbitration 
% in its oilseeds subsidy row with the US, prompting 
1 ' a crisis of confidence in 
1 Rige \ 

Bosnian cMkfran's tail: Nearly U5O0 children . 
have been WHadand8^^ndsdnginthe . 
slx-mcmth war in Bosnia, say Bosnian officials. 

‘ Page2 • 

Paugeot,Pixj^cannaker which nlsq includes 
Citrogn, managed a llperctent first-half rise 
in net profits to PFr2J2fan <$48ttai) ami warned .* • . rr 
'• thatithe 'joattaok ,&t; the reat.ttf the year was gloomy. 

- Lift for .Japan 1 * bank** A stronger yen and 
toiler stock prices pushed Japan’s leafing banks 
. above an S p^ feentcepital-toussets ratio at the 

doseortieErstlialflP^ 6 & 

■ * AngotaipoBb Presldmit Jose Eduardo dos Santos . 
and his ruling MffiA jarty established a substan- 
tial leaud ln A^ola’s &st democratic elections 
tobsed on prd^monal.rerallSi Praise for . 

"• Angola, Paige 5- ' ^ _ 

Exprattcrasic .The fetanbul-Munich express • 
and h &e^ht train crashed head-on near L3hibiaiets 
‘ station. l5Q miles sdntEeast of Sofia. At least . 
seven people jwere feared kflled. , . 

. Bo-c on f k ience votes Ukraine’s parliament 
voted 295-6infaYour ofa no-confidence motion 

whhdn under the constitution, forces the govem- 
mentdfthe-fbrtnerSovietrefiublictoresigrL 

: Air. Frmca^ Frendi^tatebwned earner, 
announced a further -1-^00 job cats to take effect 
ne^ year and worse-than^xpected first-half losses 
ctf EFri.fflm ($3lGna).:PagB 19 - ■ ... 

Water . ^wras cBp:^ ^UK water company shares 
dropped sharply after Ofwat, the wate industry 
regulaton dedded to seek a 2 per cent cut m l99S-94 
water charges iron 19 companies. Page 12; Lex, 
Page-18 ; C : 

Dutch Matter may fetch CC-Snu (hie 
of themasterid«xs of the “golden age"of Dutch, 
painting. The Comtyard trfa House in Delft by 
Piete: : deBckjch, is expected to fetch up 
to 3t6^m when-it ifl auctioued at Christie’s in 
London.-, i- , - -.. 
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ERM dilemma 

Brittan’s way 
forward 

Page 16 



Bombay scandal 

Banks count 
the cost 

Pag© 6 
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UK PM takes on Euro-sceptics pledging to push ahead with ratification of treaty 

Major set for battle with rebels 


By Philip Stephens, Political 
Editor, in London 

MR JOHN MAJOR, the UK prime 
minister, last night set the stage 
tor a bloody confrontation with 
his party's Euro-sceptics by 
pledging to push ahead with rati- 
fication of the Maastricht treaty. 

In a determined move to re-es- 
tablish his political authority Mr 
Major tempered his challenge to 
Tory rebels by.re-emphasing that 
sterling’s re-entry to the Euro- 
pean exchange rate mechanism 
was on indefinite hold. 

. Mr Major’s clear response to 
charges that the government’s 
European policy was adrift came 
after a day in which the FTs 
publication of the Bundesbank’s 
defence of its record during the 
sterling crisis, sparked a. furious 
diplomatic row. 

The prime minister said he 


wanted now to “draw a line” 
under disputes with Germany. 

He rejected calls from the Mr 
John Smith, the leader of the 
Labour party, for the resignation 
of Mr Norman Lamont, the chan- 
cellor, in the wake of the Bundes- 
bank’s insistence it had met its 
obligations to defend sterling in 
the ERM. 

Earlier the Foreign Office had 
summoned the German ambassa- 
dor to receive a formal protest 
against the embassy’s decision to 
pass the statement to the FT. 

But after an “expression of 
regret" by the Bundesbank over 
the incident, Mr Major indicated 
that his priority was to re-estab- 
lish good relations with Bonn. 
That sentiment was echoed by 
Mr Klaus Kinkel, the German for- 
eign minister, who last night 
called for calm in Germany's 
relations with Britain. 


Senior ministers said that it 
would be more than a year - and 
possibly as long as two - before 
the pound is put back in the 
ERM. But Mr Major is not ruling 
out tax increases next year if a 
tighter fiscal policy is needed to 
underpin the government's anti- 
inflation strategy. 

In visibly combative mood after 
securing cabinet agreement to re- 
assert the commitment to keep 
Britain at the “heart of Europe'’. 
Mr Major said he wanted a 
full-scale debate on Maastricht 
after the Birmingham summit 
scheduled for October 14. 

Despite claims by the Euro- 
sceptics that he risks civil war on 
the Tory backbenches, the prime 
minister indicated that the toll 
force of the party machine would 
be used to secure a majority for 
the legislation. He added: “It is 
certainly the intention to pass 


THE ANGLO-GERMAN ROW 

Page 10 

■ Schlesinger caught out 

■ Foreign Office summons 
fails to ruffle envoy 

Page 11 

■ Conservative MPs turn fury 
on Bundesbank 

■ Hurd holds line against 
Isolationists 

Page 18 

■ UK's lack of policy 
comes under attack 


the Maastricht Bill during this 
session of Parliament" 

The prime minister’s high-risk 


decision to defy the Eurtvsceptlcs 
- for which he demanded and 
received the support of each and 
every cabinet minister - is 
designed to fill the vacuum in 
foreign policy left by the ERM 
debacle. It also aims to rebut 
charges from Mends as well as 
enemies that Mr Major has failed 
to give a clear lead during the 
ensuing turmoil. 

He left no doubt of his determi- 
nation to get the treaty through 
which he said last December had 
represented “game, set and 
match” for Britain: “I don’t think 
that, upon reflection, the Com- 
mons will think it appropriate for 
a British prime minister to nego- 
tiate a bill, agree a bill and then 
abandon it - and I don’t propose 
to do so”. 

That comment came after he 
had told colleagues that unless 
Britain ratified Maastricht it 


would not be able to secure con- 
cessions in negotiations with its 
European partners. He told the 
cabinet that nothing less than 
“the credibility of Britain" was at 
stake over the treaty. 

Mr Major is aware that the 
move will provoke a series of 
damaging rows at next week's 
Conservative party conference, 
where the Euro-sceptics are 
promising to mobilise grass-roots 
opposition to Maastricht But yes- 
terday Lady Thatcher indicated 
that she would not use a planned 
visit to the Brighton conference 
to launch a direct attack on her 
successor in Downing Street. 

The prime minister is much 
more optimistic of securing a 
deal with other EC leaders at the 
Birmingham summit on a decla- 
ration committing them to much 

Continued on Page 18 



UK-Germany rift 
pushes £ down 


Hongkong 
Land buys 
stake in 
Trafalgar 

By Roland Rudd 

HONGKONG LAND, one of the 
colony’s leading property invest- 
ment and development compa- 
nies, yesterday acquired 144*9 per 
cent of Trafalgar House, the UK 
property, engineering and con- 
struction group. 

It immediately announced that 
it was going to tender for another 
15 per cent of Trafalgar’s shares 
and would seek to place represen- 
tatives on the board. 

Hongkong Land said its inten- 
tion was to remain a minority 
shareholder and not to make an 
offer to acquire Trafalgar's 
remaining shares for at least 12 
months unless there were “mate- 
rial changes of circumstances". 

These could include an indica- 


Trafalgar’s ordinary shares yes- 


Sir Eric Parker, Trafalgar's 


Trafalgar said the price paid by 


Continued on Page 24 
Plodder’s surprise step. Page 31 


Key US economic 
index falls steeply 


By Michael Prowse 
In Washington 

A PLUNGE in the US Purchasing 
Managers* Index, a closely 
watched indicator of business 
conditions, yesterday heightened 
speculation that the Federal 
Reserve may soon be forced to 
cut interest rates again to pre- 
vent the economy sl id in g back 
into a semi-recession. 

The index foil 4.7 points to 49 
per cent last month, taking it 
below the psychologically signifi- 
cant 50 per cent level for the first 
time since January. A reading 
below 50 per cent indicates that 
the manufacturing sector is con- 
tracting. 

The much sharper than expec- 
ted decline mainly reflected 
heightened pessimism about the 
outlook for US industrial orders. 

Separately, the Commerce 
Department reported a 0.8- per 
cent fall in construction spending 
in August, the largest monthly 
decline since November 1991 
when a full-blown recession was 
underway. Claims for state 
unemployment insurance jumped 
15,000 to 429,000, far above the 
levels normally consistent with 
economic recovery. 

The bleak figures - which fol- 
lowed recent reports of sharp 
declines in home sales, consumer 
confidence, industrial orders and 
personal incomes - prompted a 
sharp gain in bond prices on 
anticipation of another easing 
move by the Fed. 

They also left analysts appre- 
hensive ahead of the release 
today of an employment report 
that could seriously dent Presi- 
dent George Bush’s re-election 
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hopes. Most analysts expect a 
politically embarrassing rise in 
the unemployment rate, now 7 j 6 
per cent nationally, perhaps into 
double figures in some depressed 
states such as California. Non- 
farm employment is expected to 
fall by about 75,000, after a big 
drop last month, although the fig- 
ures will be distorted by the end- 
ing of a temporary federal sum- 
mer jobs programme 

A sharp decline in employment 
could spark another interest rate 
cut, although the Federal Reserve 
win be wary of cutting fee dis- 
count rate, currently 3 per cent, 
for fear of undermining fee dol- 
lar. Many analysts, however, 
believe the Fed may signal a 
quarter point cut to 2.75 per cent 
in fee federal funds (or overnight 
inter-bank) rate in the next few 
days. 

The most worrying aspect of 
the purchasing managers’ report 
was a collapse in the component 
of the index measuring the 
strength of new orders. This fell 
from 59.8 per cent in August to 
49-6 per cent last month. 

Mr Robert Bretz, a spokesman 
for purchasing managers, said 
the plunge indicated the “manu- 
facturing sector could no longer 
sustain growth”. The “economic 
malaise will likely continue,’’ he 
predicted. 

Mr Leonard San tow, partner in 
the Wall Street firm Griggs and 
Santow, said the figures were 
likely to prompt “more and more 
discussion of a triple dip reces- 
sion". The employment outlook 
was "pretty ugly” and the econ- 
omy was likely to register 
“barely positive growth" in the 
third quarter. 
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Summoned: Henna nn v on 
Richthofen, the German ambas- 
sador. goes to fee Foreign Office 
to receive a protest over the 
Bundesbank statement Photo- 
graph, Lydia van der Meer 


By James Blitz, Economics 
Staff, In London 

STERLING dropped nearly five 
pfennigs against the D-Mark yes- 
terday as foreign exchange deal- 
ers were thrown into confusion 
by the new rift between the UK 
Treasury and the Bundesbank. 

The emergence of a new fault- 
line in Anglo-German relations 
poshed the ponnd down to 
DM2^4770 against the D-Mark in 
Asian trading on Wednesday 
night and the currency bottomed 
out at DM2.4680 in Europe yes- 
terday. 

The ponnd later closed in Lon- 
don at DM2.4750, down 4% pfen- 
nigs on the day and 16 per cent 
below its former central parity 
in the exchange rate mechanism 
of DM2£5. Against fee dollar, it 
closed down nearly 5 cents at 
51.7365. Dealers believe the 
immediate outlook for sterling 
and other European currencies 
depends on whether fee Bundes- 
bank cuts interest rates at its 
council meeting today. 

Earlier this week, a member of 
fee central bank’s council said 
there wonld be no German rate 
cut for six months. But a gradual 
reduction this week in fee rates 
at which the Bundesbank deals 
in the German money market 


has fuelled new optimism. A 
number of leading participants 
in fee foreign exchange market 
predicted yesterday that sterling 
would fall further in the absence 
of a German rate cat and any 
clarification of UK economic pol- 
icy. 

“Until this latest row, I had 
pencilled in a low of DM2.40.” 
said a leading currency fund 
manager in London yesterday. 
“But colleagues now believe ster- 
ling could drop to DM 2.30 unless 
a coherent UK economic strategy 
materialises.” 

The unrelieved strength of the 
D-Mark kept the Spanish peseta 
close to its ERM floor and 
Spain’s government was forced 
to deny rumours of another 
devaluation of its currency. The 
peseta closed against the D-Mark 
at Pta70.42, close to Its ERM 
floor of Pta72.62. 

Sterling's weakness has trig- 
gered new fears of a devaluation 
of the Irish pant, which rose to a 
historic high of £1.055 yesterday. 
Irish officials have said the punt 
should not strengthen above 
£1.05 because of fee close trad- 
ing relationship between the UK 
and Ireland. 

World Stocks, Section n 
Back Page 


A VERY 

SPECIAL TICKET 

FOR A VERY 

SPECIAL PERSON 



YOUR PARTNER 

A COMPLIMENTARY TRANSATLANTIC 
TICKET 


Always a good *i$n. 


VfelNANClAL TIMES LIMITED 19 92 No 31.877 Week No^ 


LONDON ■ PARIS ■ FRANKFURT ■ NEW YORK - TOKYO 


Continental Airlines, one 
of die worlds largest inter- 
oatwml primes flying to 
over 140 US dries, has joined forces with 
Aaerican Express to brng you an offer mkh 
real dan. 

If you boy a Fir* or Business Class ticket to the 
US you r ec eiv e a ootnpfooemary ticket for your 
nrnpiw n to travel with you in the same doss. 

Ahenmtinbbu,* COntmCIital 

Business Class dektj and «• 

Airlines 


our coupfinoK So on your next transatlantic 
flight you can fly m the very beat company — 
CootiDeiital Airlines, American Express and 
your companion, lb enjoy these offers, amply 
book your flights usng the American Express Card 
and travel before 15ch November 1992. 

For further information on these often 
call ConftaeataJ Airlines do 6800 776-4Hk an 


American Express Travel Service or representative 


offloe, or yow local travel 
agent. To request an 

wtfl hook you into our ^ imvo wmma American Express Card 

pemfcw&rtCi**Hitb One Airiine Can Make A Difference-" caD 0273 525315 . 
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NEWS: EUROPE 


Figures of casualties from Bosnian fighting likely to be underestimates 

10,000 children dead or missing 


~ a ]}$ * 


By Laura Sllber in Zagreb 
and Reuter In Sarajevo 

NEARLY 10,000 children have 
been killed or have vanished in 
the six-month war in Bosnia, 
according to figures published 
yesterday by Bosnian officials. 

Mr Arif Smaflcic. director of 
the Bosnian crisis centre in 
Sarajevo, said 1,447 children 
were known to have been 
killed and about 8,500 were 
missing. He told journalists 
14,364 people had died and 
57,000 had been reported miss- 
ing since April 

However, even these figures 
are believed to be underesti- 
mates, because they were com- 


piled mainly in Moslem and 
Croat-held areas and do not 
reflect Serb casualties in Serb- 
held territories. 

In Sarajevo alone, a city 
under siege for five months, 
730 children had disappeared 
without trace, the centre said. 

Reflecting the savagery of 
the fighting, 47,284 people had 
been seriously wounded, 
including 12,080 children, and 
78,500 slightly injured, 11,775 of 
them children. Some 80 per 
cent of victims were civilians, 
many of them refugees. 

About 1,600 prisoners were 
due to he released from Tmo- 
polje, a Serb-run detention 
camp in northern Bosnia, yes- 


terday. United Nations officials 
said the prisoners were to 
travel in buses provided by the 
self-proclaimed Serb' republic 
of Bosnia to the Bosnian bor- 
der with Croatia, where they 
would be escorted by the UN 
Protection Force to Karlovac, 
southwest of Zagreb. 

The unilateral prisoner 
release is seen as a public rela- 
tions effort by Mr Radovan 
Karadzic, the leader of Bosnian 
Serb forces, who control some 
two-thirds of Bosnian territory. 

Meanwhile Lady Chalker, 
the UK minister for overseas 
development, yesterday was 
due to deliver a consignment of 
medical aid worth £280,000 dur- 


ing a visit to Split, the Cro- 
atian port, and Mostar, the 
heavily damaged city in west- 
ern Bosnia-Hercegovina, 
according to HINA, the Cro- 
atian news agency. 

. Meanwhile, a senior UN offi- 
cial accused Serbs yesterday of 
terrorising and purging minori- 
ties in territory they control in 
eastern Cro ati a. 

“We are seeing a return to 
terrorism and the worst prac- 
tices of ethnic cleansing," Mr 
Cedric Thornberry, deputy 
commander of the United 
Nations Protection Force, told 
a news conference. 

UN officials said the rise in 
violence began in recent weeks 


after Croatian authorities said 
refugees driven from eastern 
Croatia would try to march 
back to their homes. The 
march was called off. 

• Reuter adds from Washing- 
ton: The US Senate voted on 
Wednesday to authorise $S0m 
in rafliiaiy aid to Bosnia in a 
signal of frustration and anger 
at new reports of massacres 
and aggression by Serbian 
attackers. 

The aid for Bosnia - mili- 
tary materiel from Defence 
Department stocks - would be 
conditional on lifting of a UN 
ban on supplying arms to the 
combatants and US allies being 
prepared to join the aid effort. 


Rouble’s 
sharp fall 
continues 

By John Uoyd In Moscow 

THE Russian rouble dropped 
sharply again yesterday in 
interbank trading in Moscow, 
from the previous record law 
of 254 to the new low of 309 to 
the dollar. 

The latest sharp tell means a 
drop in the rate for September 
of nea rly RbslOO - from 
Rbs210.5 on September 1 to 
Rhs309 yesterday. 

Mr Victor Gerashchenko, the 
Russian Central Bank chair- 
man, told the Interfax news 
agency that the Issue of again 
fixing the rate of the rouble 
against hard currencies would 
be discussed with the govern- 
ment in the next month. 

The rouble fell yesterday as 
citizens were for the first time 
able to collect vouchers with a 
face value of RbslO.OOO 
entitling them to buy shares in 
companies to be offered for 
auction. In Moscow, the 
response was sluggish. 

The September revolution. 
Page 16 



Traders on the Moscow commodities and futures exchange shout bids for privatisation voucher fixtures yesterday 


Czechoslovak opposition rejects proposal 
for constitutional break-up of federation 


By Aria no Genillard In Prague 

THE Czechoslovak federal 
parliament yesterday rejected 
a governmental proposal for a 
constitutional break-up of the 
federation into two republics, 
dashing political hopes that 
the divorce between Czechs 
and Slovaks would be fast and 
clean. 

The bill, which set out four 
legal alternatives for dissolving 
the federal state, was blocked 


by opposition parties asking 
that the decision be first put to 
the people in a referendum. 

The rejection highlights the 
lack of political consensus 
behind the post-electoral 
agreements reached by Mr 
Vaclav Klaus, the Czech 
prime minister, and Mr 
Vladimir Meciar, his Slovak 
counterpart 

The leaders had agreed, in 
their post-electoral 
negotiations, to find an 


expedient way to dissolve the/„ 
' federal state by January 1, ’ 
1393. 

They said they would favour 
a parliamentary declaration . 
ending the federation rather 
than a referendum, the 
outcome of which is ter from 
certain. 

Recent opinion polls show 
both Czechs and Slovaks 
equally divided over whether 
Czechoslovakia should be 
dissolved. 


But opposition parties, which 
feel they have been left out -of 
the negotiating process, 
yesterday refused to lend their 
votes to reach the three-fifths 
majority needed to adopt a 
constitutional law. . 

The ruling parties and 
the opposition will now 
have to work out a 
difficult compromise, which 
could possibly consist of 
a parliamentary declaration 
to be ratified in a 


referendum. 

Difficult negotiations also lie 
ahead as Czech and Slovak 
leaders attempt to divide 
federal properties. 

While Czechs would like to 
split the assets based on the 
territory on which they stand, 
.Slovaks have called for 
financial settlements in cases, 
such as the military 
Infrastructure, where most 
properties are in the Czech 
lands. 


France offers talks with 
UK on nuclear weapons 


By David Buchan In Paris 

FRANCE is ready to start talks 
with Britain on “a European 
deterrence doctrine" covering 
the future wider role of nuclear 
weapons held by the two 
states. Mr Pierre Beregovoy, 
the French prime minister, 
said yesterday. 

This is the most explicit 
statement or the new shift in 
French strategy, first hinted at 
by President Francois Mitter- 
rand in January and repeated 
this week by Mr Pierre Joxe, 
the defence minister. 

Paris appears to have aban- 
doned the Gaullist-era ratio- 
nale that French atomic arms 
were for the defence of France 
alone. It has conceded its Euro- 
pean neighbours might have a 
legitimate interest in how 
France develops its nuclear 
weapons strategy, and even 
appears to be quietly vaunting 


an eventual nuclear dimension 
to a common European defence 
policy, as foreshadowed in the 
Maastricht treaty. 

Winding up a three-day 
European defence seminar, Mr 
Beregovoy said discussions 
between France and the UK 
would be “a useful first step". 
But he cautioned that develop- 
ment of anything as sensitive 
as a new nuclear doctrine 
would take even longer than 
those under way on the 
planned “Euro-corps" of 
French and German troops. 

The French government does 
not appear to have in mind any 
joint control, operation or tar- 
geting of French and UK 
nuclear weaponry. But one aim 
might be the creation of a 
nuclear consultative group in 
the Western European Union 
(WEU) to discuss the general 
role or European-held nuclear 
weapons, their relationship to 


conventional defence and their 
use In a crisis. 

Mr Malcolm Rifkind, the UK 
defence secretary, told the 
same Paris seminar an 
Wednesday that he welcomed 
the idea of discussions on a 
European nuclear doctrine. 

But he did not see as much 
scope for a European "division 
of labour" with the US on 
nuclear policy as In conven- 
tional defence, tt was not real- 
istic to think that “there could 
be a major conflict in Europe 
in which the question of 
nuclear use arose which did 
not involve the vital interests 
at all the allies, including the 
US", he cautioned. 

However, he believed there 
should be “more explicit 
emphasis on the progressive 
merging of interests between 
the Western European nuclear 
powers and their non-nuclear 
partners and allies". 


Bulgarian reforms 
win OECD praise 


By Anthony Robinson 

BULGARIA has made 
considerable progress towards 
market-oriented reforms but is 
still ter from reaching sustain- 
able macroeconomic stability, 
the Organisation for Economic 
Cooperation and Development 
(OECD) says in its first report 
on the highly indebted former 
communist state. 

Since it embarked on market 
reforms in February 1991, 
goods have become more 
widely available at higher 
prices, freedom of choice and 
the scope for entrepreneurial 
activity have increased dra- 
matically, inflation has been 
contained and export growth to 
the OECD has been high. 

. But these achievements 
remain fragile, the report 
warns. 

“Sustainable macro-eco- 
nomic stability remains hos- 
tage both to progress with 


structural reforms and to a 
solution of the external debt 
problem." 

Bulgaria declared a unilat- 
eral moratorium on its $9.2bn 
foreign debt in June 1990. 

The borrowings were partly 
used to import components 
from the west for incorporation 
into exports to soft-currency 
Comecon or third world mar- 
kets. The country's high expo- 
sure to such trade made it par- 
ticularly vulnerable to the 
collapse of Comecon, the 
Soviet bloc trading group. 

Over the medium term, the 
reports says. Bulgaria will 
attract official capital inflows, 
foreign investment and trade 
credit only if a satisfactory 
solution is found to the exter- 
nal debt problem. 

This would be one 
based on “a voluntary arrange- 
ment involving compromises 
on both creditor and debtor 
sides". 


Italians get toughest 
budget since 1950s 

P rime minis ter Giuliano Amato is weary but 
confident, says Robert Graham in Rome 


AFTER a gruelling all-night 
cabinet session approving 
Italy's 1993 budget. Prof Giuli- 
ano Amato, the prime minister, 
announced with weary confi- 
dence: “We have done what is 
necessary to return to the 
tracks from which we have 
been derailed." His message 
was brief but clear. It is now 
up to parliament to approve as 
soon as possible the toughest 
budget Italy has faced since 
the “economic miracle” began 
in the fifties. 

In theory parliament has till 
the end of the year to amend or 
endorse the budget But with 
the lira under continued pres- 
sure floating outside the Euro- 
pean Monetary System early 
approval of the budget will pro- 
vide a key signal from Italy's 
fractured political parties that 
the country is willing to make 
a serious effort to tackle Its 
huge public sector deficit. If 
unchecked the deficit could 
reach over 14 per cent of GDP 
within a year. 

Approval of the budget also 
conditions the timing of Italy's 
reentry into the EMS which 
Prof Amato said yesterday he 
would like to see as soon as 
possible. The prime minister 
refrained from imposing a 
timetable on parliament yester- 
day; nor did he repeat his 
threat to resign if the budget is 
watered down. However, he 
s made this abundantly clear 
and one reason behind thes- 
m hour cabinet session was 
an attempt to ensure the full 
loyalty of all the four parties in 
the government coalition. 

At several stages reports 
leaked out of threatened minis- 
terial resignations but the cabi- 
net has remained intact The 
government appears confident, 
of being able to push the bud- 
get through and ride out a con- 
tinuing wave of union protest 
Today all public employers will 


observe a four-hour stoppage 
to protest cuts in pensions and 
the health service. 

The move to seek a special 
balance of payment loan from 
the EC, announced with the 
budget, could also prove a 
clever move. Access to 
the loan Is intended to provide 
a framework of external disci- 
pline. in the form of EC moni- 
toring of the budget, which the 
government can invoke if par- 
liament threatens to water 
down the proposed cuts. 

Despite strong pressure from 
several different lobbies, the 
budget has differed little from 
that outlined on September 17. 
The main aim is to raise 
L93,000bn in fresh revenues 
and spending cuts, so holding 
the public sector deficit down 
to L150,000bn, over 10.5 per 
cent of GDP. 


All public 
sector spending 
is being frozen 
at 1992 levels 


The proposals are framed 
against the background of 
reforms in the four areas - pen- 
sions, the health service, the 
civil service and regional 
administration and local 
authorities. The savings will be 
cumulative over three to four 
years and will provide the 
basis' of the government's strat- 
egy to reach a public sector 
deficit equivalent to 3.5 per 
cent of GDP by 1996. 

Ministers say that although 
the budget will not reduce the 
public sector deficit next year, 
It will hold It down in constant 
terms. There will be a primary 
surplus (net of interest pay- 
ments of L200,000bn) of around 


L50,o00bu. Interest payments . 
themselves will be conditional * 
on Interest rate levels; but the 
authorities hope these can be 
reduced once the budget is 
approved. Each percentage 
point drop will save LlS.OOObn - 
in a full year. 

All public sector spending is 
being frozen at 1992 levels, 
which on an inflation projec- 
tion of 4.5 per cent for 1993, 
indicates a real decline. All 
ministries will be affected and 
some of the hardest bargaining 
In recent days baa been over 
the sizeable health and educa- 
tion cuts. 

On the revenue side, much 
will depend upon whether the 
L5 percent projection for eco- 
nomic growth materialises. f 
The budget, if implemented 
in its present form against a » 
background of high interest 
rates, will force the economy 
Into recession, according to 
several prominent economists. 

The shake-up of the state 
sector and declining Industrial 
profits also suggests an 
increase in unemployment To 
this end tbe government yes- 
terday set aside Ll^OObn over 
the next three years to aid 
employment schemes. 

The government also decided 
to introduce by decree with 
immediate effect a special tax 
of 7.5 per 1,000 lire on the net 
worth of all registered compa- 
nies. 

This one-off measure which 
is expected to cost a group like 
Flat some L670bn. It will raise 
a total of Lfi.OOObn and also 
affects for the first time small 
companies. 

As a political measure there 
is also a tax on luxury goods 
like aircraft and expensive 
cars. In this way the govern- 
ment has done Its best to try 
and spread the burden of sacri- 
fice evenly. 
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Romania 
angered by 
US vote 

By Virginia Marsh 
In Bucharest 

ROMANIA yesterday accused 
the US Congress of "regretta- 
ble and unjustified discrimina- 
tion" In denying the country 
most favoured nation (MFN) 
status. 

The House of Representa- 
tives' decision, taken on 
Wednesday, was a “political 
and economic handicap" and 
showed the house under -esti- 
mated the extent of reform in 
Romania, a statement issued 
by the Romanian Foreign Min- 
istry said. 

The business and financial 
communities, still coming to 
terms with last Sunday's gen- 
eral election, also reacted with 
dismay. 

We feel isolated. There Is 
now a clear struggle in 
Romania between reformers 
and reactionaries and this 
decision Is counter-productive 
to those favouring reform, said 
Hr Daniel Dalanu, chief econo- 
mist of the National Bank (the 
central bank) which has pio- 
neered many of Romania's 
most far-reaching reforms. 

The comments came as the 
Democratic Convention, 
Romania’s main coalition of 
opposition parties, claimed to 
have proof of serious electoral 
fraud and asked for voting In 
Dob County to be annulled. 

MFN status has previously 
been withheld by the Bush 
administration due to doubts 
about Romania's commitment 
to democracy, but the clause 
was submitted to Congress for 
approval once the US was sat- 
isfied that last February’s 
local elections had been held 
freely and fairly. 


Pressure builds 
for Europol to 
replace Interpol 


By Andrew Hill In Brussels 

AN unlikely alliance of US law 
enforcers, Flemish politicians 
and police officials, is pressing 
for Europol, the proposed EC 
criminal intelligence agency, to 
replace Interpol as a credible 
international crime-fighting 
network. 

In Brussels yesterday, Mr 
Gerald Arenberg, executive 
director of the US National 
Association of Chiefs of Police, 
and Mr Quinlan Shea, a former 
advisor to the US department 
of justice, said leaks of infor- 
mation on terrorism and drug 
trafficking had discredited 
InterpoL Several top Interpol 
officials have been convicted of 
drug-trafficking over the last 
five years. 

“They say you can't make a 
silk purse out of a sow’s ear: 
well, we need a silk purse 


international criminal intelli- 
gence agency, and Interpol is 
always going to be at least 
partly pig.” said Mr Shea. 

Mr WiUy Kujjpers, a member 
of the Belgian parliament's 
upper chamber, said Europol 
should he subject to demo- 
cratic control and data protec- 
tion principles. 

A Strasbourg-based team of 
EC police officials is in the 
early stages of setting up Euro 
poL which is supposed to start 
work by the beginning of npxt 
year. But there is still much 
debate among EC member 
states as to what it should do. 

Participants in yesterday's 
debate admitted that it was a 
long way from becoming a full 
alternative to Interpol. “We 
have hopes for Europol as a 
start, mainly because we have 
no hopes for Interpol," said Mr 
Shea. 
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Kravchuk on defensive 
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By Ctirystia Freeland hi Kiev 

THE increasingly assertive 
Ukrainian parliament last 
night passed a vote of no confi- 
dence in the country's commu- 
nist-dominated government 

The decision, opposed by Mr 
Leonid Kravchuk, the presi- 
dent, is being hailed by opposi- 
tion leaders as an opportunity 
to begin economic reforms in 
Ukraine. 

Parliament's vote by an over- 
whelming 295 to six came as a 
postscript to Wednesday's res- 


ignation of Mr Vitold Fokin, 
the Ukrainian prime minister. 
Mr Kravchuk tried to limit the 
damage by urging parliament 
to accept Mr Fokin’s resigna- 
tion but leave his Hyp - mind ed 
cabinet in place. 

However, parliamentarians 
defied their president and 
voted to oust the entire cabi- 
net They gave Mr Kravchuk 10 
days to select a new prime 
minister, and another 10 days 
to form a new cabinet before 
presenting it to parliament for 
ratification. 
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Turkish government discards the velvet glove 

John Murray Brown reviews prospects for political reform as Ankara changes tactics in dealing with Kurdish rebels 


D EMOCRATIC reform in Tur- 
key was always going to be 
difficult to administer while 
the Kurdish rebels pursued their 
campaign for a separate state. But 
after this week's fighting. Turkey’s 
fragile coalition appears to have 
abandoned any hope of a political 
solution to the eight-year-old Kurd- 
ish conflict 

Turkey’s Kurdish civil war 
reached a new level of violence this 
week, with government claims that 
more than 150 guerrillas of the Kurd- 
ish Workers party (PKK) were killed 
in a dash with security forces at 
Semdinli, near the border with Iraq. 
The deaths of government troops, 
guards and civilians brought the toll 
to over 200. 

Last week’s resounding vote of 
confidence for the interior minister's 
handling of the crisis was probably 
decisive in the government's deri- 


sion to mount what appears to be 
one of the largest military 
operations against the PKK, But 
with more than 1,700 people killed 
this year, a government response 
has been on the cards for some 
months. 

News of the military operation, 
coupled with the increasingly hawk- 
ish statements of Mr Suleyman 
Demlrel, the prime minister, have 
been almost universally welcomed at 
home. Nonetheless, the likely inter- 
national criticism of the action will 
not make things easier for Turkey’s 
allies. 

The UK as current president of 
the European Community, has called 
for an “enhanced relationship" 
between Brussels and Ankara. Mr 
Douglas Hurd, the British foreign 
secretary, is scheduled to meet his 
Turkish counterpart, Mr Hikmet 
Cetin, In London during Mr Cetin's 



visit to London, which starts on 
October 12. In a recent interview, Mr 
Hurd made clear that any Improve- 
ment in ties would In part depend on 
the progress of reforms. 

All moves on reform for the Kurd- 
ish population have been frozen. 
After months of deliberation, the 


government is set upon excluding 
Kurdish areas from coming under 
the umbrella of proposed human 
rights legislation which goes before 
parliament later this month. 

The reforms envisage changes in 
the criminal procedure code in a bid 
to stamp out the widely condemned 
incidence of torture. The proposals 
are seen as a test of Turkey’s com- 
mitment to western values. 

However, over the weekend, Mr 
Demlrel warned that the “security 
forces will be left with, no authority 
if the same clauses are implemented 
in a region where the fight against 
terrorism is going on." 

Despite their long advocacy of 
rights for the Kurds, Mr Demirel's 
social democrat partners are in no 
mood to question this analysis, pre- 
occupied as they are with internal 
squabbles with the newly revived 
People's Republican party. 


Mr Demirel is even said to be con- 
sidering legal action against Kurdish 
deputies sympathetic to the PKK. 
Such a move would be roundly con- 
demned internationally, but would 
no doubt win broad support among 
Turks. 

Steps are under way to strip mem- 
bers of the Kurdish-backed People's 
Labour party (HEP) of their parlia- 
mentary immunity. The senior state 
prosecutor is bidding to bring them 
before the court on charges which 
cany the death penalty. 

All these measures will bolster the 
standing of Mr Demirel’s True Path 
party in the forthcoming local elec- 
tions scheduled for November 1. 
However, in municipalities contested 
in the south east there is every pros- 
pect that the HEP will strengthen 
their position in the polls, a result 
which would further exacerbate the 
already tense relations between 


security forces and local officials. 

Mr Demirel’s derision to give the 
military carte blanche in the fight 
against the PKK is a measure of how 
far the conflict has worsened. 
Approval has been given for the pur- 
chase of Black Hawk helicopters to 
improve the army’s ability to 
respond to the increasing number of 
attacks on army frontier posts in the 
mountains along the borders with 
Iraq and Iran. Elver larger numbers 
of troops have also been deployed to 
tbe region. 

The danger however is that the 
increased hostilities could play into 
the rebels' hands. The often brutal 
counter-insurgency tactics of the 
security forces has been a big factor 
in polarising opinion in a Kurdish 
community where the extremism of 
the PKK and its Marxist leader Ado 
Abdullah Oca lan should offer few 
natural attractions. 
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fj§||||i flection will please allies more than emir 

of parliament will expose the government to fierce criticism, writes Mark Nicholson 
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tJ. Y MONDAY: night, : Kuwait's^ constitution empowering a National 
t j3L4p(f vvptt cs“ ' Will haVe. Assembly with rights' unknown in 
: flte W; ;.Na Hon al ; other Gulf emirates., sheikhdoms. 

Assembly, ^ once revlymg .the sultanates or kingdoms to initiate 
^ pariiamest and; in .-- and yetolawsandto question and 
^western eyes; tying -as appeaUhg .*" even remove ministers, 
deanocraflc Tosrit&bd the victory of - .By western standards, Kuwait's 
-Desert- Storm.! , ;•!•; * ■- : - . democracy pales before the real 

'- ^Por. the TIS and other govern- ' thing. Just IS per cent of the 606,000 
metots which i helped - evict Iraqi "Kawatti citizens are allowed to vote 
krt^ j&bia. Kuwait last year^ttte 
election resuft %Bl be seen' as the 

happy^end tCf- .a 'job weLT doner - 
Kuiftait has-beeo freed, its rulers 
restored and the state set i'finr oh a 
democratic pathwfcnSK, they hope, 
other Gulf states wUl foUow. 

■ Within. Kuwait ^however, the elec- 
tion of a new parliament wSl repre- 
sent, the return bhusinessrudely 
interrupted not so much by the Gulf 
war as! byl the decision of Sheikh 
: Jaber al-Sabah, the 'emir, to suspend 
the previous assembly in 1986 for 
what h£-«mridered ^obstructive 
and ; divirive opposition to the gov- 
ernments r . . /.-"i! • ■ ’ ' • "•• 

It wxfl mark a return, in fact, to a 
political tradition .which' Kuwait has ; 
enjoyed, - with istemtptions, since 
the late Sheikh Abdullah.. al-Sabah . 
signed the comtrfs: ibandzng -1982’ 


under a franchise extended only to 
: .men over 21 who can trace their 
--lineage fawfr - to itwog (though 
this Small proportion is due in part 
to the fact that 60 per cent of 
Kuwaitis are under 21). Naturalised 
'Kuwaitis and, in particular, women, 
have' argued bitterly for the vote 
during the campaign ■- a wish 
which there appears a strong 
national consensus eventually to 
grant. 

'Moreover, Kuwait's democratic 
style' has a peculiarly cosy and 
-social %1 - Most flamp Hi gning takpa 
- place by night at the often lavish 
campaign tents of the 278 candi- 
dates vying for the assembly’s SO 
seats. 

Thousands of voters gather there 
to bear candidates or huddle in dis- 
cussion served, at the most opulent 


tents, by waiters bearing soft drinks 
or with buffets which would make 
the most profligate Wimbledon cor- 
porate host blush with humility and 
the most purist democrat simply 
blush. 

But as convivial and unrepresen- 
tative as the campaign may appear, 
it has been fought In considerable 
earnest The election of a majority, 
or even a sizeable minority, of gov- 
ernment opponents could offer the 
ruling al-Sabah. family a serious and 
discomfiting challenge, if not quite 
a true contest for power. 

For the most part Kuwait's infor- 
mal opposition groups - political 
parties are not permitted - repre- 
sent factions which predate the 
Gulf crisis, holding familiar posi- 
tions which have been sharpened 
rather than changed by the effects 
of Kuwait's occupation. 

Broadly, the organised opposition 
divides Into the secular, led by the 
Kuwait Democratic Forum (KDF), 
and the religious, represented by 
the S unni groupings of the moder- 
ate Is lami c Constitutional Move- 
ment (ICM), the more radical Safan- 
ayeen and a smaller, coalition of 
candidates loosely representing 


Kuwait’s 35 to 40 per cent Shia pop- 
ulation. 

But none of these groups is field- 
ing more than a handful of candi- 
dates each - the KDF is fielding 
nine, for instance, and the Safanay- 
een seven. Despite long-standing 
attempts since liberation to cooper- 
ate more closely, candidates from 
these groups are in many constitu- 
encies running against each other. 
These organised groups are consid- 
ered unlikely, therefore, to win 
more than their traditional small 
share of seats. 

T he opposition's success is 
also likely to be limited by 
the general conservatism of 
Kuwaiti voters, who in many con- 
stituencies have previously tended 
to vote more along tribal than ideo- 
logical or religious lines. The gov- 
ernment has been assiduous in 
seeking to reinforce such conserva- 
tism. 

Since Kuwait's liberation, the 
government has written off all out- 
standing consumer loans, raised 
government salaries by 25 per cent 
(92 per cent of Kuwaitis are public 
employees), and offered KD1.000 


f£2.000)grants to Kuwaitis who 
endured the occupation. Mr Jassem 
al-Saddoun, a prominent local econ- 
omist reckons the government has 
spent KD3.3bn ou directly political 
public expenditure. 

Most local observers therefore 
conclude that voters will return 
only a minority of outright opposi- 
tion candidates. “I think about 30 
per cent will be for the government 
and maybe 30 per cent opposition,” 
says Mr Abdulla Nibari of the KDF. 
The re main der, he suggests, will be 
broadly independent. 

A s imilar mix in the previous par- 
liament did not prevent it from suf- 
ficiently upsetting the government 
largely by seeking to delve deeply 
into the financial affairs of certain 
senior ministers, for the emir to 
suspend the assembly in 1986. “The 
parliament has real powers in 
Kuwait but only if the opposition 
can find the right issue around 
which to unite,” says one western 
diplomat. “A sufficiently vocal 
minority on the right issue can 
swing the whole parliament behind 
it* 

A build-up of frustration since 
1986, combined with widespread dis- 


affection with the government's 
competence before, during and 
since the Gulf war may well provide 
such issues early in the parliament. 
Many candidates, and not only 
those of the organised opposition, 
believe the government has for too 
long been held unaccountable for 
its policies. 

“We are going to hold the govern- 
ment accountable for everything it 
has done since 1986," says Mr Jas- 
sem Qabazard, an independent run- 
ning in the central Rumaithia con- 
stituency. “We are going to ask, 
'What have you been doing all this 
time?’," he says, adding, with 
emphasis: “What have you been 
doing with our money?" 

Two specific issues could bring 
such discontent into an early con- 
frontation between the parliament 
and the government. One, which 
has been a hot topic in Kuwait’s 
dhoaniyahs (informal social gather- 
ings) for months, is the handling of 
Kuwait’s overseas investments. 

Kuwaitis have read with dismay 
on the front pages of local papers 
about investments by the London- 
based Kuwait Investment Office in 
lossmaking Spanish industry. “We 


strongly feel that what happened in 
Spain is the responsibility of lead- 
ing people in Kuwait - even some 
of the ministers,' 1 says Mr Ali al- 
Ghanem, another independent can- 
didate. 

A second issue is the govern- 
ment’s scheme to recover billions of 
dollars of debt left over from the 
1982 collapse of the Souq al-Manakh 
informal stock market crisis. 
Although the government recently 
took over the KD5.8bn of residual 
debt lying on the books of Kuwait's 
banks, it has yetto propose a con- 
vincing scheme to recover money 
still owing. 

It was. after all. the attempts by 
the previous parliament to uncover 
who owes money and how much 
which prompted its suspension. 
Many candidates believe such an 
option would not be open to the 
emir with the next parliament - 
not least with US eyes watching 
closely. “People's attitudes in 
Kuwait and outside pressure will be 
a hindrance in this case," says Mr 
Nibari. Kuwait's next National 
Assembly could then reopen at 
much the same temperature as that 
In which the last was closed. 
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TAJIKISTAN’S government 
was split yest«day over the 
presence of ' Russian troops 
sent' to prat down fighting in 
the central Asian republic, 
Reuter, reports from Dushanbe. 

. . Mr Abdulmallk Abdullod- 
zhanov. the acting prime min- 
ister who heads, a loose coali- 
tion of Moslems! . . and 
parliamentary democrats, said 
the Russians should stay , nn til 
the conflict was- over. 

“The Russian ’.troop rein-: 
forcements came in our repub- 
lic! npt to .shoot 1 We invited 
them to establish control oyer 
the fighting/* he said. • 

But- Mr Daylat Usmon, dep- 
uty prime minister and a 
prominent- member of tie 
Islamic Revival Party (IRP), 
said he was against tie 
deployment at Rnsdan troops 
in the fovmm( Soviet r^ubfic.. 
He ssdd the Russian army 1m'- 
Tajikistan hail been (he nmin 
source of supply of weapons to 
the warring rides. 

The coalition has ruled the 
backward,- clan -dominated 
republic of 5m people since the 
ex-communist President Rakh- 
• man Nabiyev was .forced from 
-office last month. • • 

Russia sent reinforcements 
this week, saying they were 
needed to protect the families 
of the troops already there 
from the rival Tajik factions. 

Japanese, car 
sales down 

Japanese vehicle sales were 4.4 
per cent lower in September 
than .appear, ago as , consumer 
demand continued to wane, 
writes Steven . Butler in Tokyo. 

The Japanese Automobile 
Dealers Association said yes- 
terday that 466,252 vehicles 
were registered in September. 
The only rise in sales recorded 
was for. small trucks. 

A 11.2 per cent drop in sales 
of cars of more than 2 litres 
reflected the Impact of the 
recession cm spending on lux- 
ury Items. . 

Sales of Toyota cars were 
virtually- unchanged from lari 
year, while NJssim sals; were 
down 1 9.3 per cent. Mitsubishi 
sold par cent mare cars. 

Piracy warnings 

A 24-hour centre to -counter 
piracy in the seas of south-east 
Asia has opened : in Kuala 
Lumpur, the .UK-based. Inter- 
national Maritime Bureau 
announced yesterday, writes 
Alexander NicoU. Asia Editor. 

The centre, funded by the 
shipping industry, wiQ broad- 
cast warning messages to 
ships, receive warnings on sus- 
picion & movements, liaise with 
law enfo rcement agencies and 
provide support services after 
incidents of piracy. 

The bureau said there had 
been about 200 attacks by 
pirates last year. As well as 
the danger to ships' crews, 
piracy could cause environ- 
mental disasters if tanker 
crews .were tied up and unable 
to -steer their vessels. 

Ethiopia devalues 

Ethiopia devalued its.birr cur- 
rency by 58.6 per cent yester- 
day in a package of reforms to 
shake off the legacy of 17 

years of Marxist rule, Reuter. 

: reports -from Addis Ababa. 

' . The value, of the birr has 
been 2,07 to the dollar for 

- more than 25 years. Its °® w . 
rate is 5.00 'to the dollar. 


COMING CLEAN: Mr Kanemam outside his home 
yesterday, promising to obey the law in future 

Shamed politician 
emerges after 
35-day penance 


By Robert Thomson In Tokyo 

JAPAN’S disgraced political 
godfather, Mr Shin Kanemaru, 
emerged from his home yester- 
day after 35 days in seclusion, 
vowing never to break the law 
again, and presuming that his 
period of isolation will allow 
him to return as the power- 
broker of Japanese politics. 

Mr Kanemaru, 78, who pre- 
sides over the largest faction in 
the ruling liberal Democratic 
party, made clear that the rites 
of purification are officially 
over, and that his violation of 
the Political Funds Control 
Law should be forgotten. 

Having- illegally received 
Y500m (£2.4m) from a scandal- 
tainted parcel delivery com- 
pany, the “godfather”, as he is 
known, was. summarily fined 
only Y200.000 (£966) this week 
and had the luxury of drafting 
his confession in his Tokyo 
home. 

By remaining at home, and 
out of right for a month, Mr 
Kanemaru has attempted to 
outwit his opponents by out- 
waiting them. While petitions 
circulated calling for his resig- 
nation, the godfather stayed 
behind closed doors, portray- 
ing himself both as a victim of. 
media harassment and as a 
repentant one-time offender. 

It is customary for the 
accused in Japan, particularly 
politicians, to seek refuge in 
isolation, most often a “sudden 
illness” requiring hospitalisa- 
tion. A Japanese tabloid yester- 
day favourably compared Mr 
Kanemaru 's strategy to that of 
the “besieged . .samurai", 
waiting patiently for the 
enemy to exhaust its energy. 


But the public outcry over 
his lenient treatment has yet 
to disappear. 

A manager at a Japanese 
cosmetics company said he 
was “speechless" at the antics 
of Mr Kanemaru, and a 26-year- 
old teacher said that she and 
her parents had spent the last 
month “amazed by the arro- 
gance” of the godfather. 

Some were struck by the 
irony that he chose “Respect 
the Law Day” to make his 
reappearance, which followed 
pleas from his fellow faction 
members that they wanted him 
to remain at tbe helm, if only 
to prevent the faction from col- 
lapsing under the combined 
weight of the potential succes- 
sors' ambitions. 

Mr Kanemaru announced a 
month ago that he received 
Y500m from Tokyo Sagawa 
Kyubin, and said then he 
would resign as head of tbe 
(action and vice-president of 
the LDP. But during his period 
of contemplation at home, 
made bearable by his love of 
board games and telephone 
politicking, he decided to hold 
on to retake the factional 
post 

“I am sorry for having 
caused trouble to everyone, 
including my neighbours," Mr 
Kanemaru said. His neigh- 
bours have suffered greatly 
over the past month, as televi- 
sion vans, camera operators, 
police and protesters have 
crammed the streets surround- 
ing his home. . 

Mr Kanemaru said: “I swear 
I will never repeat anything 
like this in my life.” suggesting 
that he intends to remain polit- 
ically active. 


Praise for Angola’s democratic debut 


By Our Foreign Staff 

ANGOLANS received praise 
from the west yesterday as 
they awaited the results of 
almost incident-free presiden- 
tial and parliamentary elec- 
tions, the country’s democratic 
debut after three decades of 
civil war. 

Although partial preliminary 
results released by the 
National Electoral Commission 
gave the r uling MPLA and its 
President Jose Eduardo dos 
Santos an early lead, these 


were based on between 2 and 5 
per cent of the vote in barely 
half of the country. 

Full results are not expected 
for another da; or two. If the 
trend is confirmed, however, 
the key question will be 
whether the Unite former reb- 
els of Mr Jonas Savimbi will 
accept the outcome. 

The European Community 
urged yesterday that all sides 
“should now work together to 
rebuild Angola in a spirit of 
tolerance and reconciliation.” 
A statement from the British 


presidency committed the 
Community and member states 
“to give what help they can to 
the reconstruction of the coun- 
try.” The people of Angola 
should “take up their primary 
responsibility for ensuring sta- 
bility in order to hold on to the 
democratic values so dearly 
won.” it went on. 

During polling ou Tuesday 
and Wednesday, Unite leaders 
expressed cautious satisfaction 
with the way it was being con- 
ducted. But they had warned 
that they would regard the 


result as invalid unless all sup- 
porters of the movement who 
were registered to vote had the 
opportunity to do so. 

In one of the few outbreaks 
of violence, Unita supporters 
shot dead a guard to Mr 
Armindo Espirito Santo Vieira, 
deputy interior minister. They 
also occupied houses near Mr 
Savimbi's residence, saying his 
life was in danger. 

Logistical problems meant 
ballot boxes and electoral 
material arrived late in some 
areas, but the national turnout 


was estimated yesterday at 
more than 80 per cent Late 
returns and power cuts delayed 
counting. 

In the capital Luanda, an 
MPLA stronghold, with 5.3 per 
cent of the votes counted Mr 
Dos Santos had 73.7 per cent in 
the presidential race against 
19.1 per cent for Mr Savimbi. In 
Benguefe to the south, where 
Unite was strongest, based on 
L7 per cent of the vote counted 
Mr Savimbi was also trailing, 
with 42.1 per cent against 53.5 
per cent for Mr Dos Santos. 


Custody Services: 

Accurate. Responsive. Hands-On. 



Reliable, interactive and client- specific 
international custody services support- 
ed by our new cost-efficient electronic 
communication system, “db-custody" 
utilising S.WI.FT. standard message 
formats. Let Deutsche Bank's securi- 
ties and custody specialists show you 
what efficiency really means. 


Securities and Custody Services 

Alfred-Herrhausen-Allee 16-24 
6236 Eschbom 
Federal Republic of Germany 
Phone: (6196) 957107 
Fax: (6196) 959978 
Telex: 40751400 


Deutsche Bank Group 
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Gatt faces crisis 


over oilseeds row 


By Frances Wiliams 
In Geneva 


THE multilateral trading 
system is facing a da m aging 
crisis of confidence following 
yesterday’s refusal by tbe 
European Community to 
accept binding arbitration in 
its oilseeds row with the US. 

The governing council of the 
General Agreement on Tariffs 
and Trade (Gatt) has been 
forced to admit impotence In 
devising a way of settling the 
five-year-old dispute over EC 
oilseed subsidies, which have 
been condemned twice by a 
Gatt panel. 

The EC’s proposal for a Gatt 
working party, whose recom- 
mendations would not be bind- 
ing. was rejected by tbe US on 
Wednesday as a “non-solu- 
tion”. 

The failure of Gatt proce- 
dures to implement the panel’s 
findings on oilseeds has seri- 
ously dented their credibility. 
The US is backed by many 


other Gatt members in seeing 
tbe EC's legalistic arguments 
against arbitration as a device 
to avoid compliance with the 
panel’s rulings. 

Yesterday’s events have also 
soured the atmosphere for 
planned high-level talks on 
October 10 and 11 designed to 
break the impasse In the Uru- 
guay Round of trade negotia- 
tions. 

The US is poised to impose 
prohibitive tariffs on $ibn- 
worth of EC imports if the oil- 
seeds dispute is not speedily 
resolved. 

Mr Rufus Yerxa, US ambas- 
sador to Gatt, said the decision 
on which goods would be tar- 
geted and when had yet to be 
taken in Washington. 

The US was still “prepared 
and willing to negotiate a solu- 
tion”, but the EC would have 
to come up with “fresh new 
proposals”. 

“Our patience has worn 
very, very thin,” he said after 
the council meeting ended. 


Japanese 
steel exports 
climb 13% 


Beijing to retain 
favoured status 


JAPAN'S steel exports climbed 
13 per cent in August from the 
corresponding month a year 
ago, to total 1.62m metric tons, 
for the fourth consecutive 
month of year-to-year increase, 
the Japan Iron and Steel Feder- 
ation reported yesterday, 
AP-DJ reports from Tokyo. 

But steel exports in August 
were down 3.6 per cent from 
July’s 1.68m metric tons. Year- 
to-year steel exports rose 7.5 
per cent in July, 3.1 per cent in 
June and 2.6 per cent in May. 

The US was the biggest 
importer of Japanese steel : 
products in August, with ship- 
ments to the country singing 
40 per cent from a year ago, to 
257,000 metric tons. 

A federation spokesman said 
the unusually high growth was 
due to a low basis of compari- 
son the year before because of 
the lull in the Japanese econ- 
omy. 


By Nancy Dunne 
In Washington 


CHINA is set to retain the 
advantages it has in trade with 
the US under its most favoured 
nation (MFN) status following 
a vote in the Senate yesterday 
which sustained by a 59-40 vote 
a presidential veto of legisla- 
tion attaching conditions to its 
low-tariff status. 

This follows a 345-74 vote in 
the House on Wednesday in 
favour of placing conditions on 
China’s status. A two-thirds 
majority is needed in both 
houses for the override to 
stand. 

MFN status gives China the 
lowest possible tariffs, with the 
exception of those granted 
under free trade agreements. 

The attempt to use trade as 
leverage with China to 
improve its human rights poli- 
cies has picked up support in 


both houses since the Tianan- 
men Square pro-democracy 
protests were crushed. But the 
White House argues the US has 
more rnfinenca over China if it 
keeps dose trade ties. 

Senator Robert Dole, the 
minority leader, yesterday took 
the administration’s case to 
the senate floor. “We’ve had 

thte debate again and again, ” . 

he said. “Denying or condition- 
ing MFN will not push the 
reform process forward in 
Chjn$ one millimetre. ” 

The issue bag come up in the 
presidential election, with 
Democrats accusing President 
Bush of being “soft” on China. 

In a separate action, US and 
Chinese negotiators next week 
will try to reach a settlement 
on a US complaint that it is 
limial market- access in China. 
At stake is up to $3.9bn in 
threatened US sanctions and | 
counter-retaliation by Beijing. 
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Kitchen and Bedroom Furniture 
Manufacturing Units for Sale 


The Joini Receivers. Lindsay Denney and John Wilson, offer for 
sale the joinery plant of Britannia Kitchens Limited and Oak wood 
Kitchens and Bedroom Doors Limited. 

□ Fully equipped production facilities in two locations in 
Scunthorpe area. 

□ Sales previously direct to public. 

□ Factory showroom displays. 

□ Freehold properties of approximately 33,000 sq ft at Flixborough 
und 10.000 sq ft in Scunthorpe. 

□ Modern production plant. 

For further details contact either Lindsay Denney or Sue Lewis at 
the address below. 




1 Woodborough Road. Nottingham NGI 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

Auihumo! by ihe Inmate of Cbancred Accountants in England and Wiles to tarry oo lovoamcnt Btnmcn. 


NEWS: WORLD TRADE 


So for the EC has refused to 
alter its subsidy system, offer- 
ing instead other farm trade 
concessions that the US and 
other oilseeds exporters say 
are unacceptable. 

The US wanted a panel to 
rule on the global sum of trade 
damages to oilseeds exporters, 
which It puts at $2bn, against 
the $400m estimated by the 
Community. 

The dilemma for 1 he US is 
that imposing trade sanctions 
would certainly provoke retali- 
ation by the Community, 
which would hurt US industry. 
It would also not remedy the 
trade losses suffered by Ameri- 
can soyabean formers. And it 
could sink renewed attempts to 
complete the global trade talks, 
which both sides hope could 
lead to a parallel oilseeds set- 
tlement 

“Ultimately, retaliation 
doesn’t help anyone,” Mr 
Yerxa said yesterday. “You 
have to be hopeful that we can 
find a solution." 


Brazil on 
schedule 
with tariff 
reductions 


China gets Rothmans habit 


By Yvonne Preston in Jinan 


By Bill Hinchberger 
in SSo Paulo 


BRAZIL’S latest round of 
import tariff reductions took 
place on schedule yesterday, 
despite the paralysis of the 
government during, the transi- 
tion of power from President 
Fernando Co 11 or, who faces 
impeachment proceedings on 
corruption charges, to 
Vice-President Itamar Franco. 

Average tariffs were reduced 
from 21.2 per cent to 17.1 per 
cent. No government action 
was necessary to implement 
the changes, made under a 
gradual scheme begun in 1990. 

The maximum tariff, for 
toys, fell from 65 per rent to 55 
per cent Vehicle Imports will 
be subject to duties of 40 per 
cent, down from 50 per cent 
Tariffs for petrochemical prod- 
ucts dropped to 15 per cent 
from 20 per cent 

New rounds of reductions 
are scheduled for January and 
July 1993. By the later date, 
average tariffs are to reach 
14J2 per cent 

However, opinions were 
divided about whether the 
opening of the economy would 
be continued under Mr Franco, 
or rolled back. Important 
nationa l business interests, led 
by the National Confederation 
of Industry (CNT), are already 
lobbying him to slow the pace 
of Import liberalisation. Simi- 
lar pleas to Economy Minister 
Marcflio Marques Moreira, 
soon to leave the government, 
fell on deaf ears. 

"ft Is business people, not 
the left, who are going to put 
an to the opening,” pre- 
dicted Mir Jose Dirceu, federal 
deputy from the leftist Work- 
ers party (FT). 

“Some sectors are still 
opposed to the plan, opposed 
to modernisation,” noted Mr 
Gilberto Galan, director of 
external relations for Kodak 
BrasQeira. “But I believe that 
Itamar won’t change the 
schedule.” 

“I am quite confident that it 
will continue, though maybe 
not at the same speed,” said 
Mr Lawrence Pih. head of 
Moinho Pacfflco, a flour mill- 
ing company. 


THE Chinese are the world’s 
heaviest smokers. There are 
300 m of them, the great major- 
ity men, though more women 
are to kin g up tbe habit They 
smoke l, 600 bn cigarettes a 
year, 30 per cent of total world 
consumption. 

It is an enviable domestic 
market for international 
tobacco companies hit by 
declining sales In countries 
with more active anti-smoking 
campaigns t han China, but not 
an easy one to crack. 

It his taken the Rothmans 
company eight years to estab- 
lish a small joint venture ciga- 
rette factory in Jinan, Shan- 
dong province, officially 
opened on Tuesday by former 
British prime minis ter, Sir 
Edward Heath. Shandong is 
one of China's biggest tobacco 
growing provinces. 

The Rothmans venture, in 
partnership with the Shandong 
Tobacco Corporation, provin- 
cial arm of the national monop- 
oly, is only the second tobacco 
joint venture in China and the 
State Tobacco Monopoly 
Administration has decreed it 
will be the last The first was 
set up by Winston manufactur- 
ers R.J. Reynolds in Yiamen , a 
special economic zone in 
Fujian province across the 
strait from Taiwan. 

Rothmans was given the 
go-ahead only because it spent 
years helping Shandong 
tobacco growers improve the 
quality of their leaf, said Lord 
Swaythling, the chairman of 
Rothmans International. . 

He dismissed criticism that it 


was bad for the company to be 
seen selling cigarettes to new 
markets as sales declined in 
the health-conscious west. 

“We’re not encouraging Chi- 
nese to smoke. They have been 
the world's biggest consumers 
of cigarettes for 40 years. They 
all smoke like chimneys here 
anyway, we just want them to 
smoke our brands.” 

The two brands to be pro- 
duced in Jinan, are Rothmans 
international brand and a local 
brand. Horseman, retailing at 
half the price, 3 yuan (43p). 

Both brands’ packs will 
carry a health warning. “Ciga- 
rette smoking is dangerous to 
your health”. 

The Chinese are conscious of 
a health risk In smoking, but 
with 20 per cent of state reve- 
nues deriving from taxes on 
tobacco - the single largest 
source of revenue in the coun- 
try - the authorities tread 
warily in mounting anti-smok- 

ing fgmpfltg nc 

The State Tobacco Monopoly 
Administration has set a target 
of reaching 30bn yuan in prof- 
its and taxes. 

Smoking restrictions are not 
the rarity they once were. 
Hotel restaurants have no- 
smoking areas and smoking is 
hannari on domestic fli ghts and 
in airports. 

The joint venture Jinan fac- 
tory is under-capitalised and 
very small, with a capacity of 
only 40m cigarettes a year. To 
be viable it should be six times 
as large, but Rothmans hopes 
"phase two” will begin in two 
or three years - if China 
allows - bringing production 
levels to&5bn. 
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Lord Swaythling: venture is outcome of long flirtation 


NGM acquires Swedish export insurance 


By DavM Dodweti, 
World Trade Editor 


NCM, the Dutch export credit 
group that last year acquired 
the short-term trade finance 
business of Britain’s Export 
Credits Guarantee Department 
(ECGD), is to take control of 
short-term export insurance in 
Sweden following tbe collapse 
of Svenska Kredit, the coun- 
try's only private export credit 
insurer. 

The agreement to ball out 
Svenska Kredit provides 
urgently seeded relief to Swed- 
ish exporters, who were threat- 


ened with the prospect of being 
unable to obtain export insur- 
ance cover by tbe end of Octo- 
ber. 

Svenska Kredit is understood 
to have collapsed largely 
because of defaulting property 
loans. 

Its export credit business, 
which accounted for the lion’s 
share of its SKr338m (£4lm) 
premium income in 1991. is 
reportedly sound. 

NCM will provide cover 
through a new company, called 
NCM Kreditfors&kring. 

It will not provide political 
risk cover, nor cover for con- 


tracts of more than three years 
duration. 

These will be referred 
to the country's government- 
controlled export credit 
agency, ExportkreditnSnnden 
(EKN). 

• In the UK, the ECGD has 
agreed to provide loans total- 
ling $45m to help finance Air- 
buses to Ivory Coast, Tunisia 
and Greece. 

This represents Britain’s 29 
per cent share or the 
finance element of the 
deals, involving two Airbus 
A310-300S to Air Afrique, an 
A320 for Tunisalr, and an A310- 


600 for Olympic Airways. 

# ANZ Bank has been 
awarded the mandate to 
arrange the US$100m financing 
for a new international airport 
in the Portuguese colony of 
Macao. 

Finance will involve credits 
supported by the ECGD in the 
UK, Hermes in Germany, 
Bximbank in the US, EFIC in 
Australia and COSEC, Portu- 
gal’s export credit insurer. 

The contract for the airport 
terminal has been awarded to 
the German-owned Siemens, 
and Soares de Costa of Portu- 
gal. 
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BUSINESSES FOR SALE 


Ideal Dealership Site 

East One Garages 

London 
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Offers are invited for tbe business and 
assets of Roberts Motors London Limited 
(In Receivership) formerly eroding as East 
One Ford whose main areas of activity 
involved a Ford dealership, repair and 
maintenance work and the sale of parts 
and accessories. Assets briefly comprise: 

• Dealership showroom • 

• Prime location freehold and leasehold 
properties 

• Skilled workforce 

• Annual turnover cJt8m 

For further details contact the Joint 
Administrative Receivers: Peter Fksher 
and Maurice Wit hall at Gram Thornton, 
Grant Thornton House, Melton Street, 
Euston Square, London NW1 2EP. 

Tel: 071-383 5J00 Fax: 071-383 4077. 


/PRIVATE COMPANY > 
FOR SALE 

The company Manufactures iu 
own range of ancom plicated 
electrical products, has shown 
an impressive growth record 
over the last S years, has a 
healthy balance sheet and 
[breast PBT of £500k this year. 
Offers in the region of £3m are 
required. 




The Conveyor 
& Elevator 
Co. Limited 




Write Bos A45 17 Financial 
/Times, One Southwark Bridge 
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ENGINEERING BUSINESS 
WITH FREBIOLD PROPERTY- 
WEST YORKSHIRE. FORSALE 
Modem workspace appro*. 13.500 sq. 
fL, CNC end various machines, plus 2 
further incoming producing smaller 
urfts. Order book with good outlook. 
Ample parking, close to motorways. 
Reason lor safe - Retirement 
325KP.A. 
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Write to Box A4293. Financial 
Times, One Southwark 
Bridge, London SEl 9HL 
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Grant Thornton 1 


NURSING HOME 




Fax Ofri-fMd 71V. 


The U.JL member firm, of Gram Thornton ImematkKuL 
Authorised by the [ nstrnue of Chartered Accountants in 
England and Wales to carry on investment business. 




By Onier of the Joint AAniojKranv* Receivers 
Colin Wiseman FJlA. and Peter Lawrence lot, A£A. 
Be The Hardwear Clothing Company Ltd T/A Newpor t 


SW1RCO HALL LIMITED 


East Midlands Registered 59 
Full Specification, Good 
Occupancy. £1 .35m 

Write lo Bo* A4514 Financial 
Times, One Southwark Bridge. 
London SEi 9H. 


e!I Ernst &Young 
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BOOTH WHITE 


QUALITY FASHIONWEAR 

MANUFACTURERS AND RETAILERS 

□ Own designed & manufactured ranges 
ot quality Ladies & Genes casualwear 

Q 3 Central London retail outlets 

□ Leasehold manufacturing unit South Wales 

□ Sales £2M p.a. approx 


TteAdmlntoaMw Receiver offers for sale the business and 
assets of the various divisions of Swirco Hail Limited as going 
concerns. 


*** 3 Depots 

*** Plastic Bag Manufacturing 

*** Gasket Manufacturing 

*** Hydraulic Hose Armouring and Manufacturing 

*** Business Establshed over 120 years 




Woodall 
Containers Ltd 


BUSINESS AND ASSETS 


Of solvent and insolvent companies; for sale. 
Business and Assets. 




BUSINESS & ASSETS FOR SALE 

Contact Ref GSM 


For further details please contact 
The Administrative Receiver: 
Thomas P Dales 

Nunn Brown and Dales, 

4A Packhoree Road, 

Gerrards Cross, 

Sucks SL9 SEF. 




im 


: 0753 889669 


EDWARD 5YMMONS 

a PARTNERS 

2 Southwark Street, London Bridge, London SEI IRQ 
Fw: 071-407 6423 

LONDON ■ MANCHESTER ■ LIVERPOOL • BRISTOL ■ SOUTHAMPTON 


MANAGEMENT CONSULTANCY 


FOR SALE TWO OF THE BEST 
FRANCHISES IN THE COUNTRY 


Striking Modem Garage with die Following Features: 

* Compact Unit on just over One Acre 

* Increasing Turnover and Pro spec is 

* Sensible Rent - Freehold Possible 

* Assets Sale - No Encumberances 


The FT proposes to publish this survey on 
October 22 1992. 

It will be of particular interest to the 60,000 UK 
Businessmen involved in decision making for 
Management Consultancy, who read the weekday 
Financial Times - this is more than any other 
national daily newspaper.* 

If you want to reach this important audience, 
call Sara Mason 
Tel: 071-873 3349 
Fax: 071-873 3064 
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Tel 07! 262 1164 (Mon - Fri) 


CAR MANUFACTURER 


Ginetta Cars Limited 


a 




Hi Ernst &Young 
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Interested Parties Should Write to: 

Box A4S22, Financial Times, One Southwark Bridge, 
London SEI 9HL 


Data source:* BMRC Businessman Surrey 1990 


CONTRACT COMPUTER PERSONNEL AGENCY 

impeccable (rack record. £i2-t- million Sales and circa £1 
million pre-tax profit. Realistic price wanted or merger 
proposition considered, preferably with quoted company. 
Write Box A4410, Financial Times, One Southwark 
Bridge, London SEI 9HL 


The Joint AdmlnteJrahua Recavers. D J States and M J Moore, oiler for sale 
Itw business and assets ol this well eslaWlshed sports and racing car 
manulociiirer. based in Scunflrape, South HumbereWe. 

Pried pal features of fee faastiiftss Include: 

• estabflshed British sports car marque tor more Hwn 30 years 

• developed and wen respected product range 

• major export (o Europe and Japan 

• modem 28.000 sq R freehold produefion tacSily. wIRi ertcdlenj 
connections to Ml 80 

• skilted and flexible workforce. 

Pteaa confed DavM Stokes at 

!£: ^ 742 ) Stm6U 81 2ET - Telephone: (07A2) 730401; 
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Some free flight bonus schemes are like 
walking the wrong way up an escalator. 

It takes a long time to get anywhere. 
Not so with British Midland. 


Our Diamond Club scheme, ‘Destinations’ 
awards bonus points on every Diamond 
Service flight, domestic and international. 


So they soon add up. 


Quickly achieving enough points for 


a free flight anywhere on our growing 
European and domestic network. 

And beyond, thanks to a unique link-up 


DIAMOND 

CLUB 

D E S T / N A T / O N S 


The number of European return 


. i o i . .1. mams requirea tor Tree 

With 3 Other major airlines. flights to selected destinations. 


Virgin, SAS and United Airlines. 

P M WO.VP 

CLUB 

OESrtNA no.xs 

i mcAL 

t 

Flf£ ft ACWfWf 

NEW YORK 

32 

85 

Which means, ‘Destinations’ takes you 

LOS ANGELES 

32 

132 

a whole lot further, a whole lot faster. 

SINGAPORE 

4 1 

163 

For more information on ‘Destinations’ 

STOCKHOLM 

8 

24 

and Diamond Club membership, call British 

EDINBURGH 

5 

9 


NICE 

12 

1 7 


Midland on 0332 854 328. ^ , rn 

Wia/m<ma am/wc#- 

M British Midland 

THE SERIOUS ALTERNATIVE 


The quicker. The better. 
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NEWS: BOMBAY SECURITIES SCANDAL 


Tale of strict rules, poor enforcement and greed 


By Stelan Wagstyl 
and Shiraz SIdfiva 


IN THE narrow lane outside 
the Bombay stock exchange, 
brokers spread piles of applica- 
tion forms on car bonnets and 
urge passers-by to apply for the 
latest offering of shares. 

The slightest breeze whisks 
sheaves of paper into the air 
and sends brokers scurrying to 
retrieve them. Street vendors 
do brisk business selling lunch 
on the pavement to hundreds 
of men, young and old, milling 
3 round and arguing over share 
prices. This is Dalai Street, the 
financial centre of India. 

Despite the decrepit tele- 
phone network and streets 
clogged with traffic. Bombay 
throbs with commercial life. 

Inevitably, regulators find it 
hard to keep pace with practi- 
tioners. The contrast between 
fast growth and slow-footed 
supervision is at the heart of 
the Rs35bn (£717m) financial 
scandal which has rocked India 
this year. 

The authorities promoted 
expansion of India’s financial 
markets as a key ingredient in 
the country's economic reform 
programme, but failed to mod- 
ernise supervisory systems at 
the same pace. India's scandal 
is an object lesson for other 
developing countries. 

The affair is being investi- 
gated by the Reserve Bank of 
India (the central bank), the 
government's Central Bureau 
of Investigation, and a joint 
parliamentary committee. 
Banks and brokers are so busy 
supplying information to these 
agencies that they' have time 
for little else. The committee 
alone has demanded 50 copies 
of every relevant document 

Standard Chartered Bank, 
the British-owned institution 
which has been operating in 
India for more than 130 years. 


has suffered the largest loss, 
currently put at Rs8.9bn, 
though it hopes to recover 
some of its money through 
legal action. 

Other hard-hit banks include 
State Bank of India, largest of 
the government-owned banks 
which dominate Indian bank- 
ing. National Housing Bank, a 
subsidiary of the Reserve 

Bank, and two small banks 
which have collapsed - the 
Bank of Karad and the Metro- 
politan Co-operative Bank. 

The affair erupted in April at 
the tail-end of a boom on the 
Bombay stock market which 
saw prices rise three-fold in 
less than a year. 

The central bank had been 
growing suspicious about how 
investors were securing funds 
since loans for speculative 
investment are banned. A brief 
strike by stockbrokers then 
disturbed settlement payments 
and revealed discrepancies in 
accounts. 

The authorities started a 
probe into the affairs of Mr 
Harshad Mehta, a 39-year-old 
self-made broker who earned 
the nickname Big Bull for his 
part in driving up share prices. 
Mr Mehta never discussed the 
source of his funds, but investi- 
gators alleged the money was 
illegally diverted from banks 
and charged Big Bull with 
fraud. 

As panic spread in the finan- 
cial community in early May, 
dealings in the stock market 
came to a standstill and hanks 
re-examined their books. 

To their horror. Standard 
Chartered, the State Bank of 
India and others discovered 
evidence of heavy losses. The 
official investigations widened. 

The criminal probes have 
focused on two targets - Mr 
Mehta, who was charged with 
using forged documents to 
defraud banks including the 


Bombay Stock Exchanger The risearid fait 
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Budget announces further 
reforms; foreign investors 
to be allowed to buy Indfen 
shares drecfly 




Market falls 18 % as 
scandaJ worries grow 


Resignations begin 

among top bankers 



Harshad Mehta 
arrested 


Standard Chartered 
makes first provision 
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Pillar of Raj shaken 
by vanishing money 


By Stefan Wagstyl, Shiraz 
Sidhva and Alexander Nlcolf 


STANDARD Chartered Bank 
has just completed a magnifi- 
cent restoration of its neo- 
Gothic banking hall in the 
heart of Bombay. The white 
marble gleams, and the crystal 
chandeliers sparkle. 

But staff have little time to 
admire their surroundings as 
they grapple with the bank's 
biggest financial upset in its 
130 years in India. It claims it 
was defrauded of Rs8.9bn 
(£182m), and though it is trying 
to recover the money, it has 
provided £100m for possible 
losses. 

Thirteen people have left the 
bank In India, seven of them 
dismissed. The bank has 
accused two of fraud. Mr Par- 
vesh Nat, chief executive tor 
India, is resigning to take 
moral responsibility. Internal 
investigations are continuing, 
and further departures cannot 
be ruled out. 

Dislocations in the money 
markets forced Standard Char- 
tered’s London headquarters to 
pump $800m (£450m) into its 
Indian branches. It says high 


Scam daiitg firtt political victim 

Chidambaram 

resigns 


Indian Express July 10 


interest nates and adverse con- 
ditions arising from the scan- 
dal cost its Indian business 
£l8m in the first half of 1992. 

The third-Iargest foreign 
bank, and once a pillar of the 
British Raj. Standard Char- 
tered has an impressive roster 
of clients, including many of 
India's largest industrial 
houses. Only a handful of its 
3,000 staff - at 24 branches in 
nine cities - are expatriates. 

But in India as elsewhere, 
the end of empire deprived 
Standard Chartered of some of 
its sense of purpose. Mr Rod- 
ney Galpin, the senior Bank of 
England official brought in as 
chairman in 1988, sought to 
reverse the trend with “Opera- 
tion Breakout", an effort to 
introduce a more aggressive 
approach to business. 

The bank sought to expand 
its Bombay merchant banking 
business under the direction 
from London of Mr Ran] it 
Mathrani, who joined in 1988. 
He ordered the Bombay bank- 
ers to concentrate more on 
profits. Business in new share 
issues and corporate advice 
grew rapidly. Profits from mer- 
chant banking trebled in the 
three years to the end of 1991 
to about Rslbn. 

But the results came at a 
price. Eighteen people left the 
merchant banking operations 
in 1988-90, Including the local 
chief executive and his deputy. 
Some employees disliked Mr 
Mathrani’s flying visits from 
London and wbat they saw as 


his high-handedness. Others 
believed the single-minded pur- 
suit of (unfit led them to take 
risks which should be avoided. 

Evidence of the competitive 
pressure to sail close to the 
wind came in a budget plan for 
1990, dated October 1989, which 
said weaknesses of the mer- 
chant banking division 
Included regulatory constraints 
“which other banks ignore and 
circumvent”. 

The document, which Mr 
Mathrani says was written by 
executives in India, said: 
“Opportunities are consider- 
able provided we are focused, 
have the desire to circumvent 
constraints, and [are] prepared 
to deploy capital selectively.” 

Mr Mathrani says this was 
“not a recommendation, but an 
observation" and that in rela- 
tion to regulations, "Standard 
Chartered was much more con- 
servative than other institu- 
tions in India.” 

The strains created by the 
drive for profit came into the 
open when Mr Prakash Yardi. 
then a middle-level risk-control 
manager, filed a report in Sep- 
tember 1990 alleging breaches 
of official and internal guide- 
lines. A bank inspection team 
confirmed some of his findings, 
and procedures were tightened 
to stop wbat the bank calls 
“weaknesses in the manage- 
ment of the portfolio' 1 . 

Some Standard Chartered, 
managers had started to invest 
clients' funds in unsecured 
commercial loans, without 
obtaining internal credit 
approvals. Taking a credit risk 
in this way was against the 
bank's internal guidelines. 
Paying an investor a return 
above officially-set deposit 
rates would infringe central 
bank regulations unless there 
were clear instructions that 
the bank should invest the 
money on the investor’s behalf. 

Legal advice was obtained 
that management of corporate 
cash was within the law, and 
the business was allowed to 


HowSdidAreBaidcs? 


Business Today July 7 


Banks paralysed 
by scam . " 


The Statesman September 3 


continue. Mr Mathrani, who in 
early 1990 was appointed man- 
aging director of Chartered 
WestLB, a merchant banking 
joint venture formed by Stan- 
dard Chartered and West- 
deutsehe Landesbank, for a 
time assisted in a transitional 
role the London executives to 
whom control had passed. He 
says: “Mr Yardi was right in 
some areas but not necessarily 
to the level of seriousness that 
he implied.” He says the total 
amount of questionable trans- 
actions was RsSOQm. 

Meanwhile, recruits hired to 
generate business were pros- 
pering. Among them was Mr 
R. Kannan, who was hired 
from Canfina, the fast-growing 


dealer we’ve got in MESA”. 

But scarcely two weeks later, 
disaster struck when Mr Lai 
called on Mr Nat at his luxury 
Bombay home late one evening 
and told him of massive losses 
in securities trading. Mr Nat 
could not believe his ears and 
spent a day checking the hooks 
himself before telephoning 
head office In London. 

Since that day in early May, 
bank executives have been hy- 
ing to piece together what hap- 
pened. They are still not sure 
because they cannot trace all 
the missing money or all the 
documentation. 

The outline of Standard 
Chartered’s case is expected to 
be that the deception started In 
mid-1991 when a sharp rise in 
Indian interest rates caused a 
fell in bond price?. Mr Lai suf- 
fered a loss of perhaps RslOOm- 
200m: not enough to hurt the 
bank, but enough perhaps to 
damag e his career. Mr Lai tried 
to conceal the loss with the 
co-operation of Mr Jaideep 
Pathak, a settlements manager 
in his department They turned 
to brokers to help them hide 
losses through fictitious deals. 

The bank believes the decep- 
tion then snowballed. Money 
passed in both directions, but 
chiefly into brokers' accounts 
where it was probably used for 
securities investments. The 
bank charged the two men 
with fraud and they were dis- 
missed and arrested. 

Standard Chartered alleges 
in a formal complaint to the 
police that at least 13 people 
were involved in fraud - the 
two employees, four brokers, 
and executives at two Indian 
hanks which’ have since col- 
laprofl- 

Mr David Gardiner, acting 
rhief executive in succession to 
Mr Nat, insists that the bank 
was the victim of a fraud. But 
he admits: “There was clearly 
a failure in internal manage- 
ment controls.” 


... .. 




State Bank of India; and a 
group of brokers and bankers 
centred upon Mr Bhupen Dalai, 
doyen of Bombay’s financiers 
and head of the country's larg- 
est brokerage, who have been 
accused of defrauding Stan- 
dard Chartered. Mr Mehta, Mr 
Dalai and their co-accused 
deny* the allegations, saying 
their extensive dealing s with 
the banks came from legiti- 
mate securities transactions. 

The scandal’s origin lay in 
India’s tight banking regula- 
tions. Banks are required to 
lodge SO per cent (before April, 
38 per cent) of their deposits 
with the Reserve Bank in low- 
yielding government securities 
to help fund the government's 
budget deficit Another central 
hank rule sets an artificially 
low ceiling on the nmtouim 
rates paid ou deposits. 


In order to maximise profits 
on their assets, banks started 
trading the securities among 
themselves in short-term re- 
purchase agreements or 
“repos”, which in India are 
called “ready forwards”. 

To attract funds, particularly 
from large corporations, banks 
established “portfolio manage- 
ment schemes” on which they 
paid much higher rates of 
interest. These funds were 
mostly invested in the inter- 
bank securities market in 
order to maximise returns. The 
central bank estimates fully 26 
per cent of inter-bank trading 
was on behalf of investment 
clients. 

The expansion of Indian 
banking markets, with the 
onset of financial deregulation, 
stimulated “repo”, trading. 
Moreover, banks ignored cen- 


tral bank roles and diversified 
the market from the legally 
sanctioned trade in govern- 
ment bonds to paper issued by 
public corporations. 

Foreign banks were particu- 
larly active, attracting top 
dealers with promises of high 
pay and big bonuses. The 
Reserve Bank estimates that 
the four top foreign banks 
— Citibank Bank of Amer- 
ica of the US, Standard Char- 
tered and ANZ Grindlays of 
Australia - accounted for 50 
per cent of Inter-bank securi- 
ties trading. 

The champion was Citibank 
which pioneered computer- 
managed trading, and, accord- 
ing to central bank figures, 
captured 56 per cent of the 
lucrative portfolio manage- 
ment-related trade. A Reserve 
Bank report published in 


August said banks Including 
Citibank and Bank of America 
violated its guidelines in a 
number of ways, in effect using 
portfolio management schemes 
as deposit substitutes. Both 
banks denied wrongdoing. 

While trading changed out of 
all recognition through rapid 
growth, settlement procedures 
did not The rules require secu- 
rities transactions to be pains- 
takingly entered by hand in a 
central hank ledger. But the 
system is so cumbersome that 
banks frequently stopped 
transferring the underlying 
securities and instead issued 
receipts to each other via the 
brokers. When a repurchased 
agreement ended these bank- 
ers’ receipts could be returned 
or simply thrown away. 

Traders had to flunk fast in 
a rapidly moving market. 


Stocks were rising quickly in 
the year before the scandal but 
bond prices were felling, forced 
down by successive interest 
rate increases. 

This created three pressures 
on banks and brokers. First 
some were tempted to sell 
bonds forward, that is to sell 
securities they did not yet own 
in the hope of buying them 
back later at a cheaper price. 
Secondly, banks were tempted 
to slip funds surreptitiously 
through brokers into the stock 
market, in contravention of 
central bank rules. Thirdly, 
some infl uential brokers, who 
were dubbed the “bear carter 
because they did not believe in 
the strength of the equity 
boom, ran short of stock. They 
suffered heavy losses, which 
banks - again by breaking 
rules - helped to finance. 

The lack of an efficient set- 
tlement system allowed such 
transactions to be disguised. 
Forgeries and photocopies cir- 
culated. Deals were done at 
artificial prices to cover up 
losses or disguise transfers of 
funds to brokers. 

The central bank warned 
banks in a circular as early as 
July last year to stop fictitious 
deals. But to no avaiL One for- 
eign banker says: “I cant think 
of any institution that didn’t 
do this.” 

In such turmoil, it was 
imperative for banks (and bro- 
kers) to have first-class inter- 
nal controls. However, no large 
Indian bank had computers in 
its treasury, and nor did Stan- 
dard Chartered. It is no coinci- 
dence that the three other for- 
eign banks all apparently 
escaped without serious finan- 
cial losses and all had comput- 
erised control of treasuries. 

Aside from the investiga- 
tions into Mr Mehta and the 
alleged fraud at Standard Char- 
tered the Indian authorities 


have set their rights on other 
targets: 

□The joint parliamentary com- 
mittee is seeking to establish 
the extent to which the reserve 
bank tolerated abuses. The 
committee has found that 
though the central bank had 
issued specific warnings to 
b a n k s in July 1991 it was 
aware that the rules on securi- 
ties trading were still being 
flouted afterwards. 

□ The committee is gunning 
for foreign banks, an easy prey 
in nationalistic India. Citibank 
is a favourite target since it 
was a pioneer in the market 
Appearing before the commit- 
tee this week. Citibank execu- 
tives dented being involved in 
any frauds. 

But they admitted violating 
a central bank ban on accept- 
ing portfolio management 
funds from state-owned enter- 
prises. They also admitted 
using Vijay Bank, a small 
Indian bank, as an agent to 
gather funds from state-owned 
enterprises. These are Impor- 
tant concessions since Citibank 
had previously denied claims 
levelled by the central bank 
that it had violated guidelines. 
□The Indian press is keen to 
unearth links between the 
scandal and public figures. So 
far , only two national figures 
have had to resign, both over 
financial links with brokers 
involved In the affair. They are 
Mr P Chidambaram, the com- 
merce minister and a keen 
advocate of economic reform, 
and Mr V Krishnamurthy, a 
former leading public sector 
industrialist and technocrat 

Amid all the detail, Indians 
retain a keen sense of the 
ambitions which fuelled the 
affair. As Mr R Janakiraman. 
deputy reserve bank governor, 
says: “Ultimately, this is about 
the greed of men for making 
money. It comes down to that.” 


Harshad Mehta: determined to clear his name 
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investment banking arm of 
Canara Bank, a small but 
aggressive Indian hank. 

Mr Kannan, now 42, was one 
of the most active bankers in 
Bombay. He was put in charge 
of security markets invest- 
ment, reporting to Mr Nat His . 
operations generated bumper 
profits, boosted by the rapid 
growth in securities dealing 
and the sharp rise in the stock 
market 

In October 1991, the mer- 
chant banking operations 
passed a routine but rigorous 
internal audit with flying col- 
ours. Everything seemed fine 
as late as mid-April 1990, when 
the bank’s chief treasurer for 
the Middle East and South 
Asia division (MESA) visited 
Bombay. He proclaimed Mr 
Arvind Mohan Lai, the chief 
securities dealer, as “the best 
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bigge st trader in the fatwJMmir securities ; 
. market . . i. _ ‘ 

. - fltfihant hy ifeni ri th yt ibsflrt WtiRa ' V. 
broke the law, though this week ft admitted 

fcr> » pnflgmentaq r innn n inw > fhat .it - 
mfrinp it mbia wnfn >1 hmfc piiiMiiiaa ~ 
t Tbit a min ttv hfc pWflnfc pwfiCCBBlI, Mr 
' Mehfawcalwi flhteto faHrflFw nf tfwaffafr 

dispassionately. The orighi cftiescandal, • . 
: be says, Hesjuthe fart feat ffhwrodal ' : v ■ 
rrfonns are ovmdtaainthia ownrtiy^ashoth , 
foe capital and money markefeareovrar-reg-; 
Plated and gpreriridby pqfiaas whkjtniar: - 
ket players camMkflfoserve.” , -• - /-v' 

' inevitably, the ffigBofl fejralUudxrat • 
- India, arguing that'Tbdiaj'is anectanxidc--: • 
.Tnirarie."; 

EqpaDyinevitri^.Mr ifehtawantsto 1 . 
-pkyapartinthatiidracieahdtalks-caitfi-- 
.dentty about linking with fortfgri brokers to 

The optimism seems absord in tie context . 
ofadaSyvistt totiie^ffosecutor’g office. Bat 
; Mr Mehta insists that he wlll be back Tve 
been downbefcre. Onrelhal to pledgemy; : 
: wife's jewritery." - . ; V ‘ " 



Harriad Mriife at the lime of Ids arrest 


Bhupen Balsi: antithesis ^of the average 



Bhupai Ch^HalDaladisone rf Bombay^ 
best-known brokers, wifea background in 
stark contrast toKusbad Mehta's. A&muk 
'dahteplaym-fo fliegDrernmamseCTE^ 
• qiarritat Ttab^j iyfl^ anftfbPiq Rnf 
ate Bombay sfockar;^ 
comfiBtablemWrilSreetBhnpenDalafE >: 


praymsnd rituals, and resents fire feet flat 
fiefermtaltowEdtofeareBamhayHiuteott 
bad to visit a temple town in South India. 


Corporation has handlefl some of the coun- 
tryslar^st audnxjstjfferiigtous equity 


fawtentheydiscovBredthfliness.tohfih’ 
sort it out 'Ore Reserve Bank suspended the 

securities tr a d ing penwlt'of hte firm aftw 
StandardChaitered accose&DaM rf fraud 


thingirfapliilaidhroplstmri > 

■ tycoon.Dectfyrriigtous.foa suave teote 
would spend many hours hi jail dtrfng his 


invwtigators.nlargehmnberrftemsafr 

timsharefaempmthMu^mflifiaoanmt 

Of caw of Dalai's firms, Bhnpen QimripalrlaT 
Devfdas, though Dalai pfeadsnot guilty; : 


BSteh Dalai: all the figures in his head 


ffirepenBaW (centra at tinkof briiur ringed 


Dalai, a dfefenfoom&ttf Bhupen ’ 

Iklfll, femltliw (jttoMir nor I hwl in pHt. . 

Be doesn’t need a catodator orpaper to 
hairiteQgares.Wiflriy acknowledged as a 
. finanefnl wfynrri. fhk UMSHUndUg te nter ' 

aqppears to haveriLthenunfoas stored in •' 
his head. He fives so simriy that he does not 
OTmhaveatdBphox^athdnffi.ZBaloosly.. 
guarding has privacy. 

' Ttete^ar withfoelargeat dealings with 
Standard Chartered Bank was not even fist- 
ed on the Bombay stock eacbange, having 


acqufredhistrajfiDg authority fromthe * 
northern town of Eanpioi thourii he has no 
other appartathnlis withthe place. 


four cheques wrath Es78Qm were found in 
fife tffice drawers ri Arrindfifehan fed, the 
treasury manager in the bank^ who first 
alerted the bank to ;tha izxegularitfes and 
was later dismissed. The cheques were 
made out to SCB from HitenDalars arscount 
in Andhra Bank, but they bounced when 
thBywefeprasented. \ 


Economy emerges largely unscathed 


By Stefan Wagstyl 


THE 43 per cent drop in the Bombay 
stotfs market after the scandal erupted 
in April prompted concern that the 
affair might damage the economy as a 
whole and deflect the government from 
its aim of opening and deregulating the 
economy. 

But the market’s subsequent recovery 
is a sign that the Impact may not be as 
bad as expected: Indian investors seem 
to believe the government will weather 
this storm and not be diverted from the 
road of reform. 

Opposition politicians who had hoped 
to use the affair to embarrass the gov- 
ernment have so far had only modest 
success. Mr P Chidambaram, the com- 
merce minister, is the only minister to 
have resigned over the affair. 

The decision of Mr Narasimha Rao, 
the prime minister, to establish a joint 
parliamentary committee to examine 


the scandal has created a useful politi- 
cal lightning rod. It will also win time, 
since the committee may not complete 
its work until next summer. 

Nevertheless, the scandal's impact on 
the economy and on the economic 
reform programme is not negligible. 

Mr Manmohan Singh, the finance 
minister, has just returned from a visit 
to the UK and the US, where investors 
told him that the scandal has high- 
lighted the risks of investing in India, 
especially in financial instruments. 

Indian investors too are worried. Mr 
N Sankar, president of the Associated 
Chambers of Commerce and Industry of 
India, said this week: “The scam and 
the unprecedented closure of stock 
exchanges for long periods have shaken 
the confidence of the investing public.” 

Such concerns may prove short-lived 
if underlying market conditions are 
attractive enough to persuade investors 
to set aside scandal-generated fears. 


However, delays in investment of 
even a few months could slow growth 
and harm public faith in the economic 
reform programme. Although the gov- 
ernment had approved some $600m 
(£350m) of foreign investment plans by 
the end of March, little of this money 
has In feet been invested. 

The scandal has made banks wary of 
infringing Reserve Bank of India guide- 
lines. Sticking to the letter of the law 
has squeezed the supply of bank credit, 
which was already tight because of the 
central bank's efforts to restrict the 
money supply to slow Inflation. 

Mr FA Mehta, a director of Tata 
Sons, the controlling company of the 
Tata Industrial group, says: “The scam 
has not started the squeeze on credit 
bat it has aggravated it.” Indian offi- 
cials say the best way to restore confi- 
dence Is to take prompt action to pun- 
ish offenders and implement specific 
reforms. The authorities have shown 


their resolve by pillorying suspects 
such as Mr Harshad Mehta, who spent 
ill days being interrogated In custody 
before release on bail last week. 

The Reserve Bank of India has 
reminded banks to abide by the rules in 
the inter-bank market including a ban 
on paying cheques payable to a hank 
into the account of a third party, such 
as a broker - one of the abuses which 
surfaced in the scandal 
The central bank has also started a 
more wide-ranging study of bank man- 
agement practices - including stan- 
dards for book-keeping. 

The authorities want to put the scan- 
dal behind them. As Mr Salman Khur- 
shid, junior minister for commerce, 
puts it "The scandal had to . happen, 
and now that It has, we believe the 
economy will emerge the stronger for 
it." That may be too much to hope for. 
But neither, it seems, will the affair 
leave the economy significantly weaker. 
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What is the FT 

getting up to 


this Weekend? 


•• Finance and the Family explains how the 
chaos in the bond market will affect your 
pension and your fixed-rate savings. 

Debbie Harrison, in the second of our 
series on pensions, helps you understand the 
ins and outs of company schemes. 

At around £40,000, Stuart Marshall 
wonders if the new Range Rover Vogue j 
LSE hasn’t gone over ' 

lit 

-=r s ' 


staggering 12,000 tonnes of potatoes, look 
after 1,400 breeding sows, boast the largest 
number of Suffolk Punch horses in the 
world and have 25 awards from the recent 
Royal Agricultural Show to their credit. 

Ian Hargreaves tunes in to Russian TV - 


~'V. 






Gregory, for instance. 

With big-spending 
clients a thing of the 
past, Nicholas Powell 
looks forward to the 
Foire Internationale 
de l’Art Contempo- 
rain in Paris, and 
} forecasts a much 
livelier showing 
** to brighten the 
"N market’s chronic 
i gloom. 

7 In ‘How to 
C spend it’ Lucia 
/ van der Post rubs 
J shoulders with chintz ladies and obelisk 
boys at this week’s Decorex - the interior 
decorator’s annual show. Amidst the 
Gothic rooms, baronial halls and 
sumptuous boudoirs she finds a 
‘thoroughly grown-up’ kitchen. 




the top. With barely a speck of mud on its 
htib caps, it’s now suspended on air but still 
hasn’t lost its roly-poly restlessness round 
the bends. 

‘ Nicholas Lander goes down on the 
prison farm where Grade C and D prisoners 
.work the poorest quality Grade 3 land to 
feed the country’s 47,000 prison population. 

Against all the odds they produce a 


- £ 





a chaotic industry in its infancy, and who 
should he find in the wings but. the 
inevitable Ted Turner with his proposed 
Channel Six. 

Nicholas Woodsworth travels to the 
Yucatan where he finds a castle that’s not a 
castle, it’s a pyramid . . . but is it? Not 
really. It’s a 75ft Mayan calendar. 

Thoroughly confused, he retires to a 
tipple of horchata and the floating hot 
rhythms of a Marimba band in the Plaza 
Mayor in Merida. 

Thinkin g of buying a holiday home in 
Cyprus? On the Property Page Audrey 
Powell points out some of the drawbacks - 
not least of which is a distinct lack of golf 
courses. 

Talking of golf, John Hopkins has some 
surprising advice. Instead of following Mr 
Faldo up the fairway, male golfers could 
leam more from women drivers like Laura 
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The long skirt is ‘in’, yet seems fraught 
with perils. The Fashion Page talks to some 
women about town who wouldn’t be 
without one . . . what have they got to say? 
Find out in Saturday’s Weekend FT. 

Pick up your copy tomorrow. 


Weekend FT 
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NEWS: THE AMERICAS 


Texans cool towards Perot, the native son 


Jurek Martin samples views 
around a would-be candidate 


I N tbe campaign of 1964, 
one of the more scurrilous 
tracts passed round tbe 
Barry Gold water faithful was a 
little paperback entitled A 
Texan Looks at Lyndon John- 
son. Mostly, it looked and 
found he was a communist. 

In the days before he may or 
may not announce what he 
may or may not do with 
respect to the 1992 election, 
many T exans are contemplat- 
ing another native son, Ross 
Perot. 

Take, for example, William P 
Hobby, until 1990 lieutenant- 
governor, an office with real 
power in Texas, and now a pro- 
fessor at the LBJ school of gov- 
ernment of the University of 
Texas. He has had dealings 
with Mr Perot for over 20 years 
and concedes that his role in 
reforming state education a 
decade ago was one of “great 
service". 

But, he caustically goes on, 
“most men's mid-life crises are 
not nearly as spectacular as 
his." He may be “the worst 
qualified man ever to want to 
be president". As to motiva- 
tion, “something rattles his 
chains” and he has to break . 
out. He suspects, as does Dave 
McNeely, political columnist 
on the Austin Statesman- 
American, that, however Mr 
Perot dresses it up, he is 


inspired by a genuine and pro- 
found hatred of President 
George Bush, but, Mr Hobby 
adds: “Who the hell knows?" 

Some demonic theorists, 
more in Washington than 
Texas, c la im they do and that 
the adopted and native Texan 
duo, George Bush and 
“Jimmy" Baker, have deliber- 
ately baited Mr Perot In order 
to get him to ran and thus 
complicate an election that the 
president seemed otherwise 
certain to lose. 

Neither 'Mr Hobby nor Mr 
McNeely think that Mr Perot 
can regain, even in Texas, any- 
thing like the levels of support 
he commanded in the beady 
springtime days of his non-can- 
didacy. Mr McNeely thinks, but 
says he does not know, that in 
the end Mr Perot will launch 
something short of a fully 
fledged campaign, but suffi- 
cient to keep his name in the 
spotlight and on television and 
thus satisfy his ego. 

Mr Robert stein of Rice Uni- 
versity in Houston ^..accord- 
ing to Mr Hobby, the pre-emi- 
nent Texas pollster. His latest 
surveys have not been posited 
on a Perot entry, but he has 
been tracking him for months. 

He concedes that Mr Perot 
still has a base in the Dallas- 
Fort Worth area, particularly 
among retired military people; 



Ross Perot: Opinion is divided as to whether he is breaking the mould or the rules 


he *hirik« Ms candidacy 
Texas more competitive, 
because it helps Mr Bush in 
the first instance, though not 
perhaps in the longer hauL 

But be has doubts that Mr 
Perot will get back to much 
beyond 10 per cent on his home 
soli from tbe S per cent-plus 
that be has recently been regis- 
tering. That, of course, might 
be enough to determine who 
does win the state. 

Mr James Galbraith, the 
Texas University economist, is 
more engaged with what a 
President Bill Clinton should 
do than with the intricacies of 
Texas politics, but is convinced 
that here, as in Florida and 


elsewhere, Mr Perot can only 
in the end hurt Mr Bush. 

Bat time others of progres- 
sive persuasion - Molly Ivins, 
the journalist whose acid 
chronicles of Ross Perot have 
lightened many a breakfast 
table this year; Jim Hightower, 
the former Texas agricultural 
commissioner who under no 
circumstances, he promises, 
will be the next secretary of 
agriculture: and Busan 
DeMarco, the liberal activist - 
seemed glum at the thought 
that he might be running 

a gain 

They agreed with Ms Mas’s 
guess that he might indeed get 
10 per cent, perhaps a little 


more, but were far more inter- 
ested In talking about what 
has been happening in Europe. 

Mr McNeely is convinced 
that a lot of the nasty stories 
about Mr Perot’s autocratic 
ways, which were beginning to 
gain currency when he pulled 
out in July, will resurface with 
a vengeance with a few more 
revelations besides. 

One concerns the alleged 
surveillance of his own daugh- 
ter, who was going out with a 
professor who happened to be 
Jewish. Another is bis appar- 
ent tendency to fire employees 
with the HIV virus. A third Is 
that he ordered investigations 
of some of his volunteers. 


But this week there have 
been stories which appear to 
contradict his fundamental 
claim that his is a genuine 
“bottoms-up" grass roots move- 
ment. Some leading "volun- 
teers" are in fact on his pay- 
roll. 

Some he disappointed now 
claim he always intended to 
pull an "October surprise". It 
certainly is the case that in 
July he advised the Texas 
authorities that his name was 
not to be withdrawn from the 
ballot. 

But perhaps the most damag- 
ing and irrefutable evidence 
concerns his toll-free telephone 
number, which he invited all 
to use to say whether he 
should, or should not, get into 
the race. Anybody dialling it 
gets an automated response 
advising that they “will be 
included in our total count of 
callers supporting Ross Perot". 

At least one of those was an 
anonymous reporter from the 
Austin Statesman- American 
simply doing his checking. 
Whether because of this or not, 
the newspaper’s editorial col- 
umn this week pulled no 
punches. 

“It is hard to escape tbe feel- 
ing", it wrote delicately, “that 
the entire Ross Perot candi- 
dacy has been nothing but an 
ego trip by someone who 
thinks unlimited money means 
the rules don’t apply to him.” 
Thus Texans now look at Ross 
Perot 


Another Example 


Judge orders 
full trial in 
BNL loans case 


By Alan Friedman 
in Washington 

THE long-running scandal over 
$5bn of illegal Iraqi loans, 
made by the Atlanta branch of 
Italy's Banca Nazionale del 
Lavoro (BNL). took an unex- 
pected turn yesterday when a 
US judge halted court hearings 
against the branch's former 
head and said he would order a 
full-scale trial. 

Judge Marvin Shoob 
declared in open court that he 
did not believe the central 
premise of the US govern- 
ment’s case against Mr Chris- 
topher Drogoul, former BNL 
Atlanta manager, who was due 
to have been sentenced to 
prison this week. 

The judge's order was in 
response to a request by US 
government prosecutors, who 
this week suffered a series of 
blows to their case that Mr 
Drogoul was the sole orchestra- 
tor of the Iraqi loans. More 
than $2bn of these helped 
ffnanne President Saddam Hus- 
sein’s nuclear, chemical and 
missile projects. 

The prosecutors yesterday 
said they wished to seek a full 
trial and cancel an earlier plea 
agreement by which Mr Dro- 
goul had admitted guilt to 60 of 
347 charges against him. Two 
weeks ago. Mr Bobby Lee 
Cook, Mr Drogoul’s lawyer, 
was refused a frill trial and a 
request that his client's plea be 
changed to Innocent 

Mr Cook, who quickly agreed 
to a new trial, has accused the 
Bush administration of cover- 


ing up its role, in a scheme to 
finance Iraq’s weapons pro- 
grammes via BNL loans. 

The government's case 
appeared weakened this week 
after Judge Shoob had revealed 
that three CIA documents 
proved "definitely” that Mr 
Drogoul had acted with the full 
knowledge of BNL's head office 
in Rome. 

Further doubts were raised 
on Wednesday when it was dis- 
closed that the Italian govern- 
ment had put political pressure 
on the administration to 
ensure that BNL Rome was 
portrayed as a victim and not 
indicted. Also, Mr Drogoul tes- 
tified that Mr Giacomo Pedde, 
former BNL chief executive, 
knew of the Atlanta loans and 
urged him "to do everything 
you can to support Iraq”. 

Judge Shoob, who is expec- 
ted to disqualify himself from 
the BNL trial when it begins a 
few months hence, said in 
court that, in his view, BNL’s 
Rome head office was not a 
victim and that it was either 
aware of what Mr Drogoul was 
doing in Atlanta or had delib- 
erately ignored the Atlanta 
loans for political reasons. 

The judge, who will issue his 
own report on the BNL case 
today, said he was concerned 
about the role played by the 
US government “at the very 
highest levels". Two former 
senior BNL executives told the 
Financial Times this week that 
at least eight BNL executives 
in Italy were aware of. or 
involved in, the Atlanta loans 
to Iraq. 


Of Forward PoHticking delays 

“ “ naming of finance 

Thinking From Lucas. minister in Brazil 



Behind every Airbus lies a 
special Lucas actuation system, 
controlling the horizontal tail plane 
which keeps the aircraft stable. 

It's just one example of Lucas 
leadership In all types of primary 
and secondary flight control systems. 

By pioneering electronically 
controlled actuation we're reducing 
aircraft weight, fuel consumption 
and operating costs. And now, on 
the new Airbus A340, these controls 
have become “smart* with the 
addition of dedicated sensors. 

It's the first system of its type 
on a commercial aircraft anywhere 
in the world. 

Looking even further ahead, 
Lucas is developing advanced fibre 
optic control systems for the next 
generation of airliners. 

Demonstrating, 


Lucas 


FA 


once again, the value of foresight. 

So you can rest assured that if 
there's a technological advance in 
flight control systems, Lucas will 
be behind it. 
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For more information about Lucas please contact: Public Affairs Department, Lucas Industries pic, Brueton House, New Road, Solihull, West Midlands B9l 3TX 


By Christine Lamb 
hi Brasilia 

THE delay in installing 
Vice-President Itamar Franco 
as interim president of Brazil 
has left a power vacuum, and 
growing concern over the fail- 
ure to name a finance minis ter. 
• Mr Franco was expected yes- 
terday to assume his new office 
only on Monday because of dif- 
ficulties in choosing someone 
acceptable to the wide coali- 
tion of parties supporting the 
vice-president, to head the cru- 
cial new Finance Ministry. 

The socialist Senator Jose 
Bisol yesterday criticised the 
delay: “We are running the 
risk of disappointing the 
nation which took to the 
streets in favour of impeach- 
ment" of President Fernando 
Collor, newly on trial by the 
senate on corruption charges. 

But Mr Mauricio Correa 
Lima, tipped to be the new jus- 
tice minister, confirmed that 
Mr Franco himself had 
requested the delay. Mr Lima 
said: “It is natural for a presi- 
dent to want the widest possi- 
ble understanding with the 
political parties." 

Wrangling continued yester- 
day among parties over the 
composition of Mr Franco's 
cabinet, mainly over the 
finance portfolio. The first 
choice of Mr Jos6 Serra, an 
economist from the social dem- 
ocratic PSDB party, has been 
vetoed by Mr Orestes QuSrcia, 
leader of the Democratic Move- 
ment Party (PMDB). He 
believes that, as the largest 
party, tbe PMDB should com- 


mand the Finance Ministry. 

Mr Franco seemed impatient 
with the in-fighting yesterday: 
"I choose the ministers. Any- 
one who thinks he can pres- 
sure me is fooling himself" 

The failure to name a 
finance minister and Central 
Bank president is causing con- 
cern in the financial commu- 
nity, anxious for word on 
future economic policy. The 
main Sao Paulo stock market 
was operating 1. 1 per cent 
down yesterday afternoon in 
quiet trading. 

The delay leaves Mr Collor 
still in office, despite the vote 
by the House of Representa- 
tives on Tuesday to strip him 
of his powers and send him to 
a Senate trial He spent yester- 
day in the plush presidential 
offices, where he can still nom- 
inate appointees and issue 
decrees until be has signed the 
papers to suspend him from 
office for 180 days. These will 
be served on him on Monday. 
Mr Franco continued to work 
in his shadow in the shabby, 
subterranean vice-presidential 

annexp. 

Mr Collor is under rising 
pressure to resign rather than 
face the humiliation of a trial 
If the Senate finds him guilty, 
he will be ousted from the 
presidency and barred from 
public office, even from voting, 
for eight years. If he resigns, 
he will receive a pension, 
though criminal charges may 
yet confront him. Mr Dirceu 
Cameiro, secretary to the Sen- 
ate. said yesterday; "We are 
giving him the chance of a dig- 
nified exit 1 ’ 


US Senate approves 
IMF quota rise 
and Israel backing 


By George Graham 
In Washington 

THE US Senate yesterday 
finally approved an aid pack- 
age to provide both the coun- 
try’s $12bn quota in tbe Inter- 
national Monetary Fund’s 
capital increase and SlObn in 
loan guarantees for Israel. 

Neither measure would Incur 
a direct cost to the US tax- 
payer, unless Israel were to 
default on its loans or the IMF 
to got bankrupt, but both have 
had rocky passages through 
Congress. 

President George Bush tried 
to win support for the unpopu- 
lar IMF quota Increase by 
attaching it to a package pro- 
viding aid to Russia and the 
other republics of the former 
Soviet Union, but many of his 
own Republican party support- 
ers still baulked at it. 

Besides the Israeli loan guar- 
antees and the IMF quota 
increase, the appropriations 
bill approved by the Senate 


yesterday includes about S14bn 
of foreign aid. 

Since the US is by far the 
IMF's largest member, passage 
of the quota Increase was criti- 
cal to the implementation of 
the quota increase, which 
would increase the IMF's capi- 
tal base by 50 per cent to 

SDR135.2bn ($i98bn). 

Without the increase, IMF 
officials expected their 
resources to fail to critical lev- 
els by the end of the year. 

Washington officials were 
optimistic that a small appro- 
priation for United Nations 
family planning activities, 
which the Bush administration 
has used as grounds for a veto, 
would be dropped in a final 
conference to reconcile the 
House of Representatives and 
Senate versions of the biff- 

In a separate vote, the Sen- 
ate ratified the Strategic Arms 
Reduction Treaty, by which 
the US and the former Soviet 
republics agree to cut their 
arsenals of nuclear warheads. 
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NEWS: THE KERRY REPORT INTO BCCI 


Bank of England heavily criticised ■ Criminal investigation prompted action ■ Auditor continued to sign off reports ‘true and fair’ 
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By- David Lhc8|Io« 

THE KERRY repbrt > a 

mountainous document, bulg- 
. ing \vith -.-allegations- about 
■ BCCI's heinous crimes and the' 
failings of -/its regulators 'and 
accountants, . it pulls few 
punches in Its; criticism of the 
Bank ofEnglajid, BCCI's audi-' 
tors Price Waterhouse and, its 
major shareholders Abu Dhabi, 
all .of which will: provide; 
ammunition to the manypeo- 
pie who . have suffered : at 
BCCT-s hands. > . \. v- . . 

In the best tradition of con- 
gressional reports; it picks over 
its subject in meticulous detail" 
and reaches' for? the jugular. 
Anyone sated with- fraud 'can 
gorge on prostitution; terror: 
ism, drug trafficking, bribery 
and death squads, or.: ponder 
the complexities of the. frauds- 
ter's miiul.' as detailed in its 
'786 pages-’ ./ 

But the real judgment that 
needs to be made is how. much . 
light Senator Kerry sheds' oh 
the chief questions behind this 
extraordinary affair. Although 
be draws useful lessons and 
proposes important legislative 
initiatives, the ' overall result is 
Iks satisfactory. There are few 
ifl imrinatt ng Ins ights, which is 
disappointing for an investiga- 
tion that had powers; to sub- 


By Alan Friedman in New 
York 

OF ALL the myriad US 
institutions, involved in the 
investigation 7 and regulation of 
BCCI, only oneis the subject of 
consistent; prglse in . the Kerry 
report - tiie affirte of Mr Rob- 
ert Morgenthau,' the New York 
district attorney. 

Mr ' Morgenthau,. who 
brought the first wide-tanging 
fraud charges against "BCCI in. 
July last year, is singled out as 
having been for ahead of US or" 
British authorities in uncover- 
ing criminality: ~at BCCI* and 
credited with having essen- 
tially, forced both; the: Bush 
administration and the Bank of 
England into taking action 
against BCCI in the period, 
leading up to the bank's shut- 
down on July 5 1991. 

In the end, ; the report 
remarks, it was hot the regula- 
tory process itself that brought 
about the., exposure- and 
removal of BCCI ' from either 
the US or the UK. in both cases 
the ultimate regulatory action 
was prompted by the criminal 
investigation brought by Mr 
Morgenthau. 

On August 21 1980, the Fed- 
eral Reserve was told by an 
aide to Mr Morgenthau that an 
informant had reported that 
BCCI had secret . control of 
First American Bankshares, 
the Washington bank then 
chaired i>y Mr Clark Clifford, 
the former US defence . secre- 
tary. The Fed took no action in 
response, according- to the 
Kerry, report. It did, however, 
learn more- about ties between 
BCCI and First American from 
the Bank of England, in late 
1989. 

But for Mr Morgenthau’s 
work, the Kerry report con- 
cludes, the Fed may never 
have learned from the Bank of 
England, Price Waterhouse 
and Abu Dhabi that auditors to 
BCCI had found damaging evi- 
dence on the bank. But for Mr 
Morgenthau's work, the Bank 
of England "might well have 
proceeded . • with- BCCI's 


restructuring regardless of the 
new revelations about fraud, 
and simply hoped for the best”. 
: If Mr Morgenthau is singled 
. out for praise, the US Depart- 
ment of Justice, the US Trea- 
sury and the Central Intelli- 
. . gence Agency are sharply 
censured in the Kerry report. 
The Fed is described as having 
been negligent during much of 
. . the 1980s, but is praised for its 
work since January 1991. 

In investigating BCCI, the 
Fed'a . efforts were, according to 
~ the report, hampered by a lack 
of cooperation by foreign gov- 
ernments' 'and- agencies, includ- 
ing the Serious Fraud Office in 
• the UKand. since - the BCCI 
closure in July 1991, the gov-’ 
eminent of Abu Dhabi. 

The SFO is accused of hav- 
ing prevented the Fed from 
interviewing certain witnesses 
and reviewing certain docu- 
ments in the UK. Although 
Abu Dhabi has claimed that it 
is co-operating with the US, tbe 
■ Kerry report says the govern- 
ment’s refusal to make avail- 
able 18. witnesses and many 
important documents has 
gravely hindered the Fed’s 
’ ability to complete its BCCI 
investigations. 

The Justice Department, the 
report says, “essentially 
stopped investigating BCCI in 
connection with First Ameri- 
can after the spring of 1990, 
until press accounts, Fed 
action and tbe New York dis- 
trict attorney’s investigation 
' pushed them into action in the 
spring of 1991”. The report 
even cites evidence of one fed- 
eral prosecutor who acknowl- 
edged making misrepresenta- 
tions to Fed officials and to Mr 
Morgenthau's office concerning 
the existence of documents 
critical to their work. 

Mr Donald Regan, Secretary 
of the Treasury in 1985, is crit- 
icised along with the depart- 
ment itself for mysteriously 
falling to remember a docu- 
mented 1985 briefing from the 
CIA that disclosed BCCI's ille- 
gal and secret ownership of 
First American. 


Price Waterhouse 
doubly criticised 


By Andrew Jack 

PRICE WATERHOUSE comes 
in for criticism in the Kerry 
report in equal measure for its 
role as auditor to BCCI and for 
its lack of co-operation with 
the committee in providing 
information.- , 

The bulk of the analysis con- 
centrates on why BCCI was 
allowed to continue operating 
in spite of alleged fraud and 
bad practices which went back 
over many years. 

Using ■ fragments of PW 
papers obtained by the commit- 
tee, it Says that the firm was 
raising concerns over the 
operations of tbe BCCI Grand 
Cayman office at least as far 
back as 1983. when it high- 
lighted “a high concentration 
of risk" in loans to prominent 
clients. 

In 1984, it noted files contain- 
ing “inadequate financial infor- 
mation such that the credit 
worthiness of the borrow[en 


cannot be readily established.” 

PW made a series of recom- 
mendations for reform. The 
Kerry report says that BCCI 
did not abide with many of 
these points, which were reiter- 
ated in greater detail every 
year by PW. Meanwhile the 
firm continued to sign off the 
accounts as "true and fair”. 

In its 1987 audit report, PW 
said the repayment perfor- 
mance was “below expecta- 
tions" of loans for $318m to the 
Gokal brothers and their ship- 
ping empire, the Gulf Group. It 
said security against the lend- 
ing was probably unenforce- 
able and financial information 
on the loans “inadequate”. 

The report estimates that 
PW received about S5m a year 
for its work on the BCCI audit 
and related services. It says the 
UK PW firm declined to 
cooperate in providing infor- 
mation because of the restric- 
tions precluded by banking 
confidentiality. 


mount up 


The Kerry Report 


poena evidence - although not 
//surprising, perhaps, given the 
"Jhick. vell of secrecy that still 
surrounds key parts of the 
„ story. 

•; - In seeking to answer the cen- 
tral question of bow BCCI got 
; away with massive fraud as 
long as it did, three points 
need to.be addressed: 

.• When did Price Waterhouse 
first detect evidence of fraud? 
• Should the bank regulators 
... have shut it down earlier? 

How- much -did Abu Dhabi 
. know? 

On the first of these, many of 
PW’s early audits of BCCI dat- 
; ing from the early 1980s have 
been in tbe public domain for 
over a year. They show that 
loans remained unserviced, cli- 
' .ents disappeared, documents 
went missing. Yet it was not 
until 1990 that.PW officially 
reported that some trans- 
actions were “false or deceit- 
■fill". 

Like many people who have 
read these audits with the light 
of hindsight, Mr Kerry finds it 
bard to believe that they did 
■not ring deafening alarm bells 
at PW. But the audits provide 
only a blurred picture of what 
f was happening at PW, and 
whatever further evidence 
exists remains locked away 
in PW’s safe, beyond the 


reach even of Mr Kerry's 
subpoenas. 

The result is that Kerry 
seems unsure what to make of 
PW. He contends: “There can 
be no question that the audit- 
ing process foiled to work.” yet 
he grants that PWs auditors 
detected fraud and reported it 
to the Bank of England even 
though they were being 
obstructed at crucial turns by 
BCCI itself In a pointed com- 
ment he says: “Price Water- 
house wound up owing a duty 
principally to the people who 
were deceiving it” 

Mr Kerry is clearer on the 
point of whether bank regula- 
tors could have acted sooner. 
The answer is yes. The Bank of 
England has always argued 
that it had only partial respon- 
sibility for BCCI because it was 
headquartered in Luxembourg. 

But In one of the few new 
documents to emerge from tbe 
report, Kerry quotes from a 
1985 Bank memo in which an 
official writes: “After spending 
one week in BCCI 1 am abso- 
lutely certain that the real 
head office is located on six 
floors of 100 Iearienhall Street 
[in London]” 

Kerry is specially critical of 
the bank regulators’ decision 
in early 1960 to discount evi- 
dence of fraud and accept a 


huge capital injection from 
Abu Dhabi to keep BCCI going. 
That amounts, he says with 
characteristic hyperbole, to the 
regulators and auditors becom- 
ing “partners not in crime but 
in a cover-up”. 

However, the real issue here 
is whether the authorities were 
doing a service to the deposi- 
tors by staving off a bank 
collapse and securing fresh 
capital from the major share- 
holder. A fuller picture might 
actually prompt the answer 
yes. 

The question of Abu Dhabi's 
involvement depends on 
whether you believe PW’s 
assertion that BCCI manage- 
ment confessed their crimes to 
Abu Dhabi officials in early 
1990. Abu Dhabi denies that, 
but Kerry accepts it, although 
without apparently having 
acquired any corroborating evi- 
dence of his own. Given the 
scepticism with which he 
treats many of PW’s other 
claims, that is inconsist- 
ent 

Until all the evidence does 
come out into the open, anyone 
trying to make sense of BCCI 
has to decide which of many 
conflicting versions to believe. 
Mr Kerry lays considerable 
store by Mr Masihur Rahman. 
BCCI's financial officer, wbo 


Findings: 

• BCCI constituted 
international financial 
crime on a massive and 
global scale 

• The bank 
systematically bribed 

John Kerry world leaders and 

political figures- 
throughout the world 

• It developed and implemented a strategy 
to Infiltrate the US banking system despite 
regulatory barriers 

• US federal law enforcement agencies 
made decisions which delayed the making 
of a wide case against BCCI 

• New York District Attorney Robert 
Morgenthau's investigation of BCCI 
indirectly brought about its global closure 

• BCCI’s accountants failed to protect its . - 
innocent depositors and creditors 

• The CIA developed Important 
information on BCCI, but inadvertently 
failed to disseminate It 

• Gaps In the regulatory process partly 
caused flawed decisions by US regulators 
and enabled BCCI to acquire US banks 

• The Bank of England's regulation of 
BCCI was wholly inadequate to protect 
depositors and creditors 


• Clark Clifford and Robert Altman 
participated in improprieties with BCCI in 
the US 

• Abu Dhabi’s involvement hi BCCI was 
more central than it has acknowledged 

• BCCI actively solicited the friendships of 
major US political figures, and made 
payments which may have been improper 

• BCCI’s commodities affiliate Gapcom 
engaged in billions of dollars of largely:- 
anonymous trading in the US which, 
included a very substantial level of money 
laundering 

Recommendations: 

• The US should develop a more 
aggressive and co-ordinated approach to 
combat international financial crime . 

• The US should develop a more 
aggressive approach to financially isolate - 
rations which do not adequately regulate 
their banks 

• Further steps should be taken to insure 
adequate accountability of foreign financial 
Institutions doing business Hi. the US - 

• Foreign investors who buy substantial -* 
shares of US businesses should. be. - - 
required to appear personally In the. US : 

• The inspector general of (he US justice . 
department should investigate foe policies, 
and practices that led .to problems ifi the - 


department's BCCI investigation 

• The CIA and State Department should 
target foreign financial institutions as 

- subjects for inteIBgence gathering and 
analysis 

• Congress should consider adopting 
additional oversight mechanisms to ensure 
the ClA's accountabilrty on the provision of 
Infofmatiori 

• Federal agendas should impose new 

- requirements oh foreign auditors to protect 
US Interests 

. • Hie President and Secretary of State 
should protest to the government of Abu 
Dhabi over foe witholding of documents 
and witnesses 

• The judiciary committee should evaluate 
whether It is appropriate to create a federal 
statutory code of conduct for attorneys who 
practice before federal agendas 

; • The US cdmmocfltisa markets should 
make money laundering illegal and 

- demand that this requirement is accepted 
by foreign commodities exchanges 

• A committee of law enforcement officials 
. should oversee, prevent and respond to 

' failures of co-operation 

• A statutory mechanism tor the receipt by 
Congress of foreign financial information 
should be established 


testified before his committee 
last year. 

Mr Rahman claimed to be 
totally ignorant of the frauds 
until the very end. That may 
be true. But if Mr Kerry sug- 
gests that PW was remiss in 
not spotting fraud sooner, con- 
sistency demands that he at 
least raise the same question 
about Rahman. 

A note of frustration runs 


through the report, reflecting 
Mr Kerry's inability to nail the 
full story of BCCL Tbe Serious 
Fraud Office, the Bank of 
England. PW and Abu Dhabi 
come In for constant criticism 
for their alleged -obstructive- 
ness, and he calls for greater 
international co-operation. 

That is is not just the reac- 
tion of a politically driven indi- 
vidual US government agen- 


cies and congressional investi- 
gators have been ahead of their 
British counterparts through- 
out the BCCI affair, and have 
played a key role in publicising 
evidence that which might 
have been buried.that would 
otherwise have been buried by 
foreign banking laws and court 
procedures. 

The Kerry report will doubt- 
less have its repercussions on 


Capitol HilL But it still leaves 
crucial gaps which we must 
now hope will be filled by the 
long-awaited Bingham Report 
in the UK. That report, to be 
published later this month, 
should be a less flamboyant 
and. by all accounts, more inci- 
sive document which should 
settle the matter of culpability 
for the whole sorry BCCI 
mess. 


What does it 


take for 


a 


to 


gpdown? 


a 






fifii 


Read Nigel Lawson’s memoirs in The Telegraph. 
Starting this Saturday and continuing on Sunday. 
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s THE ANGLO-GERMAN ROW 





Peter Norman * Economics Editor, recounts the escalating war of words 


S UNDAY September 6 began 
miserably in Bath. 

It was pouring with rain 
outside the city’s elegant 
Royal Crescent Hotel Inside, Mr Hel- 
mut Schlesinger, the president of the 
Bundesbank, appeared distracted and 
anxious to get away. Nearby, Mr Nor- 
man Lamont, the host of a weekend 
meeting of European Community 
finance ministers and central bank- 
ers, had his nose buried in the day’s 
newspapers and appeared not to 
notice his distinguished gnest. 

If one episode was the catalyst for 
the extraordinary row that has since 
blown up between the UK and Ger- 
many over monetary and economic 
policy, it was that weekend meeting 
In Bath. 

On the previous day, in the elegant 
surroundings of the city’s 18th cen- 
tury Assembly Rooms, the UK chan- 
cellor the abandoned the wide rang- 
ing agenda that he had set for the 
talks and pressed Mr Schlesinger to 
cut his interest rates. 

Mr Lamont, rightly, saw this as the 
key to boost economic growth in 
Europe and especially in Britain 
where the government was faced with 
the prospect of a recession turning 
Into a slump. The chancellor was a 
man under pressure with a weaken- 


How poisoned relationships 
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mg pound in the European exchange 
rate mechanism and the absence of 
any sign of an end to the UK's pro- ■ 
longed recession. 

Eight days later, after the surprise 
Italian lira devaluation of September 
13, the Bundesbank obliged with a 
minimal % point cut in its interna- 
tionally important Lombard rate to 
9'A per cent and a 14 point cut in 
Germany’s discount rate 8‘4 per cent' 
But in Bath Mr Schlesinger, as just 
one member of tbe bank’s id-man rul- 
ing council, was in no position to 
deliver the chancellor' a wishes. 

Mr Lamonfs insistence was so 
fierce that the 68-year-old Bundesbank 
chief was on the point of walking oat 
of the meeting. He was held back 
when Mr Theo Waigel, the Bonn 
finance minister, urged Mr lamont to 
naji off his attacks. 

Mr Lamont nevertheless came away 
from the discussions proclaiming vic- 
tory. The meeting bad agreed a four 
point statement that confirmed the 
then existing exchange rate structure 
of the ERM and included a Bundes- 
bank promise not to increase interest 
rates “in present circumstances". But 
the hollowness of Mr Lamont's 
achievement soon became apparent 
after the Bundesbank president on 
the following day distanced himself 


from the agreement not to realign the 
ERM exchange rates. 

But Bath alone cannot explain tbe 
bitter divisions that have emerged 
between Mr Lamont and Mr Schles- 
inger and pitched the UK Treasury 
a gains t tbe inHepandant Bundesbank. 

It is now dear that tbe divergence 
of the two economies under the 
impact of German unification 
imposed intolerable strains on the 
relationship between two countries 
that were once natural allies In Euro- 
pean economic and monetary affairs. 

By the late summer, the UK govern- 
ment was convinced that the ERM 
was forcing it to maintain a stricter 
monetary discipline than was war- 
ranted by the depressed state of the 
domestic economy. It had earlier 
weighed the possibility of a devalua- 
tion but rejected it in a widely publi- 
cised speech by the chancellor in 
July. Not only would a devaluation be 
politically risky it would also shatter 
the government's efforts to make ster- 
ling a strong currency. 

At the same time, the Bundesbank, 
alarmed by Germany’s fiscal deficits 
and the cost of reconstructing east 
Germany, saw no scope for a relax- 
ation of its interest rates. 

This lack of economic convergence 
was exacerbated by somewhat differ- 


ing perceptions in Frankfurt and Lon- 
don of the way in which the ERM 
should operate. The scene was there- 
fore set for the Treasury and the 
Bundesbank to differ sharply in their 
assessment of events that led up to 
“Black Wednesday", September 16. 
when sterling was forced to leave the 
ERM. 

These differences show through in 
the statements issued two days ago by 
the Bundesbank and the British Trea- 
sury. The two statements show no 
meeting of minds over the immediate 
causes .of sterling’s departure from 
the ERM in the days following the 
lira’s devaluation in the European 
Monetary System on September 13. 

The British government firmly 
believes that the final straw for ster- 
ling was the contentious interview 
given by Mr Schlesinger to Handels- 
blatt, the German business daily, 
early in the week of Black Wednes- 
day. hi line with frequent German 
practice, a condensed advance copy of 
the interview was made available to 
the German press by Handelsblatt on 
the evening of Tuesday, September 15. 
This contained the remark, attributed 
to Mr Schlesinger, that “the situation 
in the EMS could have been further 
eased If there had been a more com- 
prehensive realignment” at the time 


Schlesinger caught out by 
desire to have the last word 




By David Marsh 
and Andrew Fisher 


DOGGEDNESS and attention 
to detail stand out among the 
characteristics which, during a 
40-year career, have made Mr 
Helmut Schlesinger a success- 
ful central banker. Both traits 
have come to the fore with a 
vengeance in the document at 
the centre of the latest Anglo- 
German row - and both seem, 
for the moment at least, to 
have rebounded against him. 

Mr Schlesinger, 68. is a 
courtly man with more than a 
touch of Bavarian charm. But 
he has a habitual lik- 
ing - which some colleagues 
on the decision-making Bund- 
esbank council can find irrita- 
ting - for having the last 
word. 

During the last fortnight, the 
normally unflappable Mr 
Schlesinger has been enraged 
by attacks from Britain both 
on the Bundesbank's interest 
rate policies and - still worse 
- on his own integrity. He has 
been especially hurt by recent 
articles in British tabloid news- 
papers Unking the Bundesbank 
to Germany’s Nazi past The 
four-page statement on 
“reproaches made by some 
members of the British govern- 
ment" was his attempt to hit 
back. 

Unfortunately for him, Mr 
Schleslnger’s perhaps justified 
righteous indignation over the 
events of the last two weeks 
has now been drowned in the 
greater tumult engendered by 


the new affair. Seldom can an 
attempt to put the record 
straight have produced such a 
twisted result 

Mr Schlesinger is certainly 
no conspirator. When he tries 
to persuade recalcitrant Bund- 
esbank council members of the 
merits of a policy they find 
unconvincing, his obvious lack 
of Machiavellian instincts can 
border on haplessness. “Too 


writes out articles and 
speeches long-hand with a pen. 
His stamina is prodigious. On 
the evening of the Bundes- 
bank’s landmark cut in its 
Lombard rate on September 14, 
Mr Schlesinger travelled to 
Kiel in north German to 
deliver an exhaustive 23-page 
speech, replete with footnotes, 
on “progress in European mon- 
etary integration" - which 


A man with a somewhat unworldly lack 
of understanding for the way journalists 
work, he has tried to use the press to 
protect his well-founded reputation 


honest for his own good" was 
one description after the con- 
troversial interview with Han- 
delsblatt, the German financial 
daily, which the UK govern- 
ment charges helped prompt 
sterling’s exit from the 
exchange rate mechanism. . 

A man with a somewhat 
unworldly lack of understand- 
ing for tbe way that journalists 
work, he has tried to use the 
press to protect his 
well-founded reputation for 
straightforwardness, decency 
and prudence. Yet he has 
somehow managed to end up 
in the dock appearing to be not 
only a weaver of intrigue but 
an unsuccessful one to bool 

In the Bundesbank. Mr 
Schleslnger's reputation for 
homespun scholarllness is 
wiswspread- 

He has never become fami- 
liar with word processors, and 


gave the most thorough theo- 
retical explanation to date of 
why the Bundesbank was seek- 
ing a devaluation of weaker 
currencies in the EMS. 

Nothing in Mr Schlesinger’s 
career prepared him for the 
peculiar challenges he has 
faced since he unexpectedly 
took over the Bundesbank 
presidency last August. The 
task of steering- Germany 
through the reunification 
shoals, while at the same time 
trying to keep the country on 
track for the politically neces- 
sary goal of European integra- 
tion, has been much tougher 
than imagined. 

Mr Karl Otto Pohl,. Mr 
Schleslnger’s predecessor, who 
quit in fall knowledge of the 
sizeable problems bequeathed 
to his former deputy, has con- 
siderably more experience in 
negotiating political quick- 


sands. The more flexible Mr 
P6hl, a former journalist, 
would probably have handled 
the vicissitudes of the past few 
months matters with greater 
aplomb, according to officials 
who know both men welL 

Although also sensitive to 
criticism, Mr Pohl would prob- 
ably have shrugged off the lat- 
est barbs, knowing ftiat action 
to blunt them would have pro- 
longed the pain. 

Even the astute Mr Pflhl 
however, owed his downfall 
ultimately to his failure to find 
a modus vivendi with Chancel- 
lor Helmut Kohl over the fin- 
ancing of German unity. Far 
more than a consequence of 
any personal failing, Mr 
Schlesinger’s setback is clearly 
a result, above all, of the 
extraordinary pressures which 
go with the job. 

' At today’s Bundesbank press 
ponference in Schwerin, north- . 
em Germany, Mr Schlesinger 
will have a further chance to 
set tbe record straight Septem- 
ber has been one of the tough- 
est months of his life. 
Although some associates say 
the pressure he has faced 
mi ght make him consider resi- 
gnation, the: most likely out- 
come is that Mr Schlesinger 
will soldier on until his 
planned departure next 
summer. 

The risk, for him, is that the 
evident toughness of the Bund- 
esbank's uphill struggle will 
by then, leave Mr Schlesinger 
looking not so much dogged as 
simply worn out 
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Britain calls in German ambassador to express ‘concern’ 


By Robert Mauthner, 
Diplomatic Editor 


BRITAIN yesterday came 
within an ace of registering its 
first ever diplomatic protest to 
a European Community coun- 
try when the Foreign Office 
called in the German ambassa- 
dor in London to express its 
disapproval of the way the 
Bundesbank had publicised its 
views on the sterling crisis. 

Though the Foreign Office 


stressed that it had merely 
“called in" and not “sum- 
moned” the ambassador, Baron 
Hermann von Richthofen, and 
rigorously avoided using the 
sensitive term “protest", there 
was no mistaking the message 
it was seeking to convey. 

The official diplomatic termi- 
nology was sufficiently terse 
and to the point Mr Tristan 
Garel- Jones, the mini ster of 
state at the Foreign Office, had 
expressed “the government’s 


concern at the deliberate deci- 
sion to disclose Dr Schles- 
inger's [Bundesbank President 
Dr Helmut Schlesinger] letter, 
and to make dear the govern- 
ment’s view that the release of 
the document was unhelpful." 

Tbe document rebutted offi- 
cial British suggestions that 
the Bundesbank had failed 'to 
give sterling sufficient support 
in foreign exchange markets 
before it was floated. Its publi- 
cation sparked off the latest in 


a series of Anglo-German rows. 

A German official in London 
said that the embassy had 
decided to disclose the docu- 
ment with the consent of the 
Bundesbank. The adverse com- 
ment it had provoked in the 
British media had come as a 
surprise. Far from wanting to 
add fuel to the fire of Anglo- 
German relations, the inten- 
tion behind the release of the 
document was to be helpful by 
demonstrating that the Bund- 


esbank had offered substantial 
support to sterling. 

The embassy's statement 
that the document was issued 
with the Bundesbank’s consent 
was disputed by a bank spokes- 
man in Frankfurt. 

The Bundesbank had merely 
intended to provide the 
embassy with arguments back- 
ing up the central bank's posi- 
tion. 

That assertion, however, did 
not tally with a statement put 


out by the German Foreign 
Office in Bonn, which said: 
"the release of Schlesinger’s 
statement was made in good 
faith and In accordance with 
the Bundesbank.” Baron von 
Richthofen, a spokesman 
emphasised, had not acted on 
his own. 

Both the German Foreign 
Ministry and the Foreign 
Office in London attempted to 
pour oil on troubled waters by 
referring to the good atmo- 


sphere in which Wednesday’s 
meeting hi Bonn between Mr 
Klaus Kinkel, the German for 
eign minister, and Mr Douglas 
Hurd, his British opposite 
number, was held. 

Though Mr Hurd had raised 
the issue of the letter at the 
meeting, the two sides had 
underlined the need to over- 
come the differences which 
had arisen over currency 
upheavals, British and German 
spokesmen said. 


Red Baron’s descendant does battle with British prejudices 


FO summons fails 


to ruffle envoy 


Portuguese premier warns 
against two-speed Europe 


By David Marsh 


By Patrick Blum and Andrew 
Gowers In Lisbon 


MR Hermann von Richthofen, 
Germany’s ambassador to the 
UK, is an unfailingly polite fig- 
ure with an affection for most 
things British. 

A distant relative of the Red 
Baron, the celebrated First 
World War fighter ace, he 
ertf oys relating accounts of his 
visit to an Oxford men's outfit- 
ters where the owner insisted 
that his ancestor still owed 
money from a long-forgotten 
clothing bilL 

Mr von Richthofen's civilised 
manner and his experience - 
he was the German foreign 
ministry’s political director 
before he took up his London 
post - have stood him in 
exemplary stead on the diplo- 
matic circuit. He has been a 
persistent advocate of the Ger- 
man government’s proclaimed 
ambition of forging European 
unity - above all to prevent 
further fragmentation and 
decline tn the east 

His diplomatic mildn ess has 


not always endeared him to his 
ultimate master, the 
rough-and-ready Chancellor 
Helmut Kohl. But Mr von 
Richthofen has arguably been 
the best possible choice to rep- 
resent united Germany on the 
UK stage. He has been on par-, 
ticularly active duty during the 
past two years trying" to correct 
British prejudices over a resur- 
gent united Germany. 

Privately, he remains sur- 
prised by the ease with which 
anti-German resentment flows 
to the surface of British poli- 
tics and the media. He cannot 
have enjoyed being called in by 
the Foreign Office yesterday to 
hear the British government’s 
concern at the embassy’s 
"deliberate decision" to release 
Mr Schleslnger's document. 

Mr von Richthofen, however, 
realises that politics demands 
an element of play-acting. 
Even after being summoned to 
hear Whitehall's displeasure, 
neither his elegance nor his 
composure is likely to be too 
sorely ruffled. 


. * 



Mr von Richthofen en route to the Foreign Office 


MR ANIBAL Cavaco Silva. 
Portugal’s prime minister, has 
called on fellow EC leaders to 
give an urgent boost to ratifica- 
tion of the Maastricht treaty in 
its agreed form by all 12 mem- 
ber states at the Birmingham 
special summit 

In an Interview with the 
Financial Times, he warned 
against discussion of a “two- 
speed" Europe, under which 
some member states would 
forge ahead with economic and 
monetary union (Emu) more 
rapidly than others, and said 
that further debate on the 
structure and management of 
the ERM at Birmingham would 
run the risk of further destabi- 
lising EC currency markets. 

"It is necessary to give 
another impulse to European 
construction (at Birmingham) 
to overcome the Idea that the 
project has fallen apart," he 
said. “If we don’t complete the 
ratification process, other 
issues will be poisoned." The 
Portuguese leader said the 


s ummi t should focus on mak- 
ing a new effort to explain the 
European integration process 
to a sceptical public, and 
stressed the need for all 12 
member states to act jointly. 

Asked about recent sugges- 
tions that different EC coun- 
tries might move at different 
speeds towards Emu, he said: 
“I think it would be very nega- 
tive, and in several countries I 
think it would create a very 
negative reaction, not Just in 
the south but in the north. If 
two speeds means a small 
group with a strong head 
- that is. Germany - I think 
that even In those countries 
whose currencies are linked to 
the D-Mark it would cause neg- 
ative reactions from public 
opinion. I think that’s not to 
the advantage of the Ger- 
mans.” 

Mr Cavaco Silva forecast 
that the pound and the lira 
would return to the ERM, and 
said that recent instability 
enhanced the case for more 
intense monetary co-operation 
rather than diminishing 1 l 

"When we examine very 


carefully the EM$, it seems 
there aren't 'too many deep 
changes to be made," he said 
in a gentle rebuff to Mr John 
Major’s demand for reforms. 

"Perhaps some adjustments 
(are needed) to the way the 
system is managed, but if any- 
thing is required it is more 
cooperation among the mone- 
tary institutions, not less. This 
points clearly to progressing as 
soon as possible towards mone- 
tary union," he said. 

In the interview. Mr Cavaco 
Silva: 

■ Reaffirmed his commitment 
to the current parity of the 
escudo in the ERM, in the face 
of recent market speculation 
against it; 

■ Promised to press ahead with 
dismantling remaining 
exchange controls by the end 
of the year, while watching 
carefiilly for further signs of 
speculation within the coun- 
try’s banking system; 

■ Called for continuing wage 
restraint by Portuguese 
employers and trade unions 
and warned of spending cuts In 
the forthcoming budget. 


Spanish 

minister 


accuses 


Moody’s 


By Tom Bums in Madrid 


EUROPEAN financial tensions 
settled on Spain yesterday 
after Moody’s an n onneed a 
review of Madrid’s credit rat- 
ing amid renewed speculation 
about a peseta devaluation. 

The unrelieved strength of 
the D-Mark kept the peseta 
close to its ERM floor. The 
government denied rumours of 
another devaluation, but the 
peseta closed at Pta70.42 (39p), 
close to its ERM floor of 
Pta72 .62. 

. On the Madrid stock 
exchange investors Ignored 
angry finance ministry rejec- 
tions of Moody's decision, and 
drove the general index to its 
lowest level in six years. 

, Mr Pedro Perez, secretary of 
state for the economy, said 
that Moody’s had made an 
“erroneous" appreciation of 
Spain's credit worthiness and 
that its conclusions were “not 
based on reality". 

On Wednesday night the US 
credit agency said it was 
reviewing a possible down- 
grade of the Kingdom of 
Spain’s current AA2 rating 
because of the “accumulation 
of imbalances" in the Spanish 
economy and the “less favour- 
able external environment". 

Madrid’s already depressed 
stock exchange tumbled yes- 
terday and the index dropped 
4.4 per cent, its biggest faff of 
the year, to close at 185 points. 

“Moody’s announcement was 
the last straw, all the market 
needed to wipe ont confi- 
dence," said Mr Peter Stephens 
of Barclays securities house in 
Madrid. 

The Bolsa index is now back 
to its August 1986 level, at the 
point where it stood before the 
market began to perform 
strongly on the back of Spain’s 
entry into the EC earlier that 
year. 

Mr Perez said Moody’s deci- 
sion to review Spain’s rating 
did not take account of recent 
moves - such as the 1993 bud- 
get which was unveiled this 
week - to rectify financial 
imbalances. 

“They (Moody's) could not 
have analysed the budget in 
depth because they had not the 
time to do so," he said. 

The 1993 budget, said by the 
government to be the toughest 
in 20 years, restricts central 
government spending 
increases to only 3.7 per cent 
- a fall in real terms. The 
tough budget is likely to push 
up unemployment next year 
by 300,000 to beyond the 3m 
leveL 

The secretary of state 
implied that Moody’s had con- 
fused Spain with Italy, whose 
rating was reduced by two 
points by the US agency last 
month. “There is simply no 
point of comparison. In politi- 
cal terms or in terms of any 
economic ratio, between Spain 
and Italy," Mr Perez said. 

Mr David Levey, head of 
Moody’s sovereign risk unit, 
said it was not Moody's prac- 
tise to debate public officials. 
“We have announced a review, 
not a conclusion" Mr Levey 
said. “We have pointed to fun- 
damental areas of concern that 
are not determined by the 
details of a single budget.” 

Opening a debate in parlia- 
ment yesterday on the ratifica- 
tion of the Maastricht treaty, 
Prime Minister Felipe Gonz- 
alez, said there was ^iq cause 
and effect" between economic 
problems In Spain and the con- 
struction of Europe. 




of tbe lira devaluation. 

This, according to the UK, caused 
sterling to crash through its DM2.778 
ERM floor in late trading on Tuesday 
after which it proved impossible to 
support the parity on Black Wednes- 
day despite two emergency increases 
in British interest rates to 15 per cent 
from 10 per cent The Bundesbank 
eventually disowned the remarks but 
too late to influence financial mar- 
kets. 

This week's statement from the 
Bundesbank failed to recognise the 
UK concerns about the supposed 
statement from Mr Schlesinger. 
Instead, it underlined how Mr Schles- 
inger, in the final version of the inter- 
view as published on September 17, 
made remarks supportive of the 
pound. The German statement failed 
to acknowledge that by that time ster- 
ling had been forced out of the ERM. 

The episode indicates that the Ger- 
man authorities are at best naive in 
assuming that markets will wait to 
react only to authoritative versions of 
interviews. By the time the first con- 
densed version of Mr Schlesinger’s 
supposed remarks emerged there 
were already widespread suspicions 
that the Bundesbank had wanted a 
broader ERM realignment than the 
lire devaluation of September 13. 
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s THE ANGLO-GERMAN ROW 


the German Bundesbank and the UK Treasury over the ERM 


the pound sterling 
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;.fc TOr^ tee stispfofons reflected Mr 
Scfttesl agei^ r cool reaction to the 

- Bath communique .pro mising no ERM- 
^ realignment on September -5: They 

-st-. general awareness 
the ■ Bundesbank had . been, 
increasingly unhappy at the way the . 
■ EMS.- - ■ under the pressure of the 
drive in the ECto economic and mon- 
etary jmion - liad become a system 
. .. of quasi-fixed exchange rates since its 
• lastr’mafbr realignment In January 
,1987.. . ; ; ■ ■ 

' These. b^kgro'uxid factors gained 
added weight from , sugg e sti o ns circa- ” 

- feting In finann|f| l nw^wte tha t GflT- 

■_ many had actively sought a sterling 
^devaluation in the weekend fanes in 
. which the lira’s devaluation was 
.decided. ‘ . . . : 

- Oh this point,' the Bundesbank arid 
. UK Treasury positions also appear 

opposed This week’s Bundesbank 
-statement indicates that the German . 
central bank at least thought a formal 
sterling devaluation was justified 
: after it had applied to the federal gov- 
emment in Bonn on September ll.for 
- negotiations among the EMS coun- 
tries on a realignment. The UK Trea- 
sury said, bn: Wednesday night that 
. “no request Was made by the German 
authortttes to the UK that weekend 
. that it; too, should realign”. ‘ 


According to monetary officials 
involved in the weekend talks (who 
incidentally .are neither German nor 
British), the Bundesbank did want 
sterling to be devalued But it did not 
go so far as formally to request such a 
move. According to one official, both 
the Spanish'and UK authorities were 
"sounded out” to see whether they 
would .follow tiie Italian move, but 
nothing came of these approaches. 

' This is a plausible exp lanation for a 
crucial mystery surrounding the 
events leading to Black Wednesday. 
However, no confirmation of the 

“soundings" has been forthcoming 
from Frankfort. Yesterday, the UK 
Treasury insisted that “neither the 
German government nor the Bundes- 
bank, had proposed that sterling be 
devalued along with the lira". 

There is a dear imbalance between 
this week's statements from the 
Bundesbank and Treasury. The bulk 
of the bank's statement concerns the 
nature and amount of support given 
to sterling by the German central 
, bank. It underlines that D-Mark sales 
in support of sterling were the largest 
compulsory interventions ever under- 
taken for any partner currency in the 
EMS. It is understood that the support 
of sterling exceeded in volume terms 
the support provided for the French 


franc last week. 

On the other hand, the UK Treasury 
statement pays scant attention to 
what clearly was a very major effort 
to support sterling by the Buodes- 
bank. 

The obsession of Mr Lamont and 
the Treasury with the events immedi- 
ately before Black Wednesday conve- 
niently obscures the more fundamen- 
tal weaknesses of sterling that forced 
it to leave the ERML 

The UK’s weaknesses were not lost 
on Mr Schlesinger, who is above all 
an economist. As foreign exchange 
market tensions began to build ahead 
of the September 20 French referen- 
dum on the Maastricht treaty, he was 
heard increasingly to express concern 
inside the Bundesbank at the UK’s 
growing trade deficit at a time of pro- 
longed recession. 

He would recall that the ERM was 
established in 1979 as a system of 
fixed but adjustable parities. Later, 
after the crisis of sterling’s departure 
from the system, he used a press con- 
ference in Washington at the time of 
the annual meetings of the Interna- 
tional Monetary Fund and World 
Bank to express his wish that the 
ERM could return to the principles of 
its founding fathers with an accep- 
tance that parity changes, if neces- 


sary, should be carried through in a 
timely manner and without crisis. 

The Bundesbank's guiding light is 
the s<Halled Basle-Nyborg agreement 
of September 1997, in which EC minis- 
ters and central banks agreed some 
changes to the rules of the ERM 
which were designed to ensure that 
the costs of defending an unrea lis tic 
parity should Tall on the weak cur- 
rency countries in the system. 

The Basle-Nyborg agreement estab- 
lished that intervention to protect a 
currency should ideally be carried out 
above its ERM floor and that resort 
should be made to interest rate 
increases to support a soft currency in 
the system once its weakness became 
dangerously apparent. The Bundes- 
bank also interpreted Basle-Nyborg as 
a reaffirmation of its right, negotiated 
in 1978, to be able to call on the Bonn 
government to negotiate a realign- 
ment of parities when tensions in the 
syst e m were becoming too strong. 

On these criteria, the management 
of the ERM was found by the Bundes- 
bank to be wanting in the increas- 
ingly volatile trading conditions of 
August and September. The British 
authorities, for example, were both 
unwilling and politically unable to 
raise interest rates in August, despite 
sterling’s weakness against other 


ERM currencies. The French govern- 
ment persistently refused to allow a 
relignment of currencies, arguing, 
until the system began to break apart, 
that no such measure should be per- 
mitted before the Maastricht referen- 
dum. In the final days before ster- 
ling’s departure from the system, the 
UK authorities failed to hold the 
pound above the lower intervention 
point against the D-Mark and let it 
fell its floor. 

For these reasons the German 
authorities appeared less than morti- 
fied when sterling finally succumbed 
to speculative pressures and quit the 
ERM. Their attitude was not lost on a 
British government that had 
anchored its entire economic policy 
and political prestige on a sterling 
parity of DM2J55. 

However, it is unlikely that rela- 
tions between Germany and the UK 
would have deteriorated so for with- 
out the poisoning of personal rela- 
tions between Mr Lamont and Mr 
Schlesinger. The UK’s brief experi- 
ment with a fixed exchange rate 
regime lias foundered in mutual 
recriminations between Mr Lamont, 
who is fighting to preserve his job, 
and Mr Schlesinger, who is striving to 
safeguard his reputation as the guard- 
ian of German monetary stability. 







Pound suspended in ERM 


France narrowly votes 

Yes to Maastricht treaty 


French and German central 
banks intervene to save franc 


Pound closes in 
London yesterday at 
new low against D-Mank 
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Bundesbank says 
UK must negotiate 
re-entry to ERM 
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states defend Brussels against big guys 


By OavkJ Gardner 4hd - • 
Lionel Barber In Brussels 

THEv European' Commission 
appears to have survived ai' 
power-grab by the. EC's big 
member ' states seeking to 
dilute its sole Tight to Initiate 

Va > pvl P giglurtn n 

The Commission has become 
the scapegoat for popular hos- 
tility to the Maastricht treaty, 
encouraging expectation that 
its • powers would, be badly 
blunted^ mainly by application 
of the principle of subsidiarity. 

: Community leaders hope 
that subsidiarity - ensuring 
that , the EC acts only where 
measures taken nationally nr 
locally will be ineffectual 
will recapture popular support 


Commission 

for European integration. 

This week, ambassadors of 
the Twelve agreed new mea- 
sures to apply the principle of 
subsidiarity- But Germany, 
Br itain and France, which had 
pushed for a formula whereby 
the Commission would have to 
submit Its proposals to mem- 
ber states for scrutiny at the 
draft stage, were rebuffed. 

Their efforts were vigorously 
opposed by the nine other 
' member states, with the 
smaller countries in particular 
concerned that their more pow- 
erful partners would get a lock- 
hold on the Commission — and 


survives attempt to restrict its freedom of action 


Hit legislation in their favour. 

"The smaller countries rely 
on us to defend their inter- 
ests,” said one senior Commis- 
sion official “Without a Com- 
mission which performs, their 
stake in Europe is devalued." 

What has been agreed 
“forces the Commission to 
think twice before coming up 
with something," said a Dutch 
diplomat, "but member states 
win not be able to force their 
opinions on the Commission." 

Under existing EC law, the 
Commission proposes, the 
Council of Ministers (of the 
Twelve) decides, subject to 


some amendment from the 
European parliament. But 
responsibility for EC legisla- 
tion is obscure because Com- 
mission measures are often 
taken at the request of member 
states. 

Under the compromise unan- 
imously agreed this week, a 
single state can raise objec- 
tions to Brussels proposals by 
invoking subsidiarity. But in 
most cases it would require a 
simple majority to block them. 

Foreign ministers will decide 
in Luxembourg on Monday 
whether to endorse this com- 
promise, and subsidiarity will 


be at the top of the agenda at 
the Birmingham summit of EC 
leaders on October 16. 

The Commission itself Is 
already screening all proposed 
legislation in the light of sub- 
sidiarity. But senior officials 
including Mr Jacques Delors, 
the president, have been 
shaken by the virulence of 
recent attacks on “Brussels" - 
particularly those by Chancel- 
lor Helmut Kohl, hitherto 
viewed as a reliable ally. 

This week’s compromise, 
however, is merely “a working 
procedure", according to a 
senior official of the current 


UK presidency of the EC. 
D efining the scope of subsid- 
iarity, and fleshing it out with 
more open decision-making 
and democratic accountability, 
is a battle still to come. 

EC members hope that a full 
exposition of the principle of 
subsidiarity will help to con- 
vince Danish voters to recon- 
sider their opposition to the 
Maastricht treaty. 

Under one scenario circulat- 
ing among senior diplomats in 
Brussels, a solemn and binding 
declaration could be prepared 
by the Twelve, promising to 
preserve national identities 


and to restrain centralising 
tendencies in Brussels. 

This companion text to the 
Maastricht treaty could then 
be put to Danish voters in a 
second referendum next year, 
without the need to submit it 
to ratification in other states. 

The force of popular opposi- 
tion to Brussels has encour- 
aged national leaders to exam- 
ine other ways to open up 
decision-making in the Council 
of Ministers. Professional civil 
servants accustomed to work- 
ing behind-closed-doors are 
reluctantly preparing studies 
- though many are appalled at 
the prospect of proposals such 
as televised hearings of Coun- 
cil proceedings currently being 
reviewed in European capitals. 


Hurd holds the 

line against 


By Philip Stephens, ' 

Political Editor . 

BRITAIN’S foreign secretary. 
Mr Douglas Hurd, yesterday 
began the.process of rebuilding 
his government’s European 
policy -with a strong; warning 
that an attempt to renege on 
Maastricht, would, deprive 
Britain of vital political and 
economic influence. \ 

In a speech approved in 
advance by the British prime 
minister, Mr John Major, as a 
formal statement of govern- 
ment policy, Mr Hurd warned 
his party's Eurosceptics that 
the government would not bow 
to iso lationis t calls. 

. - He signalled that although 
the bill to ratify- the Maastricht 
treaty might not return to tote 
House of Commons until next 
year.; ratification would not 
have to wait for the outcome of 
a second referendum in Den- 
mark: “We want to help the 
D anes ,’ not. hide behind them." 

Speaking to the European 
Policy Forum in .London last 
nighty Mr Hurd sought to allay 
fears that Maastricht would 
provide the blueprint . for a. 
European superstate. He con- 
firmed' that a. commitment to 
give substance to the clause in 
the treaty on tiie principle of 
subsidiarity would be a prior- 
ity at this month's EC summit 

in Birmingham. 

The Twelve needed to show 
their citizens that in practice 
“the Community, so far from 
smothering national Identity,, 
builds on the work of nation 


states, that national parlia- 
ments are crucial to the demo- 
cratic control of the Commu- 
nity, that none of us wants a 
bureaucratic centralised homo- 
genised Europe”. 

He played down concern 
abont a two-speed Europe, 
commenting: “In fact we 
already have a multi-speed 
Europe and no harm done." 

However, Mr Hurd insisted 
that the government had to 
stick to a ..principle which had 
run through the heart of Brit- 
ish foreign policy through the 
centuries: % is against our 
fundamental interests so to iso- 
late ourselves from the conti 
nent of Europe that policies 
are organised there which cru- 
cially influence our security or 
our prosperity but In which we 
have no say." In a sideswipe at 
the Euro-sceptics he added: “If 
that happens, we keep our sov- 
ereignty as a slogan, and lose 
its substance.” 

The foreign secretary sig- 
nalled that the government 
.would not scrap its commit- 
ment to eventual re-entry into 
the European exchange rate 
mechanism. Despite indica- 
tions that Mr Major believes 
that if will be more than a year 

- and perhaps as long as two 

- before sterling can again be 
linked to the D-Mark, Mr Hurd 
suggested that abandonment of 
the ERM would threaten in the 
medium term to “drain the 
strength away from our own 
financial sector”. 

He marked the start of a 
campaign by the government 



to rebut what it sees as the 
scare tactics of opponents of 
the treaty by insisting that 
Maastricht was “by no means 
as revolutionary” as the Rome 
Treaty or the Single European 
Act. 

The intergovernmental basis 
of the latest treaty meant that 
“under Maastricht cooperation 
will develop, but with national 


governments firmly in the 
driving seat". He dismissed the 
notion that the concept of 
“union citizenship in the treaty 
threatened national indenti- 
ties". 

He concluded that “as 
applied to Britain its [the trea- 
ty’s] substance is neither 
miraculously splendid nor 
destructive of national iden- 


tity". But without the agree- 
ment it would be much harder 
for Britain to ensure that its 
agenda for Europe - full 
implementation of the single 
market, freer trade with the 
rest of the world and enlarge- 
ment - remained the EC's pri- 
orities. “We are winning the 
arguments. Now is not the 
time fo knock over the table.” 


Conservative 
MPs turn fury 
on Bundesbank 


By Alteon Smith 

TORY Euro-sceptics reacted 
with fury to the publication of 
the Bundesbank note about 
who was to blame for sterling’s 
difficulties on “Black 
Wednesday", queueing up to 
make their views known. 

Perhaps more surprisingly - 
but also more significantly - 
their response offered 
immediate support for Mr 
Norman Lamont, the 
chancellor. Earlier in the week 
some of the same MPs had 
condemned him for his 
perceived apology to the 
Germans over press coverage 
of Bundesbank behaviour as 
the pound was suspended from 
the European exchange rate 
me chanism . 

Indeed, it was the sort of 
rhetoric adopted by the 
Euro-sceptics after Black 
Wednesday and Mr Lament’s 
apparent apology that may 
have contributed to the 
Bundesbank's decision to make 
available as it did the 
information about its own 
actions as sterling fell out of 
the ERM. 

Even after a senior minister 
had urged an end to the 
slanging match with Germany, 
leading Euro-sceptics 
continued to speak ouL 

Mr Kenneth Baker, a former 
cabinet minister, described the 
release of the paper as a 
“disgraceful episode", and 
insisted that Mr Lamont 
should not resign. 

“If Norman Lamont were to 
go as a result of that, in effect 


the chairman of the 
Bundesbank would virtually be 
appointing the British 
Chancellor of the Exchequer. 
I don't think that is accept- 
able," Mr Baker said on BBC 
radio. 

Sir Teddy Taylor MP, 
secretary of the dissident Tory 
Euro Reform Group, called the 
row an “undeniable insult” to 
Britain. 

“Within days of the 
chancellor apologising to them 
for their distress at the 
criticisms of the Bundesbank, 
they are rubbing our noses in 
it," he said. 

Another Tory MP, Mr 
Stephen Milligan, accused the 
Bundesbank of pointlessly 
trying to stir up the row, albeit 
in more measured tones than 
some of his colleagues. 

“The problem, it seems to 
me, is that both sides are 
looking for a villain to explain 
what happened to sterling on 
Black Wednesday. 

“It wasn’t the Germans, it 
wasn’t the British 
Government, it was a 
combination of events, notably 
the imminence of a French 
referendum,” Mr Milligan said. 

The leadership of the 
opposition Labour party, 
meeting in Blackpool for their 
annual conference, entered the 
row on the Bundesbank’s side, 
claiming jt as evidence that the 
government bad been 
“economical with the truth”. 
Labour Euro-sceptics seemed 
less enthusiastic than their 
Tory counterparts to enter the 
row on either sida 


Europe likely to dominate Conservative party conference 


Tories prepare for internal 


Bank of France spent FFr80bn 
supporting franc through crisis 


By Alteon SmHh 

THE British Conservative 
party could be engaged in open 
warfare over its approach to 
Europe almost as soon as its 
annual party conference opens 
in Brighton next Tuesday. 

A series of fringe meetings to 
the conference offer the pros- 
pect of public divisions 
between senior ministers and 
party rebels. Almost every 
shade of attitude towards 
Europe will be voiced in occa- 
sions ranging fro® a discus- 
sion of “the sufferings of a 
dependent economy in^ the 
exchange rate mechanism” to a 
meeting of the European Peo- 
ple's party. 


The greatest sensitivity is 
likely to attach to Wednesday’s 
meetings. Mr Douglas Hurd, 
the foreign secretary, will 
address a lunchtime fringe 
meeting on “current chal- 
lenges” In British foreign pol- 
icy, and later the same day Mr 
Norman Lamont, the chancel- 
lor. delivers the Conservative 
Political Centre lecture, enti- 
tled “Europe - a community 
not a superstate". 

Ministers are anxious to 
avoid the jarring that occurred 
last weekend, when Mr Mich- 
ael Howard, the environment 
secretary, was Interviewed 
about the government’s 
approach to Europe at almost 
the same time as Mr John 


Gummer, the agriculture min- 
ister, was describing the policy 
in a somewhat different tone. 

Party managers are also ner- 
vous about the prospect of 
Lady Thatcher’s appearance at 
the conference, knowing that 
she could give a unique boost 
to the Euro-sceptics. Sir Nor 
man Fowler, the party chair- 
man. met the former prime 
minister yesterday to agree the 
arrangements for her visit 

On the other side of the 
argument. Sir Leon Brittan, an 
EC Commissioner and former 
cabinet minister, wfll speak at 
two meetings on Thursday 
about the Community after the 
Maastricht treaty. The leading 
Euro-sceptic MPs and peers 


warfare 

have already organised a 
relentless series of meetings. 
Lord Tebhit, a former cabinet 
minis ter, is to address the Sels- 
don group on Tuesday, Lord 
Ridley, another former cabinet 
minister, is to speak to a group 
called Conservative Youth 
against European Federalism 
on Thursday, and Mr Michael 
Spicer, a leading Sun-sceptic 
MP is at fringe meetings 
almost every day. 

The Euro-sceptics may also 
have high hopes of the address 
on “Toryism post-Thatcher" to 
be given to the Young Conser- 
vatives by Mr Kenneth Baker, 
the former home secretary who 
has become a heavyweight 
critic of policy on Europe. 


By Wtfflam Dawkins In Paris 

CONFIRMATION that the 
French central bank spent 
around FFr80bn (£9, 4 bn) in 
defending the franc during the 
currency crisis emerged yes- 
terday in the Bank of France’s 
weekly report 

The report reveals that the 
bank’s net external position 
fell by nearly FPr83.4bn in the 
seven days to September 24, 
last Thursday. Around 95 per 
cent of tiffs will have been 
spent in intervening to sup- 
port the currency, said eco- 
nomic analysts. 

The figure also includes 
other transactions on the offi- 
cial account not ail of which 


are split ont in the weekly 
report so it is not possible to 
come to an exact figure for 
intervention. However, it does 
indicate that the Bank of 
France has very little left from 
its currency reserves, which 
stood at FFr97.7tm at tiie end 
of August The Bank of France 
had no comment yesterday. 

The report also reveals that 
the bank’s holdings of 
short-term paper rose by 
FFr70.5bn over the period, rep- 
resenting the amount it has 
lent to French commercial 
banks, seeking a cheaper 
source of fends than the over- 
night money markets. 

Rates for call money have 
climbed steeply since the 


French central bank started to 
intervene, to more than 25 per 
cent earlier this week. How- 
ever, they began to ease yes- 
terday towards 15 per cent as 
the central bank injected more 
liquidity into tiie markets. 

The figure emerges a day 
after the French government 
tabled a cautious budget in an 
attempt to hold off a new 
attack against the franc. 

It suggests that the central 
bank might find it harder to 
intervene to support tiie cur- 
rency if the markets launched 
another attack on tiie scale of 
last week’s currency crisis. 
Since last week’s intervention 
the franc has held above its 
floor against the D-Mark. 


Ireland 
suffers 
on two 
fronts 

By rim Coone hi Dublin 

IRELAND'S industrial and 
farming sectors are suffering 
the double bind of high inter- 
est rates and a poor exchange 
rate for exporters.' 

About 31 per cent of Ireland’s 
exports go to the UK, and 
around 42 per cent of its 
imports are sourced there. So 
while the Irish government is 
ha tiling to maintain the punt 
inside the ERM, the currency’s 
value against sterling is under- 
mining the country’s exports. 

Sterling's devaluation 
a gains t the punt is also hitting 
manufacturers in the domestic 
market as British exporters 
seek new opportunities in 
Ireland. 

Yesterday sterling feu to an 
unprecedented 1.055 to the 
punt. Most analysts consider 
that a 1.05 sterling/punt 
exchange rate is the maximum 
the economy can withstand 
without serious disruption, 
although most also believe the 
government will try to tough it 
out even if sterling drops as far 
LIO. 

Since sterling abandoned the 
ERM, Dublin has said it is 
determined to defend the punt 
and keep it within the ERM. 

Base rates rose last Monday 
by 3 percentage points, putting 
increased pressure on profit 
marg inw of farmers and manu- 
facturers, and upon household 
budgets as mortgage rates also 
went up. The government says 
it believes these measures will 
be temporary. 

According to Mr Colum Mac- 
DonnelL chief executive of the ' 
Irish Exporters' Association, 

“it is a pretty disastrous situa- 
tion for those who sell most of 
their produce to the UK and 
who source their raw materials 
in Ireland". 

The worst-hit industries are 
mostly Indig enous Irish compa- 
nies, concentrated in the food, 
textiles and consumer products 
sectors. 

“For them the UK is a price 
sensitive market, where mar- 
gins have been eroded by very 
competent and competitive 
buyers. Although Irish market 
share has increased over the 
past 4-5 years, margins are now 
very slim.” 

The food industry works on 
profit margins of between 3 
and 8 per cent, he said, “so the 
12J5 per cent price change we 
have seen in the past 10 days, 
and then the interest rate 
increase of 3 percentage points, 

2s creating a hopeless situation 
for many companies”. 

More than a third of his asso- 
ciation’s members “are now 
feeing serious problems”. 

Large retailers in Ireland are 
cutting prices. Mr Feargal 
Quinn, chief executive of 
Superquinn supermarkets, one 
of the four biggest retail 
chains, with an annual turn- 
over of some l£200m. said: “We 
have made substantial price 
cuts of around 5 per cent on a 
wide range of products we are 
buying from the UK.” 

In the agriculture sector, 
sheep, pork and mushroom 
producers face financial ruin. 

Mr John Elmore, a spokes- 
men for Ireland’s 52,000 sheep 
farmers said: “Even before the 
devaluation it was already dif- 
ficult to compete. 

“Prices at 78p per pound 
have been at titer lowest ever 
since before joining the com- 
mon market, and now we have 
seen a further lOp per pound 
fell, and sterling is still going 
down." 
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Kevin Maxwell: book will 
feature his own experiences 

Maxwell to 
write book 
on surviving 
bankruptcy 

By Raymond S noddy 

UR KEVIN Maxwell, who last 
month became Britain’s big- 
gest ever bankrupt, is plan- 
ning to write a book on the 
problems of those facing per- 
sonal bankruptcy. 

Mr Maxwell, who plans to 
co-write the book with a jour- 
nalist, said he had had expres- 
sions of interest from a num- 
ber of publishers. 

The book would aim to help 
people survive the trauma of 
bankruptcy. Only one chapter 
would be about his own expe- 
riences - what it has been 
like to be Britain's biggest 
bankrupt with debts of over 
£400m. 

The book is partly a 
response to hundreds of letters 
Mr Maxwell, who also faces 
criminal charges of theft and 
conspiracy to defraud, has 
received from bankrupts. 
Many were letters from people 
who said they were on the 
verge of suicide because of 
their experiences. 

A proportion of any money 
earned from the book will go 
to the creditors who are in the 
main the stripped Maxwell 
pension funds. 

Mr Kevin Maxwell has also 

decided to stop claiming unem- 
ployment pay from next week 
and try to set up work as a 
consultant. He recently 
attracted publicity when he 
tried to sign on for unemploy- 
ment in Oxford - and went to 
the wrong place. 

One piece of consultancy 
work has already come his 
way and he will in future seek 
work in areas of the media and 
publishing and in 
restructuring companies - 
but he will not be involved in 
anything to do with financial 
services. 

Mr Maxwell believes consul- 
tancy Is likely to be the only 
kind of employment he will 
find until the charges against 
him come to court, which may 
not happen until 1995. He has 
abandoned as unrealistic 
attempts during the summer 
to raise $10m to launch an 
international media venture 
partnership. 
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Water companies told to cut prices by 2% 
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By Bronwen Maddox, 
Environment Correspondent 

WATER company shares 
dropped yesterday following 
the decision by Ofwat, the 
water industry regulator, to 
seek a 2 per cent cut in water 
charges for 1993-94 from 19 of 
the 32 water companies in 
England and Wales. 

Because of the recession, the 
10 publicly-quoted water and 
sewerage companies and nine 
of the 22 water-only companies 
have been able to carry out 
their capital Investment pro- 
grammes at lower cost than 
projected in 1989, Ofwat said. 

Mr Ian Byatt, Ofwat's direc- 
tor general said yesterday: “I 
need to ensure that customers 


get the service for which they 
have paid." His decision fol- 
lows Ofwat’s warning last 
month that water bills could 
double in real terms by 2005 
because of the huge invest- 
ment needed to meet new envi- 
ronmental rules. 

Ofwat’s report was described 
as “Short-termism - worse 
than ever" by Mr Michael Hoff- 
man, chief executive of 
Thames Water. 

Mr Graham Harker. manag- 
ing director of Welsh Water, 
said, however: “Ofwat wants 
us to keep 1.5 points below the 
piaYimnm increase allowed - 
which we had already told cus- 
tomers we would voluntarily 
do back in July”. 

The 10 water and sewerage 


companies da which Ofwat has 
served notice are: Anglian, 
Welsh, North West, Northum- 
brian, Severn Trent, Southern, 
South West. Thames, Wessex 
and Yorkshire. The nine water- 
only companies on the list are: 
Bournemouth and West Hamp- 
shire, Cambridge, East Worces- 
ter. Mid Kent, North Surrey, 
South East, Tendring Hundred, 
Three Valleys, Wrexham and 
East Denbighshire. 

Last year Ofwat asked water 
companies to volunteer to hold 
back price increases by an 
average of one percentage 
point. It is formally recom- 
mending that they continue 
that reduction, and also make 
a further one point cut in 
increases from l April 1993. 


Companies with high spending 
levels may face bigger reduc- 
tions than tiie average. 

Ofwat's decision, known as 
an interim Adjustment, took 
the stock market by surprise 
as analysts had not expected 
formal changes to the charging 
structure ahead of Ofwat's 
periodic review In 1394, a wide- 
ranging industry assessment. 
Ofwat said it was not preempt- 
ing the review but that costs 
were lower than the 
government projected in 1989. 

In its 1991-92 report on capi- 
tal investment and financial 
performance in the water com- 
panies in England a nd Wales, 
also published yesterday, 
Ofwat said “the pre-tax profits 
of the regulated water compa- 


nies, adjusted for inflation, 
rose by 8 per cent in 1991-92 to 
£1.2bn - rather faster than 
had been expected". 

Construction prices are 15 
per cent below 1989 projec- 
tions, and companies had also 
benefited because the Novem- 
ber 1990 increase in the retail 
price index, on which their 
charges are based, was greater 
than the average rate of infla- 
tion during the year, according 
to the report 

Water companies can issue a 
counter notice to Ofwat within 
the next 14 days if they believe 
other capital spending has off- 
set the benefit from lower con- 
struction prices. 

Lex, Page 18 


Industrial espionage helped 
railway supplier, court told 


By John Mason 

PLASSER Railway Machinery 
GB, the rail maintenance sup- 
pliers charged with bribing 
British Rail staff, benefited 
from industrial espionage com- 
mitted by someone inside the 
state railway’s civil engineer- 
ing department, the Old Bailey 
heard yesterday. 

Police who raided Plasser’s 
London offices in September 
1988 found confidential BR doc- 
uments in the desks Mr Nor- 
bert Jurasek, the company’s 
managing director, and Mr 
Michael Brooks, company sec- 
retary, tiie court was told. 

The documents included 
drawings submitted to BR as 
part of a tender by NEL a rival 
of Plasser, and confidential 


details of BR policy, said Mr 
Michael Worsley prosecuting. 

Plasser, Mx Jurasek, and Mr 
Brooks deny nine charges of 
offering bribes to Mr David 
Currie, former head of BR's 
civil engineering department 
Mr Currie denies nine charges 
of accepting bribes. All four 
deny trying to bribe other BR 
staff. 

There was no evidence Mr 
Currie had stolen the docu- 
ments, Mr Worsley said. 

Tim only sensible conclusion, 
however, was that the docu- 
ments had been stolen by 
somebody in the civil engineer- 
ing department, he added. 

Earlier, the court heard how 
Mr Currie had denied to police 
that he broke BR’s guidelines 
OH the acceptance of gifts from 


companies. The code of con- 
duct said that to preserve BR’s 
integrity, only “trifling” gifts 
such as and calendars 

could be accepted. 

Mr Currie, however, had 
accepted air tickets from Plas- 
ser worth thousands of pounds 
along with other gifts, Mr Wor- 
sley said. Another BR execu- 
tive had another case of wine 
delivered to his home after he 
had asked Plasser to stop send- 
ing him gifts. He poured the 
wine down a sink and pro- 
tested to the company. Mr 
Worsley added 

On one trip to a night club, 
staff from BR's civil engineer- 
ing department ran up a bill of 
over £3000 - all paid for by 
Plasser, be said. 

The case continues. 


Green report highlights 
key failures in policy 


By Bronwen Maddox 

TAXES and permits head a list 
of 441 measures to improve the 
environment in the govern- 
ment’s second annual progress 
report on Its green policies. 

The 192-page report, pub- 
lished on the second anniver- 
sary of the policy document 
This Common Inheritance, lists 
the progress - or lack of it - 
on more than 440 environmen- 
tal commitments. 

Mr Chris Smith, Labour envi- 
ronment spokesman, attacked 
the document as “appallingly 
self-congratulatory” and joined 
environmental groups In critic- 
ising its failure to integrate 
transport and energy policies 
with green issues. 

Presenting the report Mr 
Michael Howard, environment 
secretary, said :“1 have a gen- 


eral preference for economic 
instruments where they work 
more effectively than regula- 
tion”. On concern that taxes 
and permits could be inflation- 
ary, he said: “We can always 
take steps to neutralise the fis- 
cal effect." 

Among possible tools, the 
government is considering 
higher fuel prices, road pricing, 
tradeable permits for industrial 
emissions, «nrf a carbon tax. 

The report spells out key Call 
ures in government policies: 

• A year’s likely delay in pub- 
lishing the review of renewable 
energy, due spring 1992. 

• Over a year’s likely delay in 
publishing a strategy for 
nuclear research, due late 199L 

• Failure of most local 
authorities to publish recycling 
plans by deadline or August 
1992. 



End of the day: a worker leaves the Barrow-in-Furness yard where defence cots following the aid of the cold war are b l a me d for job ! 
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While your money earns 
high interest offshore . . . 



VSEL cuts further 390 jobs 



• • • 


you can now spend it 
on any shore. 


If you are living or working overseas, TSBTs 
Oflshore Premium Account is probably the 
only bank account you need. It offers you a 
high rate ofintercst paid gross quarterly - with 
instant access to your 
money- and the 
additional convenience of 
TSBk new Bankcard 
which can be used 
worldwide at any bank or 
shop displaying the VISA sign- 

Tlie money you withdraw or die 
purchases you make ure debited 
directly from your TSB Offshore 
Premium Account. Each transaction is 
itemised in full on your free quarterly 
bank statement. Vour only limit is CHANNEL 

your account balance. ISLANDS 



GROSS'*' 

GROSS' CA-R.% 

£150,000+ 

8.50 

8.77 

£ 75,000+ 

8.00 

8.24 

£ 20,000+ 

7.25 

7-45 

£ 2,000+ 

7.00 

7.18 


You need just £2,000 to enjoy all these benefits 
plus a cheque book. 

For further information about opening a 
TSB Offshore Premium Account simply fill in 
die coupon and post it to 
J ohn Hutchins at TSB in 
Jersey. 


Capita cfthenmil netntiwdlud 
oaoualu inwiloWe c* rxqac*/. 
’btunatHUrcormtatdmeBfgBiiqf 
tofrrtx. CAJL iCompBcnuM 
Annual Rale) 


Q0Q 



v- 


I SJ l Lkink Otaiutel inlands Uinll?d, Oi jmfcus Branch, PO Bax 557. a Oa*id flare, Sf Hdicr-. ChanneIMOT/i». 


By Ian Hamilton Fazey, 
Northern Correspondent 

ANOTHER 390 redundancies 
were announced yesterday by 
VSEL, the nuclear submarine 
shipyard in Barrow-in-Furness, 
nortit-west England. 

The cuts will reduce the 
workforce to less than 8,000 
from 14^00 two years ago. 

The company said yesterday 
it may have to cut the work- 
force to about 5,000 because of 
defence cuts following the end 
of the cold war and the diffi- 
culties in breaking into civil 
markets - such as offshore 
components - during the 
recession. 

The latest cuts by VSEL will 
take effect in January. Num- 
bers needed for the develop- 
ment stage of Britain’s Trident 
submarine programme peaked 


at about 14,500 just as con- 
struction of HMS Vanguard,, 
the first of four boats, began. 
Vanguard was rolled out ear- 
lier this year and is scheduled 
for sea trials this month. 

The next two submarines - 
Victorious and Vigilant - are 
in production at 18-month 
intervals behind Vanguard, 
while parts of the fourth boat, 
still unnamed, are in the pre- 
assembly stage. The total pro- 
gramme will guarantee about 
5,000 jobs to the end of 1994. 

By then unemployment is 
predicted to rise to 1S.4 per 
cent in the Barrow area, to 165 
per cent around Whitehaven 
and to 17.7 per cent around 
Workington. 

The latest job losses will add 
urgency to the visit to Barrow 
today of Mr Michael Heseltine, 
President of the Board of the 


Trade, who will launch the 
Cumbria Marketing Initiative. 

Industrial and county leaders 
will press Mr Heseltine for 
development area status so all 
three areas can compete on an 
equal footing with Scotland 
and Wales - seen as principal 
rivals - in offering financial 
aid to inward investors. 

The new film initiative is 
aimed improving the promo- 
tion of Cumbria - England’s 
most peripheral county in 
European terms - to potential 
inward investors. It is sup- 
ported by British Nuclear 
Fuels (BNF), Cumbria County 
Council and the Department of 
TTade and Industry. 

BNF is shedding about 1,000 
local jobs over the next six 
months now construction of its 
thermal oxide reprocessing 
plant at Sellafield. 


Britain in brief 



Tarmac deal 
raises fears 
of job cuts 

Tarmac. Britain’s biggest 
construction and building 
materials group, has taken 
over the projects division of 
the state Proper# Services 
Agency, raising fear that the 

jobs of 900 government 
employees could be at risk. 

The government has paid 
the company almost £50m to 
take over responsibility for die 
division, one of the country’s 
biggest construction organisa- 
tions. 

The projects division which 
employs 1,800 has for many 
years designed and managed 
the construction of buildings 
for government and other pub- 
lic sector bodies. Tarmac said 
it could guarantee work for 
only 925. The Environment 
Department said it was too 
early to say how many people 
would be left without work. 

Customs income 
rises by 12% 

The income from tax and 
duties by increased by 12 per 
cent to £62bn, in spite of the 
effects of the UK recession, 
according to the annual report 
of HM Customs & Excise. 

The accounts for the year to 
March 31 show that £36bn - or 
more than 57 per cent of total 
revenues - came from value 
added tax, with a further fillbn 
from hydrocarbon oils. 

Only two areas of revenue 
declined. Car tax fell 15 per 
cent to £1.2bn and duties on 
matches and mechanical ligh- 
ters by 13 per cent to £l5m. 
Costs of collection rose 12 per 
cent to £643m, leaving costs as 
a proportion of revenues 
unchanged on last year at 1.03 
percent 


Cadbury cuts 
450 jobs 

Cadbury, Britain’s largest 
chocolate manufacturer, yes- 
terday announced 450 job 
losses among sales and office 
staff. Most of the jobs will 
come from its main site at 
Boumviile, Birmingham, with 
the remainder from Somer- 
dale, near Bristol, Chirk, near 
Wrexham. Clywd, and Marl- 
brook, near Hereford. 


missions, up 14 per cent, 
although architects there were 
pessimistic about the next six 
months. 


Pressure on 
community care 

Mrs Virginia Bottomley, 
Health Secretary, is under 
pressure to fill in the financial 
details of next year's commu- 
nity care reforms when she 
addresses social services lead- 
ers today. 

The biggest-ever changes in 
community care, based on a 
policy of providing services for 
elderly and handicapped people 
in the community rather than 
In institutions, is only six 
months away from, implemen- 
tation. 

But Mrs Bottomley, locked 
into a difficult public spending 
round, has not been able to 
allocate budgets to local 
authorities, which will be 
responsible for co-ordinating 
the new arrangements. 

Vauxhall to cut 
car prices 

Vauxhall. the UK subsidiary of 
General Motors, is extending 
its campaig n to reduce the list 
prices of its cars with cuts of 
up to £1.188 In the prices of its 
Cavalier. Callbra and Senator 
ranges. 

At the same time it is reduc- 
ing its dealer margins on the 
cars from 17.5 to JO per cent, 
however, which means that 
actual transaction prices with 
customers are unlikely to be 
reduced. The move reduces the 
scope for discounting by deal- 
ers. 

Safety fears 
on roofing 

Nearly a quarter of all roofing 
jobs checked by inspectors this 
summer had to be shut down 
because they were in breach of 
safety law, according to the 
Health and Safety Executive. 

The four-month national 
inspection blitz of 2,596 roofs 
has so tar produced 29 prosecu- 
tions at a cost of £200,000 since 
it was launched last February, 
although it is not yet clear if 
afl were successful 


31 to close 
regional offices 

3i Group, the venture capital 
company which is preparing 
for a stock market flotation 
next year, is to close nearly a 
quarter of its regional offices 
and make 100 of its staff redun- 
dant. The company will shut 
five of its 22 offices outside 
London in response to chang- 
ing economic patterns and the 
development of improved 
motorway communications, Mr 
Ewen Macpherson, chief execu- 
tive said. 


New design 
orders decline 

New design orders for con- 
struction work have fallen and 
there is little chance of 
Improvement next year, the 
Royal Institute of British 
Architects said in its quarterly 
report 

The value of new commis- 
sions fell 14 per cent to 
£1.12 bn in the second quarter 
of this year. Wales and Scot- 
land were worst affected, with 
36 per cent Calls in orders. The 
south-west was the only area 
to record a rise in new com- 
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Tecs awarded 
£27m bonuses 

Thirty-three Training and 
Enterprise Councils (Tecs) 
have been awarded bonuses 
totalling more than £27m for 
achieving a number of govern- 
ment training targets. 

Top of the league was Cal- 
derdtde and Kirklees Tec in 
West Yorkshire which was 
awarded £2.4m followed by 
Barnsley and Doncaster Tec 
(£1.78m) and Lincolnshire 
(£l.75m). The total bonus fig- 
ure was double the amount 
paid last year but the Depart- 
ment of Employment said 
direct comparison was diffi- 
cult as not all Tecs - the busi- 
ness-led organisations which 
deliver Government training 

Sffrpm py in En gland and Wales 

- were operational then. 

Former tobacco 
chief dies 

Geoffrey Kent, former chair- 
man and chief executive of 
Imperial Group, who led the 
tobacco conglomerate's unsuc- 
cessful defence against Han- 
son’s takeover bid in 198586, 
has died at the age of 70. 

Mr Kent, who with a decep- 
tively diffident public manner 
had bronght a disciplined 
hands-on management style to 
Imperial in the four years of 
his leadership, resigned from 
the group after the take-over. 

After the Hanson takeover, 
which overturned plans for a 
merger of Imperial and United 
Biscuits, he remained unat- 
tached to any company for two 
years, until Mansfield Brewery 
invited him to become its 

c hairman 


F OR JUST a few minutes, 
the Labour conference 
turned into its old self 
yesterday. And inevitably, it 
was the platform veterans - 
Mr Arthur Scar gill and Mr 
Dennis Skinner - who 
brought the floor to its feet. 

With rip-roaring "1-told- 
you-so" speeches on the 
decline of the coal industry, 
the two warhorses invoked the 
spirit of the miners' strike, 
class war and other defeats. 

To top it off, there even fol- 
lowed a spat with the right- 
wing engineers, accompanied 
by the magical music of boos 
and jeers that, in the good old 
bad old days, alerted reporters 
to the prospect of a story. 

But. as has characterised 
this listless week in Blackpool, 
there was no real story, merely 
a bit of blowing off steam. 

But Mr Alistair Darling MP, 
the new City spokesman on 
Labour’s modernist wing, said: 
“The main stories, have been 


elsewhere - with the prime 
minister and the chancellor." 

The steely grip on conference 
of the the leadership has has 
been the true and unspectacu- 
lar story of the week. 

There have been a few fleet- 
ing gestures of resistance. Yes- 
terday bleary-eyed delegates 
■ arrived to find that the old 
union barons had fired a warn- 
ing shot on reform of their 
block vote by passing a 
motion, all but ruling out any 
substantive change to the par- 
ty-union relationship, 

Yet, elsewhere, there were 
some clues to the readiness of 
the party to roll over and play 
the leadership's game. 

Another motion, calling for 
the maintenance of Clause fV 
- the commitment to public 
ownership - was voted down 
by 4.3m block votes to t. 2m. 

Similarly discreetly, Black- 


pool W also voted for the con- 
ference’s own emasculation. A 
new mechanism for policy 
making, dominated by the 
National Executive Committee 
under Mr John Smith's leader- 
ship, will reduce its fhture 
powers to those of veto. 

Taken with the convincing 
election of his closest aides, Mr 
Tony Blair and Mr Gordon 
Brown to the NEC and the 
ejection of Mr Skinner and, 
humiliatingly, Mr Bryan 
Gould, tbe leader now bas 
firmer control over Labour’s 
highest forums. 

The principal question-mark 
that has dominated the past 
four days centres on whether 
Labour has done anything this 
week to alter an image as out- 
dated and as unrepresentative 
of modem Britain as the red- 
brick seaside resort of Black- 
pool itself. 


Mr Smith's speech promoted 
the stolid values of the 1950s - 
moral, austere, pragmatic, but 
proved entirely devoid of sign- 
posts as to which way the 
party has to go. 

Longtime conference-goers 
have remarked that this year it 
has been flatter and duller 
than any they can remember. 
There has been no real debate 
of the causes that lay behind 
the April election defeat, nor 
on how they should be 
addressed. 

I ntrospective, but shallowly 
so, Labour appears more 
and more like tbe Church 
of England - ready to change 
just enough to irritate some of 
the traditionalists, but not suf- 
ficiently to win new converts. 

Time and again, the leader- 
ship appeared to devote its 
time to reassuring the faithf ul. 


reminding those who need 
reminding of Labour’s valu 
without explaining how th 
can be sold to those who ha 
four-times rejected them. 

Even new bloods like 1 
Blair have felt obliged to roc 
the liturgy, while Mr Broi 
paid lip-service with ; 
entirely unexplained ai 
unconvincing promise to tad 
foreign exchange speculators 

Not one leading spokesm 
addressed head on how tl 
individualist, not to s; 
greedy, south of the country 
to be persuaded to mend i 
ways. Or, alternatively, ho 
Labour will mend its own. 

That, we are promised, w 
come next year. This was 
conference about remindii 
ourselves we are still alive ai 
fighting." one official mM 

It is unfortunate, noneth 
less, for the “moderniser” fa 
Uon that Scargill and Skino 
has proved the best double' a 
in the show. 
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iL son and Merck of the U& and.CCba- 

Ge-igjKarid: Sandoz of Switzerland 

have, made : acquisitions ■ of - herbal 
medical companies in the last three 
years. *' •: / : 

The 'report, estimates there are 

more than 2.00Q hejrbal medical 
wmpaniea lnfiuropeand more' than 
72d in the US. - Most . companle id' 
this highly fragmented sector do. 
not have sales : .beyond their 
national, bases. More, than .90 per 
cent of- these 'companies have a 
turnover of leisr than JWiri and the 
sane percentage is privately owned. 
The. largest company Is Proctor & 
Gamble; its herbd. laxative Metamu- 
K sabg^ judl 'has 'sales of £80ma year. 

’ b 1 the. pharmaceutical groups are 
“ J .attracted by the fiat growth of the 
herbal medicine^ 'market which Is 
expanding more rapidly than the 
traditional over-the-counter sector-' 
la the US,’ DK and Italy, it is grow- 
ing at between 12 per cent and 15 
pa- owtf :a 'fear by value. ' ; 

: Tbe> report, argmas that greater 
knowledge of the side-effects and 
dangers of modern- medicine will 
drive, demand for herbal medical 
drags. The, increasing size of the 
- geriatric . market in : western - coun- 
tries wili-alsobe a factor. _ ; - . 

The report, warns. that there Is a 
danger, of new regulatory require- 
ments fbr herbal products equiva- 
lent to those existing, for pharma- 
ceuticals. This - would stifle the 
introduction of, new; products- and 
. ,. .^diminish the- effectiveness of exist- - 
\ ™ “j tt=is ,f tag products through the reduction 
*y*sPttioEjs in -the. number- of in grpfliehtg they 
are allowed to contain. - ' = ^ 
Germany is the largest market in 
the- world -tor- herbal medicines, 
with annual totes, of ElJHm repre-r 
seating nearly 25 per cent of the 
national pharmaceuticals market. 
About 40 per centof these sales are 
sold on prescriptiou- Tbc US is the 
next largest with sales of 2480m. - - 
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- Paul Abrahams 

*C07npetilfpe jwwtifoninp: Who* 
thing whrf in /the herbal medical 
industry. McAlpfne Thorpe & Wor- 
rier: Price: £1900. Telephone: UK 
0713702255. .'.'.V' 


-technique for amplifying 
tiny quantities of genetic 
maternal - the polymerase 
chain reaction (PCR) - is 
revolutionising research in molecu- 
.lar 'biology while creating a market 

• that is- likely to be worth $lbn 
fjESQOm) a year, by 1996. 

." Commercialisation of PCR had 
boon delayed by disagreements over 
.' the; Ownership and rights to license 
the technology. Now, after several 
protracted legal wrangles, it rests 
securely in the hands of Roche, the 
Swiss-chemical ami pharmaceutical 
group. 

PCR- is probably the most impor- 
tant .development in genetics 
research since the discovery of 
gene-slicing in 1973. It enables 
geneticists to identify a particular 
gene or part of a gene and then 
make multiple .copies at an expo- 
nential rate, so Urey can obtain 
enough material for analysis. 

... . Prior to PCR, every time a gene 
was studied it. had to be inserted 
mto.baztoria.br other cells - a pro- 
cess called cloning - and then 
grown in "a culture. Now any gene 
can -be studied without cloning, 
even jf it is present in quantities 
that are too. small to be detected or 
analysed directly. Until now, DNA 
testing. methods have not been sen- 
sitive, fast or cheap enough to be 
generally useful 

• "The potential of PCR boggles the 
mind,” says Werner Zolg, a Roche 
PCR specialist Applications cover 
basic research, medical diagnosis, 
environmental protection, archaeol- 
ogy and forensic medicine. 

It enables scientists to analyse 
minute trades of genetic material 
Grom diverse sources such as fossi- 
lised leaves and frozen mammoths, 
rape and murder scenes, and bac- 
teria and viruses. Roche scientists 
like to describe PCR as a method by 
which scientists can "find a needle 
in a haystack and then build a stack 

of needles" 

Dozens of new experiments using 
PCR are published in scientific jour- 
nals every week. A recent example 
from Nature is a project to analyse 
the genetic diversity and feeding 
habits of an endangered population 
of brown beats In northern Italy by 
amplifying DNA sequences from 
their droppings. 

But tests to diagnose human dis- 
eases are likely to represent the 
largest market 

PCR wan first made public in 1985 
by Cetus, a Californian biotechnol- 
ogy company. One of its research- 
ers. Kary Muds, came up with the 
idea of exponentially increasing 
gene pieces. After making sure it 
worked, he bad to persuade Cetus 
the project was worth pursuing. 

The technique is based on natural 
enzymes which cut and amplify the 
genetic chemical DNA. initial 
attempts .used an enzyme which 
broke down when heated. Since 


TECHNOLOGY 


A simple method of analysing 
genetic material could be worth 
billions of dollars, report Clive 
Cookson and Jennie Lynch 


A chain 
reaction 



heating is an essential part of the 
PCR process, more enzyme had to 
be added at the end of each of the 30 
or so cycles - a labour-intensive 
process. Cetus researchers solved 
the problem by isolating a heat-sta- 
ble version of the enzyme from a 
microbe which thrives in hot water 
springs. This was an important 
advance because it allowed the 
technique to be automated. 

Cetus then acquired a partner, 
the US scientific instrument maker 
Perkin Elmer, which took responsi- 
bility for producing and marketing 
an automated PCR machine. It also 


entered into an agreement with 
Eastman Kodak to develop diagnos- 
tic systems. 

In 1989 Cetus ended this associa- 
tion with Eastman Kodak in favour 
of another with Roche, permitting 
Roche to administer licences for 
diagnostic uses of PCR and to prose- 
cute those using the technique 
without a Perkin Elmer machine. 
Eastman Kodak claimed exclusive 
rights over certain applications and 
was worried that a deal with Roche 
might lead to a conflict of interests. 
Negotiations between the two did 
not lead to an amicable agreement. 


Roche then refused to grant the 
US chemical group Du Pont a 
licence to supply PCR-based diag- 
nostic kits and equipment, in an 
attempt to break the monopoly held 
by Cetus and Roche, Du Pont 
alleged that Cetus's claim to the 
PCR patent was void. It took until 
March 1991 for Cetus tu show that 
its patents were valid. The Eastman 
Kodak dispute was also resolved 
that year. 

Roche eventually paid Cetus 
S300m for exclusive rights to its 
PCR technology with the possibility 
of a further S30m in royalties. Cetus 
then merged with Chiron. 

Under the agreement, Cetus sold 
back its 49 per cent holding in Per- 
kin Elmer, which formed a strategic 
partnership with Roche and gained 
rights to develop systems for non-di- 
agnostic applications. Rocbe now 
effectively owns the entire PCR 
market. 

Since acquiring the full rights to 
the technology, Roche has liberal- 
ised the draconian licensing regime 
that had been instituted during the 
company's acquisition of Cetus - 
after some discussion with the sci- 
entific community in the US. 

The new worldwide policy “will 
provide all laboratories offering 
human in-vitro diagnostic testing 
with the freedom to use PCR for all 
human diagnostic testing services", 
said Agnieszka Junosza- Jankowski, 
PCR licensing manager at Roche 
headquarters in Basle. 

“If the licensee makes any 
improvements or inventions related 
to PCR. the licensee has the option 
to license back these improvements 
to Roche." The royalties payable 
range from 9 to 18 per cent, depend- 
ing on the type or testing service 
offered. 

Outside the field of diagnostic 
testing, the position is uot so 
clear-cut. Roche says licences for 
environmental, food testing, 
research, forensic and industrial 
applications will be handled in the 
context of the strategic alliance 
with Perkin-Elmer. 

The strong demand for PCR is 
inevitably causing delays, as 
Roche's licensing department nego- 
tiates with dozens of would-be com- 
mercial users. Junosza- Jankowski 
says the company has already 
signed agreements with providers of 
diagnostic testing services in the 
US, Japan, Australia, Switzerland 
and Spain. 

Rocbe has not yet signed any lic- 
ensing agreements In the UK. But 
an agreement with Cellmark Diag- 
nostics, ICTs genetic testing subsid- 
iary, is expected shortly. 

For most users who want to 
amplify small amounts of DNA. 
there is no viable alternative. Other 
techniques for copying genes are in 
development but no one has come 
up with anything as simple, wide- 
ranging and convenient as PCR. 


Worth Watching • Andrew Baxter 



Wellington boot’s 
new footprints 


The Wellington boot, forever 
linked in the public mind with 
the quilted jacket to give that 
essential bucolic look, is about 
to leave its footprint on the 
agricultural industry* 

Clares Dickies, an Avon-based 
workwear manufacturer and 
supplier, has launched its 
Land mas ter agricultural safety 
Wellington boot range - claimed 
to be the world's first 100 per 
cent polyurethane welly. 

The boot, made from a unique 
polyurethane compound, is 
produced by Vredestein, a leading 
European safety footwear 
supplier. It lasts twice as long 
as ordinary PVC or robber boots, 
but because of its tightness - 
l,000g lighter than rubber - it 
Is easier to wear. 

The boot is resistant to oil, 
animal blood, grease, acid and 
most chemicals. There Is even 
an ultra-safety version with steel 
toecaps - ideal, perhaps, for 
dealing with errant ramblers and 
other farm pests. Coloured green, 
with brown soles - they cost 
about £22 per pair. Clares Dickies: 
UK, 0761 410041. 


Herbicide doubles 
as a potential cure 

ICL the UK chemicals group, likes 
to talk about the synergy between 
its research into pharmaceuticals 
and agrochemicals. A specific 
example of that is published in 
today's Lancet. Clive Cookson 
writes. 

NTBC. a compound originally 
invented as a potential herbicide 
at the company's US 
agrochemicals research centre 
in California, turns out to be a 
valuable drug for treating 
children with type I tyroslnaemia, 
an inherited metabolic disorder. 

The link was discovered during 
safety testing at ICI's central 
toxicology laboratory in the UK. 


This showed that NTBC affected 
the metabolism of the amino acid 
tyrosine. 

A collaborative clinical study 
with Gothenburg University in 
Sweden has confirmed that NTBC 
can prevent the build-up of toxic 
metabolic by-products In 
tyroslnaemia. About one child 
in 100,000 is born with the disease 
- and most die before they reach 
adolescence. IC1 Central 
Toxicology Lab: UK, 0625 584549. 


Multimedia drives 
in the fast lane 

Sony has launched a new 
PC-based software package for 
in-house production of 
multimedia programs which, it 
says, could accelerate the 
adoption of multimedia in many 
different organisations. 

The package, Mammoth Tool 
Systems, is designed to work with 
existing high-performance 
CD-Rom XA technology using 
a personal computer platform- 

Sony’s aim is to bring 
production of programs in-house 
at organisations nsing 
multimedia for enhancing 
training, sales and marketing, 
and corporate communications. 
The software costs about £5,000. 
plus an estimated £5.000 more 
for video and audio capture cards 
that slot into the PC, memory 
management software and a PC. 
Sony: UK. 0256 483666. 


Open outcry over 
heavy-duty phones 

While mobile phone companies 
strive to produce ever-iighter 
handsets, there is still at least 
one application where voice 
communications systems have 
to be built tike freight trucks. 

Open outcry trading of options, 
futures and stocks can be brntal 
for both traders and their 
equipment The Chicago Board 
Options Exchange has just bought 
1,000 Exchan gefone n telephones 
made by New York-based IPC 
Information Systems designed 
with a heavy duty, stainless steel 
casing to protect internal parts. 

Each has 32 line /feature select 
keys and two handsets with their 
own digital tonepad, function 
keys and display window. A 
trader can therefore conduct two 
conversations simultaneously, 
with tines and features available 
from either handset IPC 
Information Systems: US, 212 
825 9060. 


Q B 
i!d 

has . 


sU 

Tke 


rln 


s d 


PEOPLE 


*|V ffw.l. 


Arbitrator elected Lord Mayor 
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Francis . .McWilliams, . . an 
international - arbitrator spe- 
cialising in construction-re- 
lated disputes, has been elected 
665th Lord Mayor of- London 
On November 13 he succeeds 
. Sir Brian' Jenkins for a year- 
long term in the largely cere- 
monial post at the helm erf the 
City: Corporation. . 

Previously a civil engineer. 
Me Williams, 66, lived in- Malay- 
sia lor 23 years where -he was 
responsible for the creation of 
the industrial dty. of Petaling 
Jaya New Town in Selangor. 
At the age of 50, he returned to. 
the UK to read for the Bar, and 
turned immediately to. the set- 
tlement _of disputes. 

The City Corporation cites 
his unconventional back- 


ground as giving the tie "to the 
common assumption that the 
C&y of London is a closed club, 
uninterested in the introduc- 
tion of fresh blood and ideas”. 

Evidently, though, some 
clubs .are more open than oth- 
ers. As hobbies McWilliams 
lists membership of eight golf 
clubs', and boasts of a long 
friendship - “which involved 
many games of golf" - with 
the former Crown Prince of 
Malaya. 

McWilliams says his theme 
for the year will be “the City 
and. industry in partnership". 
“T would like to see the City 
“user friendly’; I hope that, if 
there is a lack of understand- 
ing of each other’s problems, 
rim can be eliminated.” 
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#eter Sherlock is resigning 
asa. director of Bass, the 
brewing and hotels group, after 
20 years with the company “to 
pursue other interests : - 
overseas". ' 

Sherlock’s resignation comes 
six months after he was: . 
switched from the group's j," 
leisure division to its-Holiday 
Inn operations. He had been 
largely responsible for building 
the leisure division, which' 
includes Coral bookmakers 
and Gala bingo clubs; and was' 
its chief executive. . - -.i . 

In April, Sherlock was 
appointed president of hotel 
operations, Holiday Inn 
Worldwide, with responsibility 
for owned and managed hotels 
in North America* and all , .; 
Holiday Inn business in , 
irope, the Middle East and 
Jica. 

Bass is now seeking a 
replacement for thiS'post 



Michael Fallon, a junior 
.education minister in the last 
government who lost his Dar- 
lington seat in April, has 
picked np his first non-exec- 
utive directorship. He is join- 
ing. the board of Quality Care. 
Homes, a Darlington company 
owning and operating nursing 
homes that was recently listed 
on the stock exchange. He is 
Quality Care's first nonexec- 


utive director. 

Based mainly in London, 
Fallon says he is pleased to 
re tain links with his old con- 
stituency, where he still bas a 
house. ‘It is also good to be 
associated with a business that 
is expanding. This company 
has been particularly success- 
ful at putting up purpose-built 
nursing homes right in the 
urban areas they serve." 

Duncan Banna tyne, founder 
and managing director, aims 
to have 1,000 beds in 20 homes 
across the north by the end of 
1994. 

Fallon, who says he has had 
a number of approaches since 
he lost his seat, stressed that 
he was “certainly not seeking 
an early return to parlia- 
ment". He is pursuing “a num- 
ber of business interests" in 
London, but will not identify 
them: “There are some perks 
to being a private citizen.” 


Henderson moves Buckley to pensions 
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ereon Administration, the 
imd manager which has 
a. lot of pension fund 
Is over the past couple of 
-has-, put Ian Buckley, Its 
■ investment- chief, in 
ie of its! pension fund busi- 

ikfey, 43, who joined Hen- 
n in May . from Sun Life 
Management, has been 
nied managing director of 
Mstm Pension Fund Man- 
lent. (HPFM), which 
tots.'fbr a third of the 
fff ftmds- under manage- 
,He replaces Robin 
i FiSher, 33. • who has 
* ‘' the job since 1990 
" to become an 
of Phillips & 




Drew Fund Management 
The poor performance of 
Henderson's pension fund busi- 
ness, which resulted in the 


client defections, pre-dated 
Hindle Fisher’s appointment; 
Colin Day, chairman of HPFM, 
says Hindle Fisher has done a 
“terrific job" and he was "sad 
to lose Mm”. 

Client losses had been 
stemmed and H we are begin- 
ning to find our way back on 
to new business presentations 
and consultants' lists”, says 
Day. However, he noted that it 
took a while for potential cli- 
ents to be convinced that Hen- 
derson’s recent improved per- 
formance was not just a "flash 
in the pan”. As a result of the 
change Buckley will be 
involved in everything from 
investment performance to 
managing client relationships. 


Non-executive 

directors 

■ Alan Osborne has retired 
from TARMAC after 43 years 
with the group. 

■ Sir Gordon Borrle, former 
director general of fair trading, 
at THREE VALLEYS WATER 
SERVICES. 

■ Nat Solomon, chairman of 
Tottenham Hotspur and a 
former nhairman of 
Pleasurama, at BRITISH 
TECHNOLOGY GROUP. 

■ Michael Jacobson, chairman 
and chief executive of the ICS 
Group, at SEP INDUSTRIAL 
HOLDINGS, of which ICS is 

a shareholder. 

■ The Hon Nicola Colvin has 
resigned from CALEDONIA 
INVESTMENTS. 

■ Alexander M acph erson has 
retired from UNTTECH. 

■ Peter Wayte, a senior 
partner in Alsop Wilkinson, 
at BELLWINCH. 

■ Hugh Jones has retired from 
JARVIS. 

■ Ronald Campbell has retired 
from HOWDEN GROUP. 

■ Robert Tomklnson, already 
a non-exec, as deputy 
chairman of LLOYD 
THOMPSON GROUP. 

■ Alban Davies has resigned 
from WILLIAMSON TEA 
HOLDINGS. 

■ Donald de Groot at 
ALPHAMERIC. 

■ Sir Derek Biridn, chairman 
of RTZ, at MERCK & Co. 

■ General Sir Victor 
F ttzge orge Balfour and David 
Maitland have retired from 
RELIANCE SECURITY 
GROUP. 

■ Christopher Clark, a director 
of Johnson Matthey, at 
TRINITY HOLDINGS. 

■ David Dugdaie at KING & 
SHAXSON HOLDINGS; John 
Maddnnon retires at the end 
of October. 

■ Donald Parr, chairman and , 
chief executive of WILLIAM 
BAIRD, as deputy chairman 

at DUNHILL HOLDINGS. 
■Robert Merrick has resigned 
from LEIGH INTERESTS. 
■Peter Carpenter, previously 
an area director with Lloyds 
Bank, at HARRODS BANK, 
where Michael Lydon becomes 
chairman following the death 
earlier this year of Tony Best 

■ Francis Lucier has retired 
from SMTTHKLINE 
BEECHAM. 

■Sir Keith Stuart has taken 
over as chairman of 
SEEBOARD from George 
Squair, who has retired. 
■Maurice Stonefrost has 
retired from NATIONAL 
HOME LOANS HOLDINGS. 

■ Donald Hughes at BOURNE 
END PROPERTIES. 
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AN INDUSTRY THAT BROUGH T&P R E S T I G E 
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That new company is Lexmark International — a 
former division of IBM? now an independent worldwide 
company that develops, manufactures and markets IBM 
personal printers, IBM typewriters, related supplies and 
keyboards. 

As Lexmark employees we are committed to providing 
a revolution in customer service and innovative product 
design, through our dedicated approach to a specialist 
field. As a new company we have been able to develop a 
structure that understands and responds to our customers' 
needs quickly and efficiently. But being new doesn’t mean 


we’re inexperienced. Our heritage gives us financial and 
technical resources that are the envy of the industry. 

Now in our second year, we have worldwide 
revenues of two billion dollars and we're already 
winning awards, including PC Magazine's 1991 
“Award for Technical Excellence" for the IBM 4029-30 
Laser Printer. 

So if you want a fresh approach from an established 
specialist, call us in the United Kingdom at 0293 783 525 or 
fax 0293775899 and we'll show you that there are new 
ways to tackle old problems. 


O mi b . miMKd mfcuri •! IBM C«rwM4 1 * m* MO-UMBt 
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I n February 1989. Britain's 
Department of Health 
informed Glaxo that counter- 
feits of its ulcer drug. Zantac, 
iiad been found in the UK. 

This was a serious blow for 
Glaxo. Zantac was then, and still is. 
the world's best selling drug with 
sales of more than S3bn (£l.7bn) 
worldwide last year. The last thing 
the company wanted was a loss of 
confidence in the drug which was 
driving its bottom line. 

Although, officially, this was the 
first time that fake pharmaceuticals 
had been discovered In the UK. 
Glaxo cannot hove been totally sur- 
prised. Counterfeit drugs are big 

business. The International Cham- 
ber of Commerce estimates that 5 
per cent of the SlOObn of pharma- 
ceuticals sold across borders each 
year are fake. As an expensive drug 
in huge demand. Zantac was an 
obvious target. 

But it is not just counterfeit drugs 
which arc big business. Just about 
everything from perfume to motor 
spares has been targeted by pirates 
in recent years. In 1990, the Coun- 
terfeiting Intelligence Bureau esti- 
mated that as much as € per cent of 
world trade was counterfeit Last 
year, that had risen to 8 per cent. 

The cost to legitimate business in 
lost sales and damage to reputation 
can only be guessed at In the music 
industry. 500m counterfeit cas- 
settes, compact discs and records 
flood the markets each year, costing 
an industry worth S25bn worldwide 
an estimated Sl.Sbn in lost sales. 

The strategies adopted by Indus- 
try for tackling piracy include: 

• Co-ordinated, industry-wide 
action at domestic and international 
level. This approach is common to 
industries where the scale of the 
problem limits the impact of unilat- 
eral action by individual companies 

F or well over a decade, the 
term “strategic management” 
has been bandied about by a 
growing body of consultants, aca- 
demics and business people - from 
chief executives down to quite 
Junior line managers. It has 
become part of the language of 
MBA courses and of programmes 
for more experienced executives. 

Yet, prosed to explain what It 
means, many executives offer a def- 
inition which confuses strategic 
management with strategic plan- 
ning. The latter was the rage in the 
1970s but is sneered at by most 
consultants and academics these 
days as being an ivory tower head- 
quarters activity which was too 
reliant on unreliable forecasts. 

Given this confusion, there has 
long been a need for an up-to-date, 
accessible, and, preferably, non- 
American, publication which not 
only makes the difference clear, but 
also provides a plain person's guide 
to various other aspects of the ere- 


MANAGEMENT 


Robert Rice looks at the international counterfeit trade 
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and where there are consumer 
safety implications. Industry associ- 
ations formulate and promote anti- 
piracy policies and co-ordinate 
international efforts. 

• Containment through customs 
regimes. Common to most areas of 
industry where counterfeit Imports 
threaten domestic markets, 
involves keeping customs informed 
of legitimate importers and the use 
of covert devices by manufacturers 
in packaging and design to identify 
the legitimate product 

• Lobbying legislators for tighter 
protection of patents, trade marks 
and copyright through vehicles 
such as tiie General Agreement on 
Tariffs and Trade. Common to most 
industries where there is an agreed 
overall approach to protection of 
intellectual property rights. The 
music industry for example believes 
uniform copyright protection of 50 
years in Europe and America would 
substantially reduce the problem of 
pirated records, tapes and CDs. 

• Unilateral action by companies 
to search, seize and destroy counter- 
feit goods. Common to industries 
which suffer badly from cheap, 
mass-produced imitations such as 
the fashion, perfume, watches and 
shoe industries. 

A number of industries use a 


combination of these strategies. 

In the pharmaceutical sector, the 
preference is for coordinated indus- 
try-wide action. 

Drug companies are not discour- 
aged from taking unilateral action, 
says Peter Lumley of the Associa- 
tion Of the British Pharmaceutical 
Industry. But because of the poten- 
tially fatal consequences of counter- 
feit medicines, they ten d to be wary 
of saying “there is a question mark 
over our product", in case it pro- 
duces a loss of confidence. 

Glaxo has experimented with 
holograms on its packaging and odd 
shapes for pills which cannot be 
made easily by standard machinery. 


E urope has a thriving circu- 
lar trade in pharmaceuti- 
cals, thanks to pricing dif- 
ferentials for medicines in 
EC member states. France, for 
example, pays 30 per cent less than 
the UK for its products, making it 
highly profitable for importers to 
buy in bulk in France and import 
back to the UK. EC competition 
rules prevent manufacturers from 
taking action to stop them. 

This circular trade makes it much 
harder for wholesalers to spot coun- 
terfeits mixed in with bulk consign- 


war 


meats of legitimate imports and 
blunts attempts by manufacturers 
to tackle the problem through 
tighter control of distribution 
rhaftM- 

Ford which has a growing prob- 
lem with counterfeit spare motor 
parts Hooding into Europe adopts a 
policy of containment, working 
closely with customs and trading 
standards officers. The company 
believes there is little point trying 
to track down the source of counter- 
feit production. . ■ 

“Chances are it will be a factory 
in a third world country employing 
300 people which is vital to the local 
economy," a spokesman says. 
“You're unlikely to get much 
co-operation from the authorities in 
that situation.” 

Like the drug companies. Ford is 
working on covert changes to its 
packaging of spare parts which are 
sold uniter the trademark. Motor- 
craft. It is, however, reluctant to 
talk about the problem. The coun- 
terfeits tend to be high-selling parts, 
such as brake pads and tyres. The 
safety implications of poor quality 
Cakes are obvious and the company 
is not keen to advertise its predica- 
ment 

A number or Industries support 
the idea of tighter customs controls. 
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‘Just about everything from perfume to motor spares has been targeted by pirates in recent years' 


Customs controls in the single mar- 
ket are only as strong as the weak- 
est UnV }j| the Chain am nnfl lh> 

Community. More than 100 compa- 
nies including Reehok, Adidas, 
Apple, Nike, IBM, and Nintendo, 
support a call for tighter customs 
controls in the EC. 

They want EC customs to consult 
them when they receive shipments 
from companies outside the commu- 
nity, not authorised to Import their 
products. 


Other companies use private 
investigators or their own in-house 
investigation units. Lacoste spends 
FFrl5m (£L72m) a year on combat- 
ing piracy. Yves Saint Laurent 
group has set aside £3 .3m a year to 
tackle the problem and hired its 
own investigator. It believes this 
approach has paid dividends. 

In the first half of 1990, it carried 
oat 600 raids in Bangkok, Malaysia 
and Taipei, seizing documents 
establishing a connection between 


counterfeit producers of V ’ 

Chanel and L’Oreal goods, and com- = *• . 
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Strategy comes down from the ivory tower 

Christopher Lorenz assesses some unusually practical research into competitive performance 


ation and execution of business and 
corporate strategy. 

In particular need of 
down-to-earth examination have 
been various strategic buzz- 
phrases, Ideas and techniques 
which have become fashionable 
since the 1970s - most notably the 
blockbuster “competitive strategy” 
concepts of Michael Porter fr ora 
Harvard. Business executives have 
also needed help with the question 
of how for strategy-creation should 
be a logical, or intuitive, process. 

All this, and more, is covered by 
The Challenge of Strategic Manage- 
ment, the fla gship volume in Cran- 
fleld School of Management’s new 
Management Research Series*. One 
of its many swipes at conventional 


wisdom is that “the strategies an 
organisation pursues are not neces- 
sarily what is espoused by the 
organisation or its senior figures”. 
TmrtAaH, they are “the direction an 
organisation is actually pursuing, 
perceived or otherwise”. 

On the confnsfon between strate- 
gic wiawagp pianf mu! planning, the 
book says the latter term became 
associated with an activity carried 
out somewhat remotely from line 
management, and reviewed' at 
inflexibly preset intervals. “It was 
also associated with long-term 
planning, which was inclined to 
take a definitive view of the fixture, 
and to extrapolate trend lines”. 
Moreover, “economic turbulence 
was insufficiently considered, and 


the reality - that much strategy is 
formulated and implemented in the 
act of managing the enterprise - 
was ignored”. 

Strategic management, by con- 
trast, takes planning ont of the 
headquarters ivory tower, and 
“p u ts the activity back where it 
belongs: with the line manager”. 

The book is especially useful for 
its dear analysis of the many dif- 
ferent and often conflicting factors 
which create corporate and busi- 
ness strategies in most organisa- 
tions: not just rational planning, 
but all sorts of political, cultural, 
organisational and environmental 
influences, as well as the visionary 
power of leaders. 

Given that some of these influ- 


ences were christened by their 
American progenitors with such 
off-putting names as “logical incre- 
mentalism" and “organisational 
ecology”, tiie book’s clarity is dou- 
bly welcome. Among other things, 
it emphasises that an organisa- 
tion’s vision - one of the most 
powerful aspects of strategy - can 
emanate not only from its individ- 
ual leader (or leaders), bnt also 
from well beneath the top. 

According to research by Cliff 
Bowman which Is reported in the 
book, many managers, and even 
some academics, misapply Mirhaei 
Porter's work on “generic strate- 
gies”. This argues, among other 
things, that businesses have to 
make a basic choice between com- 


peting on the basis either of lowest 
cost (what Porter calls “cost leader- 
ship”) or of “differentiation” - the 
addition i rf extra features to a prod- 
uct or service in order to differenti- 
ate it from the competition. 

Bowman makes the important, 
though unoriginal, observation 
that, as Toyota and other compa- 
nies have demonstrated, these two 
strategies are not nearly as excln- 
ave as Porter suggests. Bowman 
also reports that executives confuse 
the Harvard professors definition 
of cost leadership with the less 
exacting criterion of “low cost”. 

Andy Bailey and Gerry Johnson, 
two other contributors to the book, 
also stress that while organisa- 
tional innovation and variation (of 


parties In France which Lt is suing. 

In a recent public (fisplsy of its 
tough new approach, it ceremoni- 
ously destroyed part of a counterfeit 
haul of its perfume. Opium, with a 
street value of Him, seized in north 
London. The company is a long way 
from eradicating the problem, bat, a 
spokesman says, if you know the 
source of the counterfeits, it's an 
approach which makes sense. 


processes, structures and systems) ~ r ' 

may come about as a rational. 
intentional response to the environ- . • ; 

ment, they may also occur aninten- - 

tionelly- This may happen through ; 

any of the -following circumstances: -/t.- V-V 
conflict over control of resources; "" 

accident: errors; tactical moves; 
and luck. r. .. tL . 

Bowman and Johnson emphasise 
the importance to an organisation 
of being able to uncover hidden dlf- 
Terences in the perceptions and atti- -iv 
tndes of its executives (senior and 
otherwise), and of debating compel- r , . 

itlve strategy in a way that renders '.‘_ p ‘ 

everyone’s assumptions clear, not z . ' ' 

cloaked. The academics describe 

various simple but powerful map- 

ping techniques which display such sp-*; ~ 

differences , in a way that has opera- 

tional meaning for managers, 3— 

rather than merely in the sort of zzsizr . » 

Intangible fashion suggested by 

some consultants. :: *i- 

* Edited by David Faulkner and s:£urxr: 
Gerry Johnson. Kogan Page, £16.95. 13 =?Kt- 
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Process management: 
Taming 

ttie complexity. 






Manufacturing systems must 
deliver more flexibility and 
quality. Yet, they must do so 
at less cost and with an un- 
equalled environmental com- 
patibility. Enter Geamatics from 
AEG- worldwide one of the 
few universal suppliers based 
on an integrated, open-archi- 
tecture automation strategy. 
Geamatfcs provides user- 
friendly plant and factory auto- 
mation that takes complexity 
out and puts competitiveness 
in. Which is exactly why ft's 
unique. And only comes from 
AEG:GeAmatics 


AEG's areas of activity: 

Automation ' 

■ 

Pec t r ote ch nical Systems 
and Components 

a 

Rail Systems 

B 

Domestic Appliances 

B 

Microelectronics 


AEG 

A mentor ofttoDafmltreaRz Group 





INVESTMENT 

OPPORTUNITY 


An investment in the Prague Karlstein Golf Club is intended to not only offer an 
excellent return from the growth of this sport in Czechoslovakia but also 
provide an opportunity to play challenging golf on the first 18 hole course in 
Prague. The club, set in a natural park beneath the famous Karlstein Castle, is 
designed to become a focal point for the Prague business community and is 
offering equity memberships on a strictly limited basis. 

15,000 Swiss Francs will purchase a resaleable share of increasing value as well 
as corporate or personal membership to this club that will provide business 
contacts and opportunities in this developing area. 

For further information/documentation send or fax your business card: 


KARLSTEIN GOLF AG 

Stapferstrasse 19 

CH-8615 Wermatswil-Ziirich 

Switzerland 

Tel. (41) 1 941 77 44 

Fax (41) 1941 1444 


KARLSTEIN GOLF AG 
Na Prikope 20 
CS-110 00 Praha 1 
Czechoslovakia 
Tel. (42) 2 264 018 
Fax (42) 2 264 023 



More than just 
a good Zipper . . . 
Our advanced 
Architectural Products 
are changing 
the face of the world. 

YKK 


INSURANCE CLAIM 

FIRE * FLOOD * BURGLARY * SUBSIDENCE 

Know Your Rights: 

Insurance adjusters deal with claims all the tima. You 
don't, and this puts you at a disadvantage. Before 
talking to an adjuster who wants to "resolve"' your, 
claim, you need to know your legal rights or you may 
make a permanent, costly, mistake. As your assessors, 
it is our job to make sure you Ye treated fairly. The few 

is supposed to p rated your rights. We’ll see that it does. 

BE PROFESSIONALLY REPRESENTED 
AND ACHIEVE THE MAXIMUM SETTLEMENT- 
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fftherewasaspeclfic 
attraction, tt was bard to pin 
-it down; Perhaps the yoong ~ 
-vfrtuoso JoelnntBefi, hi 
Prokofiev’s Violin Concerto 

■ no. 4 - bat vlrtaoso-groapies 
wonJd not have wanned to 
AlexaoderGoebr’s • 
cryptd^erial Little Symphony 
(1983) with ffie genoostty of 
lidsniktienee. (Andrew Davis 
conducted itwlth hedd 
sympathy; it sounded not only 

■ serenely cogent but fall of 

- amal lniagbiation, plain tat . 

teltfag.) Nor, sorely, would 
sober Goehr fans have been . 

BD ^Okd by *h* Hnutng pl pw ' - 
yahghan-WUUainB r pictorial 
“A London Symphony” from : 
59 years earlier, though X ■ 
expect Davis did tt equal ; 

I®*** U'r- 

.• - What was certain was that 
Bell gave a marvellous -» 
abonmtdf theProfcoflev . 
concerto, superbly assured . 
andfresh, .even dewy— as 
tf ft carried no daunting 
virtuoso-history, ft. does have 
; such a history, Jndnding*. 
delebratedlsaac Stem 
rerarfinftint every concert 
violinist, knows. Bell might . 
havaheen deffbaraiely : 
refusing cofopariBons. Instead 
afmimkiking Stem’s : . 
strict-time raptness at the-.' - 
start and the close; he was '• 
teasingly hesitant and . 
landfill; the “effects”, .r . . ;■ 

wlitriHng In hig h 

harmonics, gypsysnarissa/ 
jxmtralMroiigh bowing neor 
the bridge of the instrument) 

- sounded Ifae. spontaneous 
dramatic colour. All of it lived 
and hreatbed. . 

Amid a generation of 
alarminglygifted 
violiu-players, Bell and the 
Siberian Xazim Vengerov 
(even younger) stand out by 
virtue of early discovery and 
precocjons.matnzity.'niey. . 
make a fascinating contrast, 
a hit like Domingo v. 
Pav aro ttfe.flfrone a congdwu, 
sdf-rfEacing. artist witiian 
imag ination and a technique 
equal to almost anything that 
musical ends conld require, 
the other a “natural”, 
purpose-bom phenomenon 
of instinctive musicianship 
-but those tenorswere 
grown-up performers when 
they bit their stride, and these 
violinists arerbardy past - 
adolescenc e. Should either of 
them be run over by a bus, - 
you may spend years 
regretting that yon didn’t hear . 
them five.'' / 

David Murray 


Heady world of |^| 
Matisse 

Marina Vaizey reviews a once in a 
lifetime exhibition in New York 



end Matisse and America 
have had a long love 
1 -, affair, culmina tin g now 
ta the largest ever exhibi- 
tion accorded his art, at the Museum 
of Modem Art, New York, until Jan- 
uary. 12 .. IMs present compilation, 
three yean in the making, and a 
decade in the thinking, has cost over 
94m and is sponsored by Philip Mor- 
ris, The show brings together well 
over 400 paintings, sculptures, draw- 
ings, printed books and the fabled 
paper cut outs of his last years, 
drawn from the collections, public 
and private, of Western Europe, 
America and - notably - Russia. ‘ 

MOMA itself has the largest collec- 
tion of work, in both breadth and 
depth by Matisse owned by a single 
museum. With this exhibition, over 
a fifth of his known paintings are on 
view, with an even higher propor- 
tion of masterpieces. So far so huge. 
MOMA first held a major exhibition 
of Matisse in 1931 and 
In the past three decades there has 
been show after show: Matisse 
opened the Hayward in 1988; his cen- 
tenary was celebrated in Paris at the 
Grand. Palais; there have been shows 
devoted to Matisse in Morocco, 
Matisse in Nice; the cut-outs, the 
illustrated books, the drawings, the 
prints, the sculpture. For Matisse 
was staggeringly prolific, in a vari- 
ety of media: in France there are two 
Mus&s Matisse, not to mention a 
masterpiece of living art, the chapel 
of the Rosary at Vence. 

- This exhibition is gtidded by a com- 
pelling chronology, and a sense of 
subtle, drama that highlights the 
exuberance of its subject The scene 
is set by his first markedly undistin- 
guished paintings, dogged and deter- 
mined student work, copies and 
exercises, dour and even sour still 
hfes, and very rare unpeopled empty 
seascapes, almost expressionist: all 
very northern European. 

The emergence of colour, glorious 


colour, banishes the sludge forever, 
travelling towards the “kind of para- 
dise” he declared as his intended 
destination, and during the journey 
borrowing from whatever artist bad 
something to show and teach: 
Cezanne; Seurat; the impressionists; 
the post impressionists - not to 
mention the old masters, as far back 
as the frescoes of Giotto, and his 
own peers. Moreover, the graceful 
decorative devices of Islamic art, 
absorbed in his visit to the great 
Islamic show in Munich In 1910, and 
his trips to North Africa, also 
infused and enthused his art 

In the process Matisse transformed 
traditional notions of pictorial space, 
flattening perspective, ignoring pro- 
portions and creating a heady imagi- 
native world in which odalisques 
floated In rooms filled with hectic 
patterns which are nevertheless 
oddly serene; gigantic nudes appear 
as Hanning figures in endless vistas 
of land and sky , or gigantic hieratic 
totems In vast forests. Nudes and 
portraits are distorted, even gro- 
tesque, stylised and refined, a face 
distilled into a coloured oval with 
lines for eyes and mouth; colour is 
unmodulated; cool pink, sizzling 
orange, light-filled blue, bright green 
and deep red are flung together in 
incandescent combinations. 

Some of the famous photographs 
of the bearded Matisse in his white 
painting coat, like a surgeon, sur- 
rounded by the most opulent of 
objects, the most desirable at pat- 
terns, the most glorious of women, 
are used to introduce the exhibition. 
These photographs tell us that the 
painter of pleasure was a difficult 
and complex character, his passion- 
ate art achieved almost with dispas- 
szon. The show rightly provides just 
enough information to tell us where 
we are in Matisse's career, in terms 
of the geographical and chronologi- 
cal setting, and his preoccupations; 
we are asked to look afresh at the 



‘Odalisque with Magnolias' by Henri Matisse, 1923 or 1924 


familiar and the unfamiliar . 

Thus. MOMA’s own large scale 
masterpieces, such as “The Red Stu- 
dio" (1911) and “The Moroccans’’, 
(1915-1916) are amplified by “Har- 
mony in Red” (1908) from the Her- 
mitage. “Luxe, calme et volupte" 
(1904-5) both study and final paint- 
ing, and the oil sketch for le “Bon- 
heur de Vivre", (1905-6). transform 
the pastoral into compositions of 
shimmering colour like a series of 
beaded curtains, semi translucent 

From there to the sophisticated, 
intensely decorative, and profoundly 
euphoric set pieces like “La Danse” 
and the other enigmatic figure 


pieces, is apparently an enormous 
change. But what the exhibition per- 
haps makes clearer than ever before 
is that all is theme and variation. 
However visibly different, the sub- 
ject matter Is consistent and the for- 
mal preoccupations and innovations 
are too: the flattening of space, 
which paradoxically makes for a 
sense of limitless space, as well as 
inducing, particularly in domestic 
interiors, a sense at claustrophobia 
that is at times almost stifling, is as 
apparent in the late cutouts as in 
“Tea in the Garden” (1919); “La 
Danse" (1909) prefigures “The Swim- 
ming Pool” (1952). room sized cut 


outs in which the white spaces 
between are as significant as the 
swooping, flying blue figures of the 
swimmers. The scale of the exhibi- 
tion lets us see, in a once in a life- 
time show, the narrative of his 
achievement as complete as possible. 

It is the alliance between visual 
wit and sensuality which makes 
Matisse so captivating. He created 
his art, so lush, even over the top, 
with an uncompromising severity 
and gravity. Dignity is everywhere, 
as is a sense, often, of an unbridled 
joy. Matisse said he wanted "to 
reach that state of condensation of 
sensation which constitutes a pic- 
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hire”; but finally, he simply pointed 
out tbat “a painter’s best spokesman 
is his work”. So far so great. 

The exhibition continues at the 
Museum of Modern Art. New York 
until January 12 1993. (Next spring 
the Pompidou in Paris will have a 
more precisely focussed exhibition 
of works between 1904-1917.) 'Henri 
Matisse: A Retrospective’ by John 
Elderfield (Thames & Hudson, £48) 
is an outstanding contribution to 
the study of the artist and his 
period and reproduces everything in 
the exhibition, as well as comple- 
mentary illustrations. 


Isaacs to stay at Covent Garden 

The Arts Council has temporarily let the Royal Opera House off 
the hook, but redevelopment and public funding problems remain 


After months of rumour and 
recrimination the Arts Connell report 
int» ^the running cl the Royal Opera 
House was released yesterday in a 
truncated and bland form. There Is 
nothing in the findings to rattle the 
management at Covent Garden. 

Not surprisingly, the Covent Garden 
Board has announced that Jeremy Isaacs 
has had his contract as general director 
extended for another two years. He will 
finally quit at the end of the 1994-95 
season when he will be 63. He was looking 
for a three year extension, but even so 
Isaacs' overall position has been 
secured. 

The Arts Council Committee, chaired 
by Lady Wamock, criticises the Royal 
Opera House for running up a deficit 
-which Is now approaching £4m; for 
making artistic decisions first and 
worrying about the cost later, for 
falling to push through the productivity 
improvements recommended in the 1963 
Priestley Report; and for generally 
poor management and bad staff 
relations. It also suggests that the 
Birmingham Royal Ballet should, in 
time, become a wholly separate 
organisation. 

But Warnoek acknowledges the 
pre-eminent position of Co vent Garden; 
generally, approves of the artistic 
per fo r m ances in the past season; and 
confirms that the Royal Opera House 
should continue to receive substantial 
public funding. 


As well as the Arts Council 
investigation, the Royal Opera House 
asked the consultants Price Waterhouse 
to conduct an independent investigation 
into its working practices. Its findings 
do not greatly differ and it 
recommends cost savings of over Elm 
a year. The Board has set up a 
sub-committee which will study in detail 
the two reports and come up with 
conclusions and recommendations In 
the near future. 

There is one g laring area of dispute 
between the Royal Opera House and 
the Arts Council The Warnoek 
Committee considered that Co vent 
Garden’s large scale £250m 
re-development plan, which will involve 
the Opera House raising £90m and closing 
the house for at least two years, 
should be abandoned In the face of 
the collapsed property market and the 
current n nan rial crisis of Covent 
Garden. It suggested a less ambitious 
project, sufficient to improve the 
antique and dangerous back stage 
conditions. 

But the Board intends to carry on with 
its redevelopment appeal. It will quietly 
try to get pledges from business and 
individuals before approaching the 
Government for a top-up grant, 
presumably from Lottery money. Jeremy 
Isaacs will wish to get the closure and 
rebuilding programme settled before 
his reign ends. 

The Arts Council has to a great extent 


let the Royal Opera House off the hook. 

It approved the summary of the finding s 
of the Warnoek report released yesterday 
but has made it dear that much of the 
report's contort was more highly critical * 
It is adamant that unless the Opera House 
eliminates its defidt over the next three 
years the Arts Council will reduce its 
subsidy. It will expect substantial 
management changes at Covent Garden 
in tiie very near future and a much 
greater commitment to efficiency and 
economy. 

After all the fuss of recent months 
it will be surprising if the Royal Opera 
House does not realise that it has been 
given raze last chance to put its bouse 
in order. But the key issue still does 
not seem to be grasped. Covent Garden 
is under-fiuded in comparison with 
every other leading European opera 
house. That Is why it has been forced 
to raise seat prices to unacceptable 
levels In recent years. There is nothing 
in the Warnoek summary which relates 
to seat prices. These can only be reduced 
if the Arts Council gives more subsidy 
or if it accepts a lower level of 
performance. 

Price Waterhouse suggests that in 
future some of the Arts Council’s subsidy 
should be earmarked for reducing seat 
prices. That at least approaches the heart 
of the matter. 

Antony Thorn croft 


Women on the college walls 

Artists brighten up New Hall, Cambridge 


Few who have dined in an 
Oxbridge college beneath the 
fearsome and dyspeptic stares 
of several centuries' ranked 
portraiture, mostly of college 
dignitaries, will have been par- 
ticularly uplifted by the experi- 
ence. Most of the pictures are 
cross-looking, blackened and 
dingy. Almost all are of and by 
men. 

But fix an invitation to lunch 
at the women's college of New 
Hall in Cambridge, and a vary 
different scenario awaits. 

For a start on your way to 
the dining ball you will pass a 
waist-high pink saucepan in 
the grounds. It is made by 
Judith Cowan, and is one of 
more than 70 pieces of 20th 
century art by distinguished 
women artists which now 
enliven the austere geometry 
of the college. 

The domed dining hall itself 
is a dramatic backdrop for 
works by Mary Kelly, Sophie 
Ryder and Vivien Blackett, 
among others. In the recess 
behind the low stage, Evelyn 
Williams’ painted relief of an 
anguished woman lying awake 
in a bed. “All Night Through”, 
looks like a large ivory 
altar to the trials of woman- 
hood. 

What is going on? A year 
ago. the college walls were 
bare, except for a few pieces of 


work on loan (all of which 
were by men). In a move not 
only to brighten the place up. 
but to present a positive image 
of it as a women's college, the 
idea was mooted a year ago 
that the college should 
' approach leading women art- 
ists around the country and 
ask them to donate a piece of 
work. 

The response to the Presi- 
dent's letter was massive. 
Christopher Stevenson, the 
bursar, estimated a five per 
cent refusal rate “and some of 
those were our fault because 
we sent the letters to the 
wrong addresses". 

Maggi H ambling was one of 
the earliest to commit herself. 
Her painting “Gulf Women 
Prepare for War" was not done 
spedfically for the college, 
“hut", she says, *T just had this 
strong feeling that it was the 
right one for them. I painted it 
in 1986-87 after I saw a picture 
in the paper. 

“1 was deeply shocked by the 
image of those women in 
clothes which I associate with 
a nun's habit, holding rocket 
launchers. Td never seen the 
desert but I knew it was p ink; I 
deliberately made It the colour 
of women’s make-up.” 

But although much of the 
work on display does deal with 
women's roles, women's bod- 


ies, it would be misleading to 
herd all the donated works into 
a feminist questioning of gen- 
dered identify. Hambling 
would not welcome the femi- 
nist label: Tm an artist and I 
happen to be a woman". 

Why such a startlingly posi- 
tive reaction to the project? As 
Ian Shaw, a Fellow of the col- 
lege. explains: “The lesser 
known artists were being 
offered a platform for their 
work. The famous names were 
simply doing the college a 
favour, 

but we saw a snowball effect, 
as those who had refused at 
first heard who else was get- 
ting involved and asked if they 
could be included too. 

So prestige has become a 
consideration - the collec- 
tion's size and specialisation 
make it unique in Britain. But 
there are other factors signifi- 
cant for the working artist. 
The works are promised per- 
manent showing, in carefully 
chosen spots around the col- 
lege: we generally like to ask 
the artist to come and pick a 
site, says Christopher Steven- 
son. 

And - unlike work in many 
major galleries, these pieces 
will never be consigned to the 
storeroom. 

Faith Glasgow 
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Vienna’s contemporary music 
festival, Wien Modern, runs from 
October 24 to November 33. This 
year's composers, are Luigi 
Dallapiccola, Harts Warner 
Henze, Iannis Xehakte and Kurt 

SchwertsHu Among the 

highlights are two concerts by 
(he London Sinfonfetto 
conducted by Elgar Howarth, 
a Kanuneroper production of 
Henze’s Edward Bond opera . 
The English Cat and a 
performance of Henze’s Seventh 

' Symphony by the Stuttgart Radio 
' ' A Symphony Orchestra. 


' Claudio Abbado’s concert with 

the Gustav Mahler 
Jugendorchestet on Oct 31 will 
be preceded by an open 

rehearsal, to go Metzmacher will 
Btadiict a concert performance 
btOatlapiceota’s one-act opera 
R prigiontero, Christo and Kurt 
Schwarts Be wBI present a recital 
of Schwertslk songs and there 
toll be two concerts by members 
ol the Ensemble IntorContemp- 
wata Helnz HoTOger, Peter 



Eotzrbs, the ArtDtti Quartet, the 
Arnold Schoenberg Chorus, the 
Vienna Symphony and Austrian 
Radio Symphony orchestras are 
among the other artists and 
ensembles at the festhraL 
Information and booking from 
Konzerthaus, Lothrfngerstrasse 
20, A-1030 Vienna, tel 712 46860. 

This year’s Wexford Festival 
(Oct 224iov 8) offers another 
tempting mix of neglected 
operas. Albert Rosen conducts 
Mascagni's three-act opera H 
Piccolo Marat (1921), 

Jean-Claude Auvray produces 
Marschner’s romantic opera 
Der Vampyr (1828) and Giles 
Havergal directs The Comedy 
of Errors (Gil Equivocl, 178$), 
an opera buffo by Stephen 
Storace, an English composer 
of Italian descent There will 
also be a performance of The 
Dream of Geronfius on Oct 25 
and an orchestral concert on 
Oct 26, both featuring the Ulster 
Orchestra. Information and 
booking from Theatre Royal, 
High Street, Wexford, tel 
53-22144. 


EXHIBITIONS GUIDE 


AMSTERDAM 

Stedelljk Museum Sigmar Polke 
(b1941): 30 paintings and 
installations by the German 
piuriform artist from the years 
1964-36. including some using 
experimental materials like iron 
oxide and paints with iridescent 
Interference colours, by which 
the image alters by degrees as 


the viewer changes position 
relative to the painting. Ends 
Nov 29. Also Peter Halley: recent 
work. Ends Nov 1. Daily 
Van Gogh Museum Felix 
Vallotton (1865-1925): 
retrospective of the Swiss 
Post-Impressionist painter who 
joined the Nabls. Ends Nov 1. 
Dally 
BERLIN 

Natlonalgalerie Art in Germany 
1905-37: more than 140 paintings 
and sculptures by 62 artists, 
including Dix, Klee and Munch. 
Ends Jan 3. Closed Mon and 
Tues 

Brucfce Museum Painting and 
Sculpture of the Brucke: works 
by Kirchner, Schmidt-Rottiuff 
and other members of the early 
20th century group of artists 
based in Dresden. Ends April 
4. Closed Tues 
Altes Museum The 
Scandinavians and Europe 
800-1200. Ends Nov 15. Closed 
Mon 

DRESDEN 

Albertinum Fritz Winter 
(1905-76): paintings and 
drawings by one of the founder 
generation of the Bauhaus, 
banned by the Nazis. Ends Nov 
1. Also August Kotzsch 
(1835-1910), master of 
photography in Dresden. Ends 
Nov 1. Closed Mon 
LONDON 

National Gallery Saint Jerome: 
the latest in the Gallery's 
Themes and Variations series 
traces the image of the fourth 
century scholar and polemicist 
in more than 30 altarpleces and 
domestic devotional paintings 


from the 14th to 17th centuries. 
Ends Dec 13. Daily 
Royal Academy of Arts Sacred 
Art of Tibet Ends Dec 13. Also 
Alfred Sisley retrospective. Ends 
Oct 18. Daily 

Hayward Gallery Art of Ancient 
Mexico. Ends Dec 6. Dally 

MADRID 

Centro de Arte Reina Sofia An 
exhibition inaugurating the 
museum’s permanent collection, 
featuring Guernica and 19 other 
Picasso works, 24 by Dail, 17 
by Miro, Le Corbusier's The Faif 
of Barcelona and more than 300 
other major 20th century 
paintings. Closed Tues 
MANCHESTER 
Whitworth Art Gallery 
Avant-Garde British Printmaking 
1914-60: 80 of the British 
Museum's most important and 
innovative prints produced this 
century. Also Into the 60s: a look 
at how painting and sculpture 
reflected the radical changes 
in British society in the 1960s. 
Ends Oct 26. Closed Sun 
NEW YORK 

Museum of Modem Art Henri 
Matisse: 400 works, including 
300 of the most important 
paintings and a generous 
selection of sculptures, 
drawings, paper cut-outs and 
prints. Ends Jan 12. Closed Wed 
(call Ticketm aster 212-307 4545) 
Metropolitan Museum of Art 
Ribera: 400th anniversary 
retrospective. Ends Nov 29. Also 
Rene Magritte: 150 works by 
the Belgian surrealist Ends Nov 
22. Closed Mon 

Guggenheim Museum The Great 
Utopia: the Russian and Soviet 


Avant-Garde 1915-32. Ends Dec 
15. The SoHo site has the set 
of murals which Chagall painted 
for Moscow's Jewish Theatre 
in 1920. Ends Jan 17. The main 
museum is closed on Thurs, the 
So Ho site on Tues 
IBM Gallery Christopher 
Columbus and the Spanish 
Exloration of the indies. Ends 
Nov 7. Closed Sun and Mon 
PARIS 

Grand Palais Picasso et les 
Choses: 150 works from tiie Blue 
Period. Pfcasso's near-fetishist 
attitude to objects makes his 
stiil-life paintings shout in 
indignation, changing a jug into 
an image of a woman's body, 
or a bicycle saddle and handles 
into a bull's head. Ends Dec 28. 
Also The Etruscans and Europe: 
pottery, bronzes, wall paintings 
and jewellery illustrating tiie 
harmonious civilisation which 
formed a link between ancient 
Greece and Rome. Ends Dec 
14. Closed Tues, late opening 
Wed (ave du General 
Elsenhower) 

Espace Electra The Meeting of 
Two Worlds through the Eyes 
of Haitian Painters. Ends 
Oct 17. Closed Mon (6 rue 
Recamier) 

Centro Georges Pompidou 

Manifesto: 7,000 square metres 
given over to a multi-faceted 
exhibition covering the past 30 
years of creativity in visual arts, 
video, cinema, architecture 
and design. Ends Nov 9. Closed 
Tues 

ROTTERDAM 
Museum Boymans-van 
Be uningen Impressionism: an 


exhibition drawn from the 
museum's own rich collection 
of French Impressionists, with 
paintings by Gauguin, Signac 
and van Gogh, drawings by 
GSzanne, prints by Toulouse- 
Lautrec and Bonnard and 
sculptures by Degas, Renoir 
and Rodin. Ends Nov 29. Also 
Dutch Lace Schools from 1850 
to 1940. Ends Oct 18. Closed 
Mon 

STOCKHOLM 

National museum Rembrandt 
and His Age: an exhibition of 
190 paintings of the Dutch 
master and his large circle of 
pupils, based on the Museum's 
own collection. These Include 
The Conspiracy of the Batavians 
under Claudius Civllls, a 
self-portrait on copper and 
Simeon in the Temple. The 
exhibition also includes 
important works borrowed from 
the Louvre and other major 
museums. Ends Jan 6. Closed 
Mon 

TEL AVIV 

Museum of Art Bruce Nauman: 
80 prints, plus several new 
works and videotapes (in Helena 
Rubinstein Pavilion). Ends Nov 
21. Also Andy Warhol: more than 
100 works, plus 50 photographs 
by Christopher Makos. Ends Oct 
27. Daily 
VIENNA 

Albertina The English School: 

138 drawings and watercolours 
by three centuries of British 
artists, selected from the 
Albertina’s collection. Ends Nov 
8. Daily 

KunstHaus Caricature and 
Satire: 500 years of pictorial 


comment, including work by 
Goya, Picasso and Magritte. 
Ends Oct 18. Daily 

WASHINGTON 

National Museum of Women in 
the Arts Audrey Flack: a 
retrospective 1950-90 including 
still Hfes, portraits and 
large-scale sculptures. Ends 
Dec 17. Daily 

National Museum of American 
Art The Art of Romare Bearden 
1940-87: 140 paintings and 
collages illustrating the culture 
of African Americans through 
changing styles from modernism 
to abstract expressionism. Ends 
Jan 3. Also Ralph Eugene 
Meatyard and Helen Levitt: 
retrospectives of two leading 
photographers. Ends Oct 18. 
Daily 

Textile Museum Textiles and 
Thai experience in south east 
Asia: 100 pieces Illustrating how 
textiles function for the Individual 
in religion and in the service 
of the monarchy. Ends Jan 3. 
Daily 

Renwick Gallery American 
Crafts: 120 objects spanning the 
development of functional and 
sculptural craft traditiens of 
the 20th century. Ends Jan 10. 
Daily 

National Gallery of Art Stleglitz 
in the Darkroom: 75 prints 
illustrating the art of American 
photographer Alfred Stieglitz 
(1864-1946) from the early 1890s 
to the 1930s. Ends Feb 14. Also 
Art of the American Indian 
Frontier 150 objects produced 
by Woodland and Plains Indians 
in the 19th century. Ends Jan 
24. Daily 



-r- j-.-i 









16 


FINANCIAL TIMES FRIDAY OCTOBER 2 1992 


FINANCIAL TIMES 

Number One Southwark Bridge, London SEI 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 

Friday October 2 1992 


Mr Major 
off the fence 


THE DECLARATION by Mr John 
Major, the British prime minister, 
that he wishes to bring the Maas- 
tricht treaty back for ratification 
in the House of Commons around 
the end of the year, is a welcome 
step forward. 

Everyone knows that the ratifi- 
cation debate is likely to be the 
scene of a bruising confrontation 
between the government and the 
Eurosceptics in the Conservative 
party; but in the last resort Mr 
Major is politically committed to 
the treaty, and there is no sense in 
which he can avoid the confronta- 
tion by procrastination. If the 
treaty is to be ratified, the Euros- 
ceptics will have to be faced down, 
and it will be up to Mr Major to 
exercise the appropriate leader- 
ship over his party to secure the 
necessary majority. 

As far as it goes, then, Mr 
Major's announcement sends the 
right signal to the Conservative 
party, to British public opinion, 
and to the governments of the 
other member states In the Euro- 
pean Community. If the govern- 
ment looked as though it was 
scrabbling for any and every pre- 
text to run away from the Maas- 
tricht treaty, Mr Major has now 
given notice that he intends to 
stand and fight, for a treaty which 
he claimed a bare 10 months ago 
as a triumph for Britain. 

Moreover, his words last night 
may gain him time. In the face of 
what Looked like British delaying 
tactics, some other European gov- 
ernments have apparently been 
flirting with the idea that an inner 
core of member states might move 
ahead without Britain. If they are 
now persuaded that Mr Major is 
really determined to stand up to 
the treaty, they may also be 


readier to negotiate with Britain 
rather than leave it behind. 

Mr Major seems to have been 
emboldened to declare his position 
by the belief that he can secure 
a gree me nt with the other member 
states, perhaps at the Birmingham 
summit this month, on a tom of 
words which will make it easier 
for him to get the treaty through 
the House of Commons. Since the 
government is most anxious to 
fend off accusations by Euroscep- 
tics that the Maastricht treaty win 
introduce an interfering, central- 
ised federal state, its top priority 
will be to strengthen the principle 
of subsidiarity by which the Com- 
munity should only engage in poli- 
cies which cannot be done better 
in the nation states. 

Whether an interpretative decla- 
ration by the 12 governments will 
really give the principle of subsid- 
iarity the force of law may be 
open to doubt; it may also be ques- 
tioned whether a mere declaration 
will make a large difference to the 
halanrp of votes in the House of 
Commons. But that is the judg- 
ment which the government must 
make; and it is in the House that 
it must fight and win its victory. 

Last night's lecture to the Euro- 
pean Policy Forum, by Mr Douglas 
Hurd, the foreign secretary, was 
obviously intended to prepare the 
ground to this debate. But it can- 
not be described as an inspiring 
document Mr Hurd is known to 
be a committed European and sup- 
porter of the Maastricht treaty; 
yet his lecture was an exercise in 
faint praise, in which his main 
purpose seemed to be to minimise 


the significance of the treaty. 

It is now up to Mr Major to lead 
his party beyond this timorous 
position. 


Insurance policy 


EFFORTS TO rescue Municipal 
Mutual, the stricken local-author- 
ity owned insurance company, are 
running out of steam. MMI, which 
Is the ninth largest insurance 
company in the UK, has ceased to 
sell new policies and placed a sev- 
en-day moratorium on claims pay- 
ments on existing policies. The 
company is talking to leading 
insurers who might take over 
some parts of the business, includ- 
ing its portfolio of home and 
motor policies. But chances of 
finding a buyer for the rest appear 
slim, with the Paris-based La Gar- 
aiitie Mutuelle des Fonctionnaires 
no longer interested in acquiring 
the company. 

There are many facets of the 
MMI story which will be familiar 
to observers of the UK financial 
services industry. The company 
started life as a niche player, 
insuring local authority business. 
The conservative management 
approach won over 80 per cent of 
the business. But in the 1980s. 
MMI expanded aggressively out of 
its core business into other areas 
of the insurance market, espe- 
cially individual home and motor 
policies. Larger rivals were under- 
cut to win market share. 

This expansion accelerated after 
changes in the ownership struc- 
ture of the company which diluted 
local authority control. These 
were designed meet the require- 
ments of the 1989 Local Govern- 
ment Act which sought to force 
councils to divest themselves of 
commercial businesses. They also 
gave management more leeway to 
pursue expansion: premium 
income rose further, more than 
doubling between 1987 and 199L 

Recent growth has been accom- 
panied by the deterioration in 
trading conditions which afn fcb»H 
the insurance industry as a whole. 
Bad weather, rising crime and 


civil disorder pushed up claims on 
domestic policies. But the core 
business was also hit. with 
increased claims from local 
authorities following events such 
as the Hillsborough football disas- 
ter and the exposure of the repres- 
sive “pin-down” regime in Staf- 
fordshire children’s homes. 

Claims rose threefold between 
1987 and 1991. considerably faster 
than premium income. In May, a 
big increase in reserves to cover 
business written in the past left 
MMTs net assets at £L9m and its 
solvency margin well below levels 
normally accepted in the industry. 

At this stage, intervention 
might have been expected from 
the Department of Trade and 
Industry, which is responsible for 
regulating Insurance companies. 
Despite the company’s parlous 
state, the Dn allowed it to con- 
tinue to write new business. One 
factor which appears to have 
influenced that decision was the 
interest expressed, by La Garantie 
Mutuelle des Fonctionnaires in 
taking it over. Earlier this week, 
that rescue hid collapsed - appar- 
ently to the surprise of MMI, 
which had assured the world that 
the talks were stSl on. 

It is not dear whether there 
have been regulatory failures by 
the DTI in this case. But prime 
fade there is a case to answer. In 
particular, the DTI appears to 
have allowed MMI to continue 
trading with a solvency margin 
well below the mhrimnm regarded 
as normal on the basis of a rescue 
bid which has since evaporated 
and appears not to have been a 
binding agreement 

An Independent inquiry is 
needed to determine the facts. 
Then a judgment to be made on 
whether the regulatory framework 
itself is adequate. 


Bank on the poor 


THE BUSH administration is often 
criticised for a lack of vision in 
policy, but it has shown foresight 
in its dealings with Latin Amer- 
ica. Its decision to seek, for exam- 
ple, a free trade agreement with 
Mexico and to offer that prospect 
to other Latin countries has pro- 
vided a genuine opportunity to 
change an often adversarial rela- 
tionship. - 

This constructive attitude is 
reflected in radical, but thought- 
ful, proposals to reform the Inter- 
American Development Bank out- 
lined last month by the Treasury. 

Behind them are worries that 
democracy and the recent eco- 
nomic advances in Latin America 
- reforms of budgets and the 
structure of economies, which are 
beginning to be reflected in 
growth - may be Jeopardised by 
popular reaction. 

The perception that adjustment 
programmes benefit the rich and 
hurt the poor - sometimes, but 
not universally, true - needs to 
be corrected. An important ele- 
ment of the wide-ranging US pro- 
posals for the IADB is a concrete 
attempt to address this issue. It 
suggests half of the bank's lending 
should be devoted to improving 
the lot of the worse off and mak- 


ing sure the benefits of growth are 
more broadly spread. 

This is not only good politics, it 
is good economics. Investing in 
the poor, in. better primary educa- 
tion and improved health provi- 
sion, in particular, yields high eco- 
nomic returns. 

A promise to focus on poverty is 
easy to outline, tough to carry out 

Getting money through to the 
needy has been a long-standing 
problem for the region's govern- 
ments own poverty programmes. 
Cash passes through many greedy 
hands before reaching the 
needy, and badly-designed poverty 
programmes can raise a country’s 
debt without benefiting its people. 
Washington has recognised that 
the bank’s offices must be 
restructured to allow close 
collaboration with affected popula- 
tions. 

The ZADB has undergone signifi- 
cant changes, mostly for the bet- 
ter, over the past few years. Now 
it must accept further change. The 
US proposals are sensible and 
have been set out in a construc- 
tive fashion. They should be wel- 
comed in the region and taken up 
next year, by whatever 
administration is in the. White 
House. 








Russian industrial 

Number 

Average 

structure 

of . 
companies 

amber of 
employees 

Electrical energy 

982 

407 

Fuel energy 

352 . 

2,080 

Ferrous metallurgy 

205 

4,093 

Non-fenous metaSuigy 

174 ' 

2,971 

ChenVPetrochemkate 

.561 

2,173- 

Engineering 

5306 

‘1,568 

Wood processing 

3,885' 

.465 

ConstnjcSon materials 

2,161 

480- 

Glass & ceramics 

164 

963 

Ughf industries 

4,034 

617 

Food industries 

5,480 

253 . 

Other 

1,936 

94Q ‘ 

Toto 

25,240 

821 

Sow* Qartamtm. 1887 
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Three options: 

I.The offer of 51% 
of the shares to the 
work coBective at 
1.7% of book value 


2. Free allocation of 25% Of 
shares to the collective 
(managers & workers); 10% 
forwomera and 5% kx 
managers at 0.7% of (tow) 
book value, workers would 
enjoy 30% discount on shares 


Source: fiusstan government 

3. Free allocation of 20% of 
shares to n .embers of a group 
formed from collective which, 
over a year, restructures fae 
company, a further 20% sokl 
to entire collective at 0.7% of 
book value 


i : . : 
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T he privatisation of the 
bulk of Russia’s indus- 
try, which began offi- 
cially yesterday, is revo- 
lutionary in design. By 
creating a class of responsible prop- 
erty owners capable of exercising 
rational economic choices, it seeks 
to resurrect a bourgeoisie which the 
now-discarded Soviet regime once 
sought to consign to the dustbin of 
history. 

“Privatisation on this scale," said 
Mr Anatoly Chubais, the deputy 
prime minister in charge of privati- 
sation, “is unprecedented in the his- 
tory of Russia ... of the world”. 

Moreover, privatisation - the 
most visible mid important part of 
tire Russian reform programme - is 
now seen as unstoppable. Ifae par- 
liament, which, has often shown 
itself to be an uncertain and febrile 
body, has endorsed it. Mr Ruslan 
Khasbulatov, the speaker and no 
friend of the government, called it 
“effectively irreversible”. 

That is not to say it is universally 
popular. The Russian government is 
so deeply disliked that almost 
everything it does is greeted with 
suspicion. On the political level, the 
roughly one-third of the deputies 
who wiatwtaiti wmmnnirf or nation- 
alist positions are bitterly opposed. 
One of them, Mr Gennady Savenko, 
last week threw a fistful of privati- 
sation vouchers in the of Mr 
Chubais, shooting “all property of 
any worth will end up in the hands 
of the rich!” 

This is a widely held view. As Mr 
Konstantin Ovchinnikov, a govern- 
ment chauffeur, remarked: “There 
used to be a communist slogan 
about the west: it was where the 
rich get richer and the poor get 
poorer*. That’s what privatisation 
will mean.” This overwhelmingly 
poor society , which was accus- 
tomed to officially promoted egali- 
tarianism. has grown even poorer 
over the past two years. Now it is 
being asfrnH to tolerate the rapid 
expansion of a conspicuously 
wealthy class. 

• The young officials charged with 
the privatisation project acknowl- 
edge this, but counter it “There 
already was in the socialist times a 
privileged class - huge and hid- 
den,” says Mr Maxima Boiko, chief 
aide to Mr Chubais. “In a market 
economy, of course, it becomes open 
and evident But I think this coun- 
try has a large tolerance for 
inequality.” 

The privatisation scheme, which 
officially opened yesterday, is com- 
plex. In its first stage, vouchers 
with a value of RbslO.OOO - giving 
the bearer the right to buy company 
shares - are to be distributed to 
every member of the public through 
40,000 branches of savings banks 
across the country. In a country of 
150m people, this means that about 


The September 
revolution 

The privatisation of Russian industry 
promises to create a society of capitalist 
shareholders, writes John Lloyd 


Rbsl,500bn in vouchers will be dis- 
tributed. 

At the same time, between 5,000 
and 7,000 enterprises representing 
about 70 per cent of Russia’s vast 
productive capacity are completing 
“privatisation plans” in close con- 
sultation with their workforces. 
These plans are essentially choices 
between three main options laid out 
by the State Committee to Prop- 
erty, headed by Mr Chubais. They 
are: 

• The assignment of 2s per cent of 
the shares to the “work collective” 
(managers and workers) for free; a 
further 20 per cent would be avail- 
able to workers and 5 per cent to 
managers at 0.7 per cent of the 
shares’ book value, which state 
auditors assigned to them. Workers 
would enjoy a further 30 per cent 
discount on these shares. 

• The offer of 51 per cent of the 
shares to the collective at L7 per 
cent of their hook value. 

• The assignment of 20 per emit of 
the shares, for free, to those work- 
ers and managers who chose to 
form a group committed to restruct- 
uring the company; a further 20 per 
cent would be sold to all members 
of the collective at 0.7 per cent of 
book value. 

Undo 1 each option, the work col- 
lective can use both its vouchers 
and cash to buy the shares, though 
a limit of 35 per cent of the total has 
been set on the number of shares 
which can be bought through 
vouchers. In addition, at least 10 per 
cent of the shares must be available 
to the general public to buy with 
their vouchers. 

The general public mu sell their 
vouchers for cash, or use them to 
buy shares in the privatised compa- 
nies, which are to be auctioned 
after December L The vouchers 
must be spent before the end of 
next year or they will lose their 
value. They are to be redeemed by 
the government, while the cash 
spent on the purchase of shares by 
the public will go to local and 


regional authorities. 

No one is certain how many citi- 
zens will opt to sell their vouchers. 
Even before yesterday’s distribu- 
tion, a secondary market had begun 
in which people, especially the 
elderly, had pre-sold their vouchers, 
reportedly for around their face 
value or slightly above. 

Mr Chubais believes, on the basis 
of his own polls, that only some 30 
to 40 per cent of the population will 
sell their vouchers. Other estimates 
made by opposition deputies claim 
that 80 per cent wtti do so. 

For those who hold on to their 
shares, and who are not members of 
companies to be privatised - such 
as state school teachers, municipal 
workers and others - the 200 or so 
mutual funds already set up are 
likely to he attractive. 

I n theory foreigners are for 
the most part as free as Rus- 
sians to take part in this 
"sale of the century”. They 
are restricted from investing 
in some defence and energy enter- 
prises, and they have been excluded 
- except by special permission - 
from the privatisation of shops and 
small businesses which is already 
under way. 

But in practice, it seems likely 
that most foreigners will stay out of 
Russian market until ownership 
and control patterns have emerged 
over tire next year or two - the 
estimated time it will take to fully 
privatise the large companies. The 
legal structure is still raw and 
incomplete; the enterprises are little 
known; and their managements are 
not yet familiar with the demands 
of a market economy. 

Mr Chubais pointed out that some 
foreign companies have concluded 
some “very interesting" deals under 
which they would assist the work 
collectives in buying shares in 
exchange for a part of the share 
capital Despite this, privatisation is 
unlikely to prove a quick bonanza 
for foreign capitalists, as the com- 


Personal View 


ERM: the way back 

By Sir Leon Brittan 



Is there a way out 
of Britain’s ERM 
dilemma? Sterling 
clearly cannot go 
back in the near 
future to the full 
discipline of the 
ERM as it cur- 
rently stands. But 
it is doubtful that a 
purely domestic monetary policy 
will carry credibility and provide 
the necessary discipline. I believe 
that It is possible to devise a new 
discipline which is not unaccept- 
ably constraining by an imaginative 
adaptation of the ERM structure. 

The problems are, however, reaL 
After tixe D-Mark, sterling remains 
the most widely traded currency in 
Europe. British economic perfor- 
mance is not yet synchronised with 
other European countries. And the 
confidence that the ERM is a quasi- 
fixed exchange rate system capable 
of defying market forces has been 
dented. We need to find the best 
way forward for storting and other 
currencies .which' provides the 
advantages of exchange rate stabil- 
. ity w hile recognising these difficul- 
ties and allowing for change with- 
out disrupting the EM5 system. 

In my view we should consider 
seriously the idea of a modified link 
between the core ERM members 
and currencies such as sterling 
through a flexible band system. In 
tins model the UK would agree with 
the other EMS members a central 
rate and 6 per cent band for the 
pound. It should have the usual 
access to the various EMS financing 
facilities. The obligation agreed 
would, however, not be to respect 
that band unconditionally but to 
treat it as an exchange rate target 
By agreeing a central rate 
through the EMS the British gov- 
ernment would be signalling its 
intention to hold sterling to this 
level In' its day-to-day financial 


management But in the event of 
exceptionally disruptive markets 
the government could decide to 
allow sterling to move outside the 
parity band to a limited period. 

Thus in the event of severe specu- 
lative pressures the pound could be 
allowed to move above or below the 
parity band without Britain being 
obliged to intervene in the markets 
or raise interest rates to protect the 
pound. Also, Britain’s EMS partners 
would not be required to undertake 
open-ended intervention to support 
the pound. 

But this exceptional flexibility 
would, be limited in time. Over the 
following period of perhaps 30 days 
the UK authorities would be obliged 
to ensure that the sterling exchange 
rate moved bad; inside the original 
parity band or to seek a realign- 
ment Thirty days would provide 
ample time for short-term specula- 
tive pressure to play itself out The 
Bank of England would be more 
effective In turning the tables on 
speculators if the markets could not 
be sure that every market flurry 
would automatically be counter- 
acted. The authorities would have 
the freedom to choose the best 
moment to intervene effectively to 
restore the exchange rate within 
the parity band. But if it was clear 
that more fundamental forces were 
at work the option of a realignment 
and formal change of exchange rate 
target would remain open. 

The advantage of such a flexible 
baud outside the EMS core Is two- 
fold. It provides a political means of 
ensuring that currencies which are 
unable to participate at present in 
the SMS narrow band would remain 
politically committed to the EMS 
system. Europe now has almost 14 
years of exchange rate management 
experience in the EMS. Britain 
should continue to benefit from that 
experience and participate fully in 
Its further development. 


In economic toms, it offers the 
advantage of providing the 
exchange rate discipline necessary 
to effective monetary policy. The 
exchange rate target would carry 
more credibility because it could 
not simply be changed unilaterally. 
But the flexibility to deal with spec- 
ulative crises would also be there. 
By increasing that policy’s credibil- 
ity it would also allow interest rates 
to be reduced more rapidly than 
could otherwise be the case. 

If the way forward I have 
suggested were to be adopted, over 
time as inflation continues to 
decline and the economy recovers 
the way would be open to 
strengthen the ERM link, consistent 
with the three-stage Emu process. 
The arrangement could be agreed 
for a limited period, as a way to 
ease the reinsertion of sterling into 
the central ERM disciplines. The 
economic policy convergence pro- 
cess requiring controls on budget 
deficits and downward pressure on 
inflation in the EC will ease prog- 
ress towards monetary stability. 

The benefits which the ERM has 
provided to Europe are immense. 
Low and stable inflati on is now not 
a dream but a reality for the core 
ERM members. Trade has increased 
thanks to the ERM*s framework of 
market stability. The single market 
has become a reality. 

As we have seen the ERM has 
limitations inherent In any partially 
fixed exchange rate structure. We 
now need to increase the ERSf’s 
flexibility for some members, with- 
out weakening its attractions for 
those able to move farther toward 
fixed exchange rates and a single 
currency. A revision of the ERM on 
the lines I have sketched out would 
enable us to strengthen the EMS as 
an exchange rate structure and to 
continue down the path toward 
prosperity in Europe. 

Tfte author is EC vice-president. 


munists and nationalists claim . 

But will privatisation bring about 
the dynamics of a genuine market 
economy, as the government 
intends? Or wfll the exercise merely 
result in companies nominally 
owned by their workers and manag- 
ers, but continuing to demand state 
protection and cheap credits, and 
threatening production strikes if 
they do not get them? Such tenden- 
cies are evident in many private 
enterprises which already exist. 
Indeed, the entire process clearly 
means different thing s to different 
people. 

To many, privatisation has 
already happened. On most calcula- 
tions, more than 20 per cent of the 
Russian workforce is employed in 
the “private” sector - in about 
200,000 co-operatives created as pri- 
vate enterprises, in former state 
shops which already have . been 
taken private, and in foreign compa- 
nies and joint ventures. In addition, 
there are many larger companies 
which have recently been taken 
over by their workers and manag- 
ers. Some have done so through a 
now-repealed Soviet law, while oth- 
ers have been taken over Illegally, 
with management agreeing with 
their workers to create a company 
owned 100 per cent by themselves, 
and bribing local bureaucrats to 
register it. 

This process, known as “wild" or 
nomenklatura privatisation, has 
given rise to a sector known as 
closed joint stock companies. In 
these, shares are cot traded. Man- 
agement usually exercises de facto 
control, and in many cases is now 
buying back shares issued to work- 
ers in exchange for roubles, hard . 
currency or imported goods. This 
practice has largely gone unpun- 
ished and is likely to Irritate those 
companies now being told to privat- 
ise according to the rules. 

Privatisation may mean quite 
another thing within the larger, 
state-controlled sector, in which 
managers and workers constitute a 


potentially conservative (and 
largely united) class. Despite the 
progressive collapse of effective 
state control over companies the 
government formally owns, they 
generally have not adopted market- 
oriented pricing, investment or mar- 
keting strategies. Instead, they have 
kept prices and wages as high as 
possible while de m a n ding govern- 
ment support or cheap credit from 
commercial banks to keep them 
going - so far successfully. Mean- 
while. the lack of bankruptcy legis- 
lation (which is expected to be enac- 
tedlater this month) has meant that ^ 
none of these enterprises could * 
legally go out of business. 

This resistance is wholly natural. 

The intended consequence of priva- 
tisation is to separate the winners 
from the losers; that is. to produce 
industries which can eventually 
compete on an international level 
This - coupled with the more 
restrictive monetary policy the gov- 
ernment says it is determined to 
adopt - will certainly mean the 
end for many companies, and unem- 
ployment for their workers. There is 
a vast amount at stake. 

For this reason, the industrialists' 
lobby - represented most notably 
by Mr Arkady Volsky, head of the 
Union of Industrialists and Entre- 
preneurs, and General Alexander 
Rutskoi, the vice-president - is 
actually a much tougher opponent 
to the government than the noisier * 
critics on the far left and right In 
an recent interview in Rabochaya 
Tribuna, a daily newspaper, Mr Vol- 
sky said the privatisation pro- 
gramme was “too strict", and called 
for the legal right of the collectives 
to buy all their own shares and 
form the kind of closed joint stock 
companies created by the so-called 
“wild” privatisations. 

Ultimately, since Russia Is at 
least partly democratic, the people 
should decide. But they appear con- 
fused. This is no surprise since they 
are being asked to grapple with 
strange concepts and unfamilia r 
choices, and the post-Soviet bureau- 
cracy is not making the job any 
easier. For most Muscovites, the 
only official notice of yesterday’s 
voucher scheme was a typewritten 
memo posted In the ill-lit halls of 
their apartment blocks. 

The government is planning an 
information drive including media 
advertising, packages explaining 
the options to companies and even 
a privatisation game show on TV. 

But it is grossly overstretched, 
despite resources for the pro- 
gramme supplied by the European 
Bank of Reconstruction and Devel- 
opment, with assistance from the 
World Bank and the EC. 

“This is the start of capitalist edu- 
cation in this country," said Mr 
Chubais on the eve of the campaign. 

It will be a long, hard lesson. 


Workstation 
shall speak unto 
workstation. 



S UN Microsystems pioneered ‘Open Computing’. A 
term much abused by other vendors whose systems 
are about as ‘open’ as Wormwood Scrubs. 

Open means you are not tied in to one manufacturer 
Sun computers are based on UNIX, the industry standard 
operating system for the ’90s. Thousands of software 
applications are available off-the-shelf. And Sun 

across 


m 


almost any network. 

And ateo unto PCs,,. 

Sun have just announced SunPC, which allows yon to 
run PC applications on a Sun workstation. Also newly 
announced is NetWare 5 unlink, offering complete 
harmony between Sun and Novell networks. 

Morse would like to tefi you the full story. Please call me 
for an invitation to our City Technology Day on 7th 

October or to arrange a visit from one of our consultants. 

Nick Read 
General Manager 
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,— ] - Thfr : q oestioH 
;M3f .the- Jhesur.is 
riqtr "WIlI 'Mr 
'NomaiL'Lam- 
-out resign?” It 
[Tsv *?CahMr 
■^■JohirAMijoY 
recover -his 
-aatlj.ority? w; 
. .. The chancel- 
lor's survival Ain: • an-, office 
-"whose Unties he can no longer 
properly fulfllraggests that; 
the prime, minister is more, 
afraid of ; lieiwHtical 'conse* 
quencss of letting trim go than 
he-Ja of what might happen to 
the economy- if he keeps him; 
on. A Lamont departure right 
now might look like an admis- 
sion of guilt, an acknoWledge- 
menf that it was the British' 
government's ineptitude, and 
not careless c omments by Mr . 
Helmut Scblestoger.the presi- 
dent of the: Bundesbank, that 
led to the collapse of , sterling 
on September 16. In the perfer- 
vid- atmosphere of Downing 
Street the golden rule is: never 
adijut .that .you were, wrong, 
not - even slightly. Always 
blame somebody else.- - 
.. The government's initially 
schoolboyish reaction to the 
publication of Mr Schlesinger’s 
celebrated note is, however, 
only - one explanation for Mr 
Lament’s nine lives. The frag- 
ile condition of the Conserva- 
tive party is another. Mr Major 
is deeply unwilling to disturb 
the political balance of his 
administration. This was wiadw 
clear fast: week,- -when he 
plucked, the.- inoffensive Mr 
Peter Brboke.out of retirement 
andput him. in to -succeed Mr 
David Mellor at the Ministty of 
.-National Heritage. Poor Mr, 
-Brooke. A good soldier- in his 
time. he has done nothing to 
deserve being forced to share 
the agony. - •’ 

: AThat little i derision was, how- 
ever, ' merely embarrassing. 
'.The appointment of a new 
chancellor would be serious. It 
would constitute a political 
statement It would' indicate 
whether the govemment was 
moving backwards, forwards 
or sideways, on the ERM and 
the management of ..the econ- 
omy. That would, not be all 
loss. It would at least suggest 
- that - the government knew 
whether it was moving back- . 
wards, forwards or sideways. 
Alas, the prime mbrister is evi- 
dently not- ready to make any. 
such.statement .Wheh he is, he 
may still desist 1 It might upset, 
the ^roops. ; » - - 
Mr. Mslior should not be so 
cautious. He is. secure enough 
: in his job.;.Nq challenger has .. 
stepped forward. Even if next" 
week's Conservative party con- 
ference is as rftamalan affair as 
it currently threatens to be, he 
may reasonably calculate that 
he occupies a position, from 
which he can rebuild his repu- 
tation. -He is, after all, 7 only a 
few months into what could 
still be a five-year term. The 
only discernible medium-term 
threat to his tenure is a hypo- 
thetical rebellion of his own 
backbenchers of a size suffi- 


up the pieces 


; Major has started making peace 
: with Germany, and he has stuck 
his neck out over Maastricht 



cient to shame him out of 
office. That could take place if 
the Maastricht ratification bill 
was brought back to the House 
without adequate preparation, 
but the Whip in Mr Major will 
surely prevail. If he knows he 
Is going to lose so many votes, 
he will not start the battle. 

These are,, however, pica- 
yune considerations. Both as 
prime minister and as current 
president of the European 
Community Mr Major has to 
build his reputation piece by 
piece. Unfortunately for him, 
the pieces are scattered across 
a continent As he well knows, 
Britain is not an island; it is 


self as a European statesman 
at all times. If he does not he 
will be crunched between the 
demands of Europe and the 
demands of his local electorate. 
Mr Major must therefore face 
down the internal squabbles of 
the Conservative party. That is 
his only option if he is to serve 
both his country and the conti- 
nent to which it belongs. 

As a first step, he must make 
peace with the German govern- 
ment and the Bundesbank. 
This does not mean grovelling 
to either of them. A simple 
acknowledgement of the need 
for friendly discourse and an 
offer to bury the arguments of 


As the prime minister well knows, 
Britain is hot an island; 
it is merely surrounded by water 


merely surrounded by water. 
What Chancellor Kohl Presi- 
dent Mitterrand or Mr Schles- 
inger say or do is as much a 
part of British political life as 
the pronouncements or actions 
of an English cabinet minister, 
or a Scottish leader of the 
opposition: What British politi- 
cians say at borne must be the 
same as what they say when 
abroad, and vice versa. Failure 
to remember this carries a 
heavy penalty, as Mr Lamont 
is learning. 

In short, a British prime 
minister hag to conduct him- 


the immediate past should suf- 
fice. This approach was tried 
by the prime minister in TV 
Interviews last night. It is to be 
hoped that this is one of those 
pally decisions, in which every 
member of the cabinet has 
been invited to take the oath of 
consistency. (Mr Lamont 
should be the exception. On 
this matter an oath of silence 
would be best} 

As a second step, Mr Major 
must undertake a task for 
which be is by temperament 
unsoited. He must make a 
stand, within his own party. 


Not in the centre of the road 
(where, one of his colleagues 
recently remarked, he attracts 
bullets from both sides), but at 
the head of one of the two war- 
ring Tory factions. His choice 
can only be the so-called “pro- 
Europeans”. To go the other 
way would be a negation of 
everything he has said since 
coming to prominence. In 
short, Mr Major must take on 
the Europhobes. the disgrun- 
tled Thatcher-worshippers, and 
the loony right and disarm 
them. 

To be fair, the prime minis- 
ter tried to do something like 
that in the House of Commons 
last week. But his presentation 
was so weak, and the state- 
ments of intent so hedged 
about with prevarication and 
placatory sentiments, that it 
was to no avail This is a con- 
sequence of his characteristic 
way of doing things. He is a 
technocratic salesman. He goes 
into detalL He looks for deals. 
He seeks to accommodate vari- 
ous point of view. One of his 
strengths is that he is also 
stubborn. Last night he said 
flatly that he would bring the 
Maastricht ratification bill 
back at the end of the year. He 
may have done pencilled-ln 
deals with the Danes, Ger- 
mans, French and Dutch, along 
the lines suggested by the for- 
eign secretary yesterday. A 
clause on subsidiarity and a 
statement of intent on how the 
Commission and the Council of 
Ministers will work in future 
may be seen as the magic solu- 
tion. 

This patient methodology 
has seemed to work in the 
past, and may a gain this time. 
But some of its achievements 
are beginning to unraveL Last 
year, after a period during 
which he was accused of 
“dither", Mr Major produced 
the council tax to replace the 
poll tax. It did not take us 
straightforwardly back to 
domestic property taxes, but 
contained some head-tax ele- 
ments to win over the recalci- 
trant right. Some ministers 
now fear that it will be a. disas- 
ter when it is introduced next 
year. A second coup was Mr 
Major's unexpected election tri- 
umph in April He deserves the 
full credit, but the fruits of vic- 
tory are already being soured 
by the Tory right 
He must not make the same 
mistake again. If he does, be is 
likely to go down as the prime 
minister who sank slowly and 
gradually into failure. If he is 
truly ambitious, there is no 
alternative to taking the oppo- 
site course, that of the national 
leader who points to the dis- 
tant horizon and asks his sup- 
porters to follow him. He must 
stand up unequivocally for 
Europe, for the ratification of 
Maastricht and for the even- 
tual return of the pound to the 
exchange rate mechanism. If 
he does so, he certainly risks 
defeat It is, however, his best 
chance. Next week in Brighton 
we will see if he takes it fur- 
ther than be did last night 


Observer 
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Honourable 

mention 

■Can anyone remember the 
last time the chairman of a 
big international bank and a 
bunch of bis nonexecutive 
board chums resigned because 
they bad let the side down? 

- True, career bankers 
sometimes get the chop for 
making too many dud loans 
or overspending on 
acquisitions. But it is almost 
unthinkable for big- wig 
non-executive directors to take 
the rap as well 

Hence the rarity of the 
boardroom exodus at 
Australia’s troubled Westpac 
Banking Corporation. 
Chairman Sir Eric Neal, and 
four other members of the 
antipodean corporate 
establishment, have handed 
in their notice. Many of 
Westpac ’s problems can be 
blamed on bad ma nagem ent, 
but they occurred during the 
departing board’s watch. So 
the five have done the 
honourable thing. 

What a pity that similarly 
placed non-executive directors 
of big London clearers or New 
York money centre banks are 
so reluctant to follow the 
Australian example- 


0*0* 


To sum up . . 

■Pity the MPs on the House 
of Co mm ons Social Security 
Committee, chaired by Frank 
Field, as they wade through 
the enormous amount of 
te ch nic a l information thrown 
up in their investigation on 
behalf of the aggrieved 
Maxwell pensioners. 

What they really need is an 
accountant to help them 
Interpret all the figures and 
. ask the right questions of those 
summoned into their presence. 
They could also use some 
assistance with the answers. 

' The only problem is that 


among those being summoned 
are many firms of accountants. 
Indeed, after excluding the 
auditors and advisers to the 
Maxwell empire before its 
collapse, the administrators, 
receivers, liquidators and 
bankruptcy trustees following 
in its wake, and those on 
secondment to the Serious 
Fraud Office, there's barely 
a single firm left which doesn’t 
have a conflict of interest. 


Knight error 

■ The Sun newspaper, in 
calling for the resignation of 
the “Eton-educated twit who 
runs the Bank of England" 
yesterday, fell into a common 
trap. “Sir" Robin 
Leigh-Pemberton is actually 
plain Mr and has not been 
knighted. On past form retiring 
Governors of the Bank of 
England leapfrog mere knights 
and are rewarded with 
peerages. Given the prime 
minister’s keenness to reform 
the honours system it will be 
interesting to see whether this 
convention survives when 
Leigh-Pemberton steps down. 



Pet-speak 


_ .Called on to justify the 
superior attitude they take 
to dog-owners, cat-lovers are 
apt to say their pets are more 
individual in character. Not 
so, however, according to 
marketing consultant Freddie 
Marsh, who has sent in a 
glossary of dog and cat noises 
in pet-food advertisements 
around the world. 

Dogs of different nations 
vary markedly in their 
tongues. The Woof-woof of the 
British, for instance, must 
seem like Greek to the Spanish 
who say Bup-bup, let alone 
to the Ao-aosaying 
Portuguese. And surely none 
of the Europeans could make 
head or tail of their Indonesian 
counterpart’s Gong-gong. 


“The only German he likes 
is the Queen” 

Cats, on the other hand, 
express themselves everywhere 
with a close approximation 
to Miaow. Admittedly the 
glossary has Czechoslovakia's 
cats emitting a marginally 
eccentric Nnou. But a call to 
the Czech embassy established 
that what they really say is 
HZnou. 


Cheeky 


_ The Ottoman Sultans must 
be whirling in their graves. 
Seventy years after the end 
of the Turkish Empire, it 
seems that American pop 
singer Michael Jackson is 
scheming to assume their long 
vacant, 400-year-old throne 
in the Topkapi Palace. 

Worse still for the imperial 
dignity, if Jackson sits down 
as planned on the seat of 
Suleyman the Magnificent and 
Selim the Sot on Saturday, he 
will be brandishing a profane 
Pepsi-Cola bottle. 

The Turkish public is still 
mulling over the Idea which, 
needless to say, was dreamed 
up by a pr company as part 
of Jackson's concert tour of 
Turkey. 

Officialdom, in particular, 


is believed to be sharply split 
in its attitudes. On the one 
hand are those taking a dim 
view of the whole thing. On 
the other are those who think 
that a film clip of Jackson on 
the Ottoman throne amid 
dancers and sax players, would 
be an unmissable opportunity 
to introduce Turkey's culture 
to the rest of the world. 


Blow for Punch 

■ Has the fate of Punch, once 
Britain’s best-known humorous 
ma gamne . been ordained? 

United Newspapers - which 
owns the title - has been 
trying to contact Bill Tidy, a 
veteran cartoonist who lodged 
a bid for it at the end of 
August He has joined forces 
with Canadian physician John 
Cocker who, among other 
things, is publisher of the 
unlikely-sounding magazine 
Punch Digest for Canadian 
Doctors. 

But with an irony worthy 
of the old organ. Tidy himself 
is away in Gibraltar until next 
Tuesday. Still, Punch, which 
ceased publication in April, 
has been around for 150 years. 
So it can probably wait a 
couple of days more for 
resurrection from limbo. 


Erm... 

■ Observer’s thanks to The 
Director ma gazine for this 
week's guide to personal 
financial iftgnps , containing 
some trenchant advice from 
Financial Secretary to the 
Treasury Stephen DorrelL 
“If we are to build a world 
class ecommiy that is able to 
compete with Germany, Japan 
and the US, we must match 
— and surpass — their 
enviable records cm inflation. 
That is why government will 
maintain sterling in the ERM 
and move to the narrow bands 
in due course at our current 
central rate of DM 2.95.” 
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Major and government should resign 


From Mr Christian Dimmed. 

Sir. Never before has a UK 
government so blatantly mis- 
led its own people, world finan- 
cial markets and. most horrifi- 
cally, the European 
Community over which it pre- 
sides, as during the build-up to 
the latest devaluation of ster- 
ling. John Major and his gov- 
ernment should resign and call 
a general election. 

By its own admission, the 
Conservative party alone is the 
party that understands finan- 
cial markets and believes in 
the unrestricted movement of 
capital and the merits of free 
trade. And, by that, it con- 
fesses to knowing how large a 
run on the pound could be. 

In case one were tempted to 
forgive the chancellor a certain 
amount of ignorance, one 


might care to remember that, a 
week prior to our voluntary 
suspension from the ERM, Fin- 
land, Sweden and, above all, 
Italy witnessed colossal cur- 
rency flows that savaged their 
financial markets. So Messrs 
Major and Lament knew 
exactly what they would be 
faced with and were not pre- 
pared to do everything neces- 
sary to defend the pound. 

If they had been prepared, 
they would have followed the 
Bundesbank in raising rates 
half a point earlier in the year. 
Failing that, they would have 
raised rates when their ERM 
Ecu divergence indicator went 
through the critical -75 level. 
Finally, they would have hiked 
rates 50 basis points on the 
morning following the lira 
devaluation, when the Ger- 


mans wrong-footed the mar- 
kets by shaving the Lombard 
rate a mere quarter of a point. 

But the government never 
had any intention of raising 
rates for an Indefinite period to 
protect the pound. Not once 
did Mr Major or Mr Lamont 
say he would raise rates. 

This government could not 
bear a painful rise in mortgage 
repayments and so a last-ditch 
“we-tried-everything” strategy 
was hatched. The plan was to 
defend the pound with bor- 
rowed money and to jack up 
rates as a last resort, knowing 
full well that responsible 
home-loan lenders would not 
follow suit 

Unfortunately, when faced 
with death, there is no distinc- 
tion between bravery and fear. 
When this government realised 


that the final nail was about to 
be hamm ered into the coffin of 
its economic policy, it pre- 
tended to go down with a spir- 
ited fight 

There has been much talk of 
speculators during this sad 
affair, but it is unlikely they 
played much part in the down- 
fall of our currency. Aware of 
the government's lack of will 
power, fund managers, corpo- 
rate treasurers and foreign 
investors lost faith In them and 
more crucially in the pound. 

The only speculators on the 
horizon were a beleaguered 
Bank of England and a humili- 
ated UK government. John 
Major should now resign. 
Christian Dummett, 

8 Cheriton Court, 

107 Burnt Ash Hill, 

Lee, London SE12 OAR 


Nigeria fully 
committed 
to Opec 

From Mr Tattoo Idemudia. 

Sir, Neil Buckley (“Once 
again Opec shoots itself in the 
foot", Commodities and Agri- 
culture, September 22) refers to 
a suggestion by Mr Vahan Zan- 
oyan that “larger producers 
such as Nigeria and Venezuela 
might also be tempted to fol- 
low Ecuador” ostensibly out of 
Opec. This could not be further 
from the truth. 

Nigeria does not see itself as 
a “weak and uninfluential 
member of Opec who just turns 
up, takes a lot of abuse from 
the Gulf countries and goes 
home”. Having provided the 
Opec conference president for 
11 of the last 15 terms, Nigeria 
has played a leadership role. 

The Nigerian minister of 
petroleum and mineral 
resources. Dr Chu S F 
Okongwu, stresses that Nigeria 
remains ftilly committed to 
Opec, its objectives and its 
strategies. He says that at no 
time did Nigeria consider 
changing its status within 
Opec, much less withdrawing. 
Taiwo Idemudia, 
national representative to Opec, 
Nigerian National Petroleum 
Corporation. 

1-9 Warwick Row, 

London SW1E SER 


When traders become ‘speculators’ 
— and who are they anyway? 


From Mr Michael A Keeley. 

Sir, Must we continue to 
endure the nonsense of hearing 
politicians and commentators 
describe currency fluctuations 
in terms of perverse specula- 
tors who undermine policies of 
virtuous governments and 
mount bloodthirsty attacks on 
weak currencies? 

Traders deal to make money 
or avoid losses, not to make 
expensive political points. It 
makes sense to sell a currency 
down to the level indicated by 
the fundamentals, but dealers 
have no incentive to sell below 
this point. Equally, pension 
funds and other investment 
institutions would be risking 
justified criticism if they failed 
to get out of currencies which 
appeared overvalued on the 
fundamentals. They have no 


patriotic duty to incur losses to 
maintain the currency at a par- 
ticular level 

Politicians who are fond of 
extolling the virtues of the free 
market are often less than 
enthusiastic when market 
forces deliver results which are 
□ot to their liking. Traders 
then become “speculators" and 
enterprise becomes “greed”. 

The French finance minister 
has even reminded us of the 
dire fate of speculators during 
the revolution. He would be 
better advised to threaten the 
return of the guillotine for sup- 
porters of such market distor- 
tions as the CAP. 

Until a single currency 
becomes economically and 
politically feasible, markets 
should be allowed to do their 
job. Vive the marche tibre! 


Michael A Keeley. 
senior lecturer. 

Department of Finance and 
Accounting, 

Glasgow Polytechnic 

From Mr Mike Shilling. 

Sir, Who are these “specula- 
tors” that everyone has started 
whingeing about? Are they the 
young men in shirt-sleeves 
doing a job of work for the 
ipjiiUng banks, to provide the 
markets without which British 
industry would suffocate? 

Or are they the Treasury offi- 
cials spending vast sums in an 
attempt to force those markets 
to move against their natural 
tendency - an outrageous 
gamble against the odds? 

Mike S hilling , 

2 Looeday Road, 

London W13 9JS 


V-2 rocket pioneers guided by space-age dream 


From Mr H. Kramer. 

Sir, Why are the British furi- 
ous about the commemoration 
of the V-2 rocket? To me, they 
seem to have lost the ability to 
take an unbiased view of that 
fantastic technological break- 
through. 

I am proud of the fact that 
inventors and engineers from 


my country opened the gate to 
space technology and the land- 
ing on tbe moon. As early as 
the 1930s the ingenious Dr 
Werner von Braun dreamt of 
the space age and - to put it 
bluntly - the V-2 was an aunt 
of the famous Saturn V b. 

Those pioneers were guided 
by space enthusiasm and not 


by the idea of bombing tbe 
British capital. 

I think you would have to 
concede that Sir Arthur Harris 
did not have that dream when 
he was bombing women and 
children in Dresden. 
Hermann-Josef Kromer, 

1m Edle 11. 

7930 Ehingen 2, Germany 
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Italy in talks on 

stand-by loan 
to boost the lira 







By Robert Graham in Roma and 
Lionel Barber In Brussels 

THE Italian government 
yesterday said it had begun dis- 
cussions with its EC partners an 
a stand-by loan to boost the lira 
and sustain confidence in plans 
for an early return to the Euro- 
pean Monetary System. 

The surprise move was 
announced along with Italy's 1993 
budget which was approved yest- 
erday by the cabinet and prom- 
ises to reform the country's 
deteriorating public finances. 

The government also 
announced a plan to create a spe- 
cial fund, using privatisation 
receipts and dividends from state 
owned companies, to help pay off 
the state's debts. Mr Giuliano 
Amato, the prime minister, said 
the aim of the EC loan was partly 
politicaL At one level, he said 
Italy wished to demonstrate its 
continued commitment to the 
EMS, but at the same time the 
loan appears designed to provide 
a rigid external framework for 
Italy's economic performance. It 
would make it more difficult for 
parliament to water down the 
budget 

Officials declined to reveal the 
amount of the loan, but said the 
move was different from the UK's 
decision earlier this month to go 
to the markets for an Ecu loan to 


help protect sterling. It Is expec- 
ted to take up to four or five 
weeks to negotiate and would not 
be drawn down until after the 
1993 budget was approved. 

There was speculation yester- 
day that the stand-by facility 
might not be fully used if 
granted, providing the currency 
markets stabilised and Interest 
rates began to fall. Mr Piero Bar- 
ucci, the treasury minister, said 
the facility would be a "super- 
certification" by Italy's EC part- 
ners of the country's credibility. 
The lira was still under pressure 
yesterday, hovering around L880 
to the D-Mark. 

Brussels officials predicted a 
sympathetic response to the loan 
request. Mr Amato is seen as the 
best hope for tackling the coun- 
try's budgetary crisis and restor- 
ing international confidence in 
the economy, but he needs out- 
side help, an EC official said. 

An EC loan would support his 
efforts to win parliamentary 
approval for his economic pack- 
age, rather than a potentially 
contentious loan from the Inter- 
national Monetary Fund. "We 
would be keeping the problem 
within the family," the official 
said. 

Brussels expects Mr Amato to 
seek financial aid under Rule 
1969 adopted in June 1988 allow- 
ing the EC to help countries 






Giuliano Amato announcing' his 1993 budget yesterday. He is 
seen as the best hope for restoring confidence in the economy 

which experience balance of pay- is the only EC member to have 
ments problems or adverse capi- applied, securing a Ecu2J2bn star 


tal movements. 

Some Eculfibn <$22.4bn) has 
been set aside for support Greece 


Senate report accuses Bank 
of England over BCCI 


By Alan Friedman in 
Washington and Andrew Jack 
and John Gapper In London 

THE BANK of England was 
yesterday accused of “wholly 
inadequate" regulation of the 
Bank of Credit and Commerce 
International, and of withholding 
information about BCCTs frauds 
for 15 months before closing the 
hank. 

This was the conclusion of a 
four-year US Senate subcommit- 
tee investigation into BCCI by 
Senator John Kerry, the Massa- 
chusetts Democrat, and Senator 
Hank Brown, a Colorado Republi- 
can, contained in a 780-page 
report published yesterday in 
Washington. 

The Kerry report said that 
although the Bank of England 
received evidence of BCCI fraud 
in the Spring of 1990 it "colluded 
in the suppression of the true 
facts concerning BCCTs financi al 

HK Land 
buys stake 

Continued from Page l 

Hongkong Land did not reflect 
the underlying net worth and 
prospects of the group and earlier 
in the day "strongly advised” 
shareholders not to sell. 

The group mapped out its strat- 
egy after a board meeting with 
its financial advisers, Kleinwort 
Benson and Lazard Brothers, its 
joint stockbrokers, Cazenove and 
UBS Phillips & Drew Securities, 
and Us solicitor Ashurst Morris 
Crisp. 

Some of Trafalgar’s biggest 
shareholders yesterday sold 
shares to Hongkong Land's bro- 
ker, Warburg Securities, but said 
they were unsure whether to 
take up the tender offer. 

Hongkong Land's decision to 
take a minority shareholding in 
Trafalgar surprised the group’s 
directors because of their close 
working relationship. 

Jardine Matheson, which con- 
trols a third of Hongkong Land, 
jointly owns with Trafalgar 
House Gammon, a large Hong 
Kong contractor. 


status and its involvement in 
fraud". 

Although the report does not 
offer any conclusive new evi- 
dence about the fraud, it states 
that alleged errors in Judgment 
by the Bank “collectively materi- 
ally contributed to the losses 

The Kerry report Into 
BCCI — Page 9 


incurred" by BCCTs depositors 
and creditors in the closure of 
the bank on July 5, 199L 

The Bank said It had not been 
asked to supply documents or 
give evidence to Senator Kerry. It 
believed that Lord Justice Bingh- 
am's inquiry would be more thor- 
ough because he had examined 
documents, and interviewed 
Bank officials. 

The Kerry report claimed Abu 
Dhabi's Involvement in BCCTs 


affairs was greater has previ- 
ously been acknowledged. 

Senator Kerry disctoed yester- 
day that Abu Dhabi is under 
criminal investigation by Mr 
Morgenthau's prosecutors. 

The Kerry report also criticised 
Price Waterhouse, BCCTa audi- 
tors. It claimed that as early as 
1987, Price Waterhouse had 
"ample reason" to recognise 
there could be no adequate basis 
for certifying that BCCTs books 
and records represented a true 
and fair view of BCCTs 
finances. 

Price Waterhouse rejected the 
conclusions in the Kerry report 
as full of “unsubstantiated asser- 
tions", and expressed outrage 
that the committee had not 
responded to the firm's offer to 
come and talk to it in London. 

• More than 90 per cent of 
creditors to BCCI have voted In 
favour of the plan proposed by 
the joint liquidators. 


UK’s lack of policy 
comes under attack 


BUSINESS and finanmal leaders 
in the UK warned yesterday that 
the absence of a coherent eco- 
nomic policy and Britain’s poten- 
tial isolation from Europe could 
damage the country's prospects 
for economic growth. 

As the latest tussle between 
the German and UK authorities 
simmered, industrialists and 
financiers urged the government 
to rid the country of uncertainty 
by adopting a clear economic 
strategy. Some said it would 
take a new chancellor to imple- 
ment it 

Lord Alexander, chairman of 
National Westminster Bank, 
urged the government to make a 
clear commitment to the Maas- 
tricht agreement. 

One bank chairman, who 
refused to be named, said: "I am 
extremely concerned at the 
absence of an economic policy in 
the UK." 

Mr David Lyon, chief executive 
of Bowater. the packaging and 


printing group, which has exten- 
sive activities in mainland 
Europe, said it was essential for 
the government to re-establish 
order in its management of 
exchange rate policy. . 

“We want order and certainty. 
In the absence of that we have 
huge movements of cash swing- 
ing around the world not driven 
by trade but by people specula- 
ting in money. That volatility is 
hugely damaging,” he said. 

Mr Geoffrey Shingles, the' UK 
head of Digital Equipment, the 
largest US minicomputer manu- 
facturer. said he was angered and 
frustrated by the government's 
inability to bring down interest 
rates to a level which would help 
industry. 

Arguing that the German posi- 
tion was correct he said of the 
UK government “They have got 
themselves in a ridiculous situa- 
tion. They had the chance to 
rebalance the economy and they 
threw it away**. 


Major set for battle with rebels 


Continued from Page I 

closer definition of the respective 
powers of Brusselsand national 
governments. 

After an intense round of diplo- 
matic contacts with his European 


partners this week, Mr Major 
believes that a declaration 
embracing the so-called subsid- 
iarity principle will be one of a 
number of clarifications which 
will make Maastricht more palat- 
able both to Denmark and to 


Conservative party MPs. If the 
Birmingham summit goes accord- 
ing to plan, Mr Major will hold a 
debate on the principle of the 
Maastricht bill soon after the 
House of Commons returns on 
October 19. 


bflisafion loan in February 1991. 

International bonds. Page 23 

Standard 
Chartered 
admits it 
broke rules 
in India 

By Stefan Wagstyl in Bombay 

STANDARD Chartered B ank, the 
UK-based international banking 
group, admitted yesterday it was 
aware that its Indian banking 
operations could be infringing 
regulations 18 months before 
India’s Rs35bn (glJMbn) securi- 
ties scandal erupted in May. 

Mr Barry Northrop, special 
representative for India, said 
senior managers in London had 
believed the problems bad been 
corrected after an Internal Inves- 
tigation: "To our obvious embar- 
rassment, we discovered we were 
wrong." 

Standard Chartered has pro- 
vided £100m (2174m) for possible 
losses incurred trading in the 
Bombay securities markets. It , 
says it was defrauded and is 
looking to get money back 1 
through the courts. 

In 1990, the bank’s inspectors 
were alerted to possible irregu- 
larities in a department handling 
corporate clients' funds for 
investment. An executive in 
Bombay filed a report alleging 
that fluids were invested in com- 
mercial loans and securities mar- 
kets contravening central bank 
rules and internal guidelines. 

The bank’s Inspectors con- 
firmed the suspicions and said in 
a report the merchant banking 
division in Bombay bad “aggres- 
sively pursued business for the 
group's benefit and deliberately 
or mistakenly circumvented 
proper avenues of control. " 

It said: "This may lead to 
short-term profit . . . bat it is 
probably a recipe for eventual 
loss and possibly action that 
could affect the bank, as a 
whole." 

The report was supplied by the 
bank to a parliamentary commit- 
tee Investigating the affair. Mr 
Northrop confirmed its contents. 

Mr Northrop said that execu- 
tives in the merchant banking 
division had disputed the 1990 
inspection report, arguing that 
the business did not infringe 
guidelines and producing a legal 
opinion to this effect A compro- 
mise was reached under which 
the division was permitted to 
continue portfolio management 
under strict guidelines. 

However, said Mr Northrop, 
when the scandal broke this 
year, it emerged that the guide- 
lines had been infringed. 


Bombay market scandal Page 8 


World 





t: 

T 



-c 

r 



*C 




■c 

■f 


■c 


Wvl IU 



Boulogne 

S 

is 

61 

Frankfurt 

P 

17 

S3 

Majorca 

S 

20 

79 

Oparlo 

a 

20 

68 

TsnarHa F 

24 


Weather 



Brussels 

F 

15 

50 

Genera 

3 

17 

83 

Malaga 

5 

24 

75 

OU0 

a 

10 

80 

Tokyo C 

21 



■c 

V 

Budapest 

F 

18 

SI 

Gibraltar 

F 

21 

70 

Malta . 

F 

Z5L 

■77 

Paris 

F 

17 

S3 

. Toronto t S 

9 


Ajaccio 3 

24 

79 

Buenos Aires 

F 

29 

n 

Glasgow 

F 

IS 

59 

Manna 

C 

33 

91 

Prague 

c 

13 

65 

Tunis F 

29 


Altfera S 

23 

82 

Caire 

S 

29 

04 

HaWnM 

S 

IT 

32 

• Melbourne 

C 

15 

SB 

Reykjavik 

F 

It 

52 

V stands S 

29 


Amsterdam C 

13 

m 

Capo Town 

3 

22 

72 

Hong Kong 


- 

- ' 

Ma*Jco CHy 

C 

16 

BO 

Rhodes 

a 

20 

79 

Venice F 

22 


Athens 3 

27 

01 

Caracas 

F 

38 

M 

•nnobrucfc 

F 

18 

64 

Miami t 

F 

25 

77 

FDo <T Janeiro 

c 

29 

84 

Vienna 3 

17 

Bahrain 3 

S 

30 . 

Casablanca t 

3 

23 

73 

Inverness 

F 

13 

56 

Milan 

S 

2! 

70 

Room 

a 

25 

77 

Warsaw 3 

13 

Bangkok H 

30 

91 

Chicago t 

3 

« 

43 

Womsbod 

F 

30 

96 

Montreal T 

S 

T 

34 

SalxDurg 

c 

13 

55 

WtSNngton r S 

0 

Barcelona F 

la 

75 

Cotagrw 

C 

IS 

81 

Istanbul 

F 

16 

64 

Moscow 

C 

9 

48 

S'Frandaco f 

c 

19 

55 

Zurich F 

17 

BOJMfl C 

7? 

n 

Copenhagen 

C 

13 

38 

Jakarta 

B 

W 

01 

Munich 

B 

14 

87 

Stoat 

a 

29 

77 

TSKirrarihuM el m IdOuiraae 

Beirut 6 

28 

82 

Corfu 

F 

23 

73 

Johannesburg 

F 

24 

76 

Nairobi 

C 

23 

73 

Singapore 


- 


imnpviaiurn ni 

BoBast F 

14 

67 

Donas T 

3 

12 

54 

LMxm 

8 

20 

« 

Naples 

F 

23 

73 

Stockholm 

c 

IS 

50 

t Noon GMT ttayytturw 

Belgrade F 

II 

<33 

Dublin 

F 

W 

SI 

London 

F 

IS 

60 

Nassau 

C 

31 

07 

Strasbourg 

f 

10 

81 

(V-fWaU 

Berlin F 


Eft 

Dubrovnik 


- 

- 

Los Angeles t 

S 

19 

63 

Now Delhi 


- 

- 

Sydney 

s 

17 

53 

F-FaJr Fg-Fog H 

-K4jI 

S 

,40 

G8 

Edinburgh 

3 

16 

59 

Liuambuurg 

F 

14 

57 

Mew York t 

3 

6 

43 

t»i pal 

F 

30 

as 

A -Rita O-flwny 


Bombay 

- 

- 

Fara 

3 

20 

79 

Mattel ra 

F 

23 

73 

Wee 

S 

23 

73 

Tangier 

S 

27 

81 

Si-Staet go-snow 


Bordeaux F 

21 

70 

fiOMKCS 

3 

24 

75 

Madrid . 

S 

.» 

75 

Nfcofie 

S 

28 

02 

Tel Arte 

F 

28 

K 

T- Thunder 



THE LEX COLUMN 


. i- •. . ' ■ * 


Battle of Trafalgar 


It looks as though the good ship 
Trafalgar House has been well and 
truly holed by yesterday's dawn raid 
- and subsequent tender offer - front. 
Hongkong Land. The question is i 
whether the company will now sink' 
Ignominiously into the arms of its Par 
Eastern predator. For many in the 
City such a fete will be what Trafal- 
gar’s management richly deserves. 
Investors’ patience has been sorely 
tried over the past couple of years by a 
series of strategic blunders, financial 
shocks, and apparent boardroom dis- 
unity. For some time the issue has 
been whether anyone would be pre- 
pared to come to the rescue. 

Much depends on the precise inten- 
tions of Land, and what sort of a fist 
Trafalgar makes of a seemingly weak 
hand. One must assume that Land 
genuinely wants to stick at 30 per 
cent, and hopes to make its presence 
felt through Its own directors and the 
undoubted influence its stake would 
be able to wield over a cash strapped 
company. 

Other shareholders might wince at 
the prospect of backdoor control and 
rush to tender their shares', alterna- 
tively they might conclude that even 
without a full bid a fresh broom can 
yet unlock shareholder value. Therein 
lies the crux. Quantifying the real 
value of the asset rich businesses is an 
uncertain and highly unscientific 
game. If Trafalgar’s management can- 
not make a reasonable case that 85p 
per share is not enough, then it 
deserves no mercy. 

Forte 

It seems perverse that Forte's shares 
should rise by 10 per cent in response 
to first half profit figures 43 per cent 
below those achieved during last 
year’s difficult Gulf war period. The 
explanation is only partly that the 
City bad been primed to expect bad 
news. The market Is also wondering if 
the company's fortunes have passed 
their nadir. There are feint signs of 
improvement in hotels; the devalua- 
tion should bring more US visitors to 
London; last but not least Rocco Forte 
was uncharacteristically chipper In 
his presentation of the figures. 

But Mr Forte was doubtless 
well-groomed by his public relations 
people. His story hardly constitutes a 
convincing tumrotmcL Room rates and 
occupancy ate well below their level 
two years ago. The hotel business has 
managed gross cost savings of £26m 
and promises more, but on a net basis 
costs are virtually flat Net debt is up 
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more than 6 per cent despite £69m in 
cash receipts from the exercise of 
Eurobond warrants. Forte still shows 
no ability to trade its way into a more 
comfortable cash position. Perhaps 
that is why capital spending next year 
will be lower than, in 1986. 

It might be different if the board 
were strengthened and Gardner Mer- 
chant successfully sold. The sale 
would provide the resources for expan- 
sion In Europe at a time when proper- 
ties may be going cheap. As it is, the 
company seems to be hedging its bets, 
with mutterings about the possibility 
of attacking Europe through manage- 
ment contracts which do not require 
much capital. The remaining picture 
is of hatches battened down till eco- 
nomic recovery arrives. At 149p much 
of that recovery must be in the price. 

UK water companies 

lan Byatt, director general of Ofwat, 
caught the water companies napping 
with his proposal to curb water price 
rises by 2 per cent. Having agreed to 
restrain price rises by around 1 per 
cent last year, the industry expected 
plain sailing up to the comprehensive 
periodic review in 1994. However, the 3 
per cent fell in the companies' share 
prices yesterday owed more to sur- 
prise at the regulator's ambush than 
to real worries about the industry's 
financial prospects. 

That surprise looks rather overdone. 
With the regulatory noose tightening 
everywhere, clawing back the benefits 
of lower than anticipated construction 
costs was the least Mr Byatt could do 
to maintain a macho reputation as a 
watchdog. Water company profits are 
running around 25 per cent ahead of 


estimates before privatisation. Yester- 
day’s announcement will only cut next 
year's pre-tax figure by some 2 or 3 per 
cent Earnings growth and dividend 
cover will remain high. There is no 
financial reason why water companies 
cannot continue to pay real dividend 
Increases of 5 to 6 per cent a year. 

That said, the periodic review hangs 
heavily over the industry. Companies 
are understandably nervous at any 
hardening of the regulator's position. 
Some may even be tempted to try 
their strength against Mr Byatt by 
opposing this price restraint Such tac- 
tics would only draw attention to their 
strong finances. Granted the review 
will make life harder for water compa- 
nies. but shareholders have far more 
to lose from the ultimate sanction of a 
Monopolies Commission investigation 
than they could ever hope to gain. ; 

Redland j 

ft is hard to fault Rediand’s 
long-term strategy In the light of yes- 
terday's ll per cent decline in Interim 
gaming s per share. The merger bene- 
fits from Steetley so far are greater 
than anticipated at the time of the bid, 
even if the results from France will be 
disappointing this year. Redland 
stands out from some of its more pus- 
sy-footing peers in the way it is tack- 
ling overcapacity in UK building mate- 
rials. While one can quibble with the 
way it has chosen to revalue certain 
Steetley assets, the balance sheet is 
solid and well structured. 

As with Blue Circle, however, the 
market is obsessed by Redland's divi- 
dend. Yesterday’s !9p fall in the 
shares to 343p was prompted by new 
fears that the 1993 payout will be cut. 

It certainly looks touch-and-go on cur- 
rent assumptions as to whether a 
maintained dividend will be fully cov- 
ered, but so much depends on the 
resilience of Germany and the outlook 
for the UK when the decision is taken 
in March 1994. That is an awfully long 
way off. If the dividend is then main- 
tained. the 9.7 per cent yield makes 
the shares an attractive bet, not least 
because of the gearing impact of any 
UK recovery. Redland's ACT position 
will ensure that any profit increase 
flows quickly through to the bottom 
line. 

Eurotunnel 

At current exchange rates the exer- 
cise price of Eurotunnel warrants is 
about 458p, not 416p as stated in yes- 
terday's column. 


This announcement appears as a matter of record only. 
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INSURANCE GROUP 


FRIENDSWPROVIDENT 




Cooperatie Avero Centraal Beheer Groep U.A. of the Netherlands, 
Friends’ Provident Life Office of the United Kingdom, 
Topdanmark A/S of Denmark 

and 

WASA Forsakring of Sweden 

(icy ether “the Partners") 

Wave formed a major European insurance alliance 

EUREKO B.V. 

a company incorporated in the Netherlands and owned by the Partners which has acquired: 

the Partners’ separate interests in 17 businesses in 1 3 countries; and 

minority shareholdings in AVCB Holding N.V., Topdanmark A/S and, 
from 1st January, 1993, WASA Holding AB. 


The total value of these transactions is 

ECU 664 million (£480 million) 


The undersigned acted as financial advisers on these transactions 

to the Partners and to Eureka 


MORGAN 

GRENFELL 

Morgan Grenfell & Co. Limited 
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Saab wams of 

TKe Saab car flroup of Sweden does not expect 
to Improve on its, 1991 pre-tax toss, after finan- 
cial items of _SKr 2 . 24 bn ($422£m). “The next ; 
twelve months are going to be a very difficult 
time,- warned Mr Keith Butler-Wheelhouse, 
whoTookoyeraa chiefexectiriyalast month. 
The -implication is that Saab could remain in 
the rad for the vrhojeof 1993, which would be ‘ 
its fifft year of losses In a row. Page 20 


German 'sal«a. help Redland 

Pre-tax profits of Redl arid; one of Britain's big- 
gest.buildxna materials- group jumped 12 per 
cent in the first half. Mr Robert Kapler, manag- 
ing director^ said the severe downturn in the 
UK- constra<3fon.rnaraet had i>eeri -offset by 
strong' trading In Germany and improvements 
in other overseas markets. Page 24 


Success from scrap 



Traders are. making money from die London 
' Metal Exchange's new secondary, or recycled, 
ateminluni alloy contract even though It will not 
be launched officially until next Tuesday. - 
Smelters, which buy scrap metal; are expected " 
.-tb'be the riew contract’s best. hope of success. 
The new contract allows smelters to hedge 
against movements in aluminium scrap and 
secondary aluminium alloy. prices. Page 34 


Allied beer deal approved 

Allied-Lyons has won approval from the Office 
of Fair Trading tor a revised beer supply 
agreement with Pubmaster. the Brent Walker 
retail arm. The minimum 'amount of beer that - 
Pubmaster is now obliged to buy has been cut 
by about half to 100,000 barrels, a year. 

Page-26 l ■ 


Daf hits bach at nimours -.- : 

Oaf, the loss-making E)ut^> commercial . 
vehicles maker, sought to countef adyerse 
rumours that knocked Jto shares to anaR-tfrae 
low in early, trading on the Amsterdam Stock .. 
Exchange. It replaced that it was close to sec- 
uring FI 210m ($130m) In loans from a Dutch 
and a Belgian bank. Page 20 . 


Kuwait falls onreopening 

The Kuwaiti stock exchange opened on Mon- 
day after a two-year closure forced by the Iraqi 
invasion. A temporary index set up by an inde- 
pendent company suggested that It closed Its 
week_22.4 per cent down. Page 43 
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Air France job cuts to reach 5,000 


By Wiinam Dawkins in Paris 

AIR FRANCE, the French 
state-owned carrier, yesterday 
provided the latest sign of contin- 
ued recession in the world airline 
industry by announcing 1.500 job 
cuts and increased losses for the 
first half of the year. 

The job reductions, to taka 
place next year, come on top of 
the 1,000 jobs shed last year and 
the 2£00 already planned to go 
this year and in 1993. 

Air France said it had to make 


these extra reductions because of 
worse than expected losses of 
FFrl.Bbn ($3I0m) in the first half 
of this year, up from FFrl.l6bn in 
the same period of 1991, and a 
sharp reversal from the FFr477m 
profit reported in the second half 
of last year. 

Mr Bernard Attall, the group 
chairman, said the cuts should 
restore Air France to break even 
by 1994. 

This is a year later than earlier 
forecast and follows FFrl.4bn of 
losses over the past two years. 


Like its international competi- 
tors, the group is fighting a price 
war, especially on transatlantic 
routes, which represent 15 per 
cent of its annual sales, in an 
attempt to increase Its share of 
sluggish traffic. 

It has responded by slashing 
costs, while attempting to main- 
tain capacity, which is why the 
latest job losses will be among 
ground staff. 

By the end of next year, the Air 
France group, including its UTA 
long-haul subsidiary, will have 


lost 5,000 of its 45,000 staff and 
trimmed FFrSbn from its running 
costs. 

The latest reductions will 
reduce the number of general 
management staff by 15 per cent, 
said a spokesman. 

Air France said it could not 
exclude redundancies, for the 
first time in its history, though 
staff being made redundant 
would be offered retraining and a 
job elsewhere. All its previous job 
losses have been voluntary or 
through retirement 


The airline plans to acquire 
SNCF's 1!L3 per cent stake in 
its Air Inter unit, paying the 
French national railway an 
unspecified number of Air France 
shares. 

Air France said this would 
increase Its parent company's 
capital by FFr5 60m from an 
accounting standpoint 
Air France said the deal would 
open the possibility of other 
shareholders acquiring stakes in 
Air Inter, which is France’s main 
domestic airline. 


Andrew Taylor and Roland Rudd explain the attraction of a debt-laden conglomerate 

Eastern raiders start a battle of Trafalgar 


T rafalgar House is a debt- 
laden property developer 
boasting a ship with a hole 
in it, hotels with empty rooms 
and a management reportedly at 
each others' throats. 

Its share price dropped by two 
thirds in five months, and - say 
critics - its purchase year of 
the Davy engineering business 
may have cost too much. . 

So why is Hongkong Land buy- 
ing a large minority stake? 

The answer lies in the potential 
value locked away in Trafalgar’s 
battered treasure chest of famous 
names-, fi nnar ri, Ritz, Scott Lith- 

gow, John Brown and Davy. 

Some of these businesses have 
lost their sparkle - and the QE2, 
Cunard's most glamorous cruise 
finer, is under repair after run- 
ning aground last month. But if 
the were businesses sold sepa- 
rately, they might fetch more 
than Trafalgar’s market capitalis- 
ation of just over £ 600 m ($lbn). 

This calculation, say observers, 
lies behind yesterday's dawn raid 
on Trafalgar’s shares by Hong- 
kong 'Land, a sister company of 
Jarifine Matheson, one of the last 
of the traditional expatriate-run 
Hong Kong trading companies. 

In a matter of hours, Hongkong 
Land. built up a stake of just 
under 15 per cent in Trafalgar. It 
announced its intention of mov- 
ing as sgon as possible to 29.9 per 
cent, the maximum permitted 
without triggering a full bid 
under Takeover Panel rules. 

Mr Simon Keswick, chairman 
of Hongkong Land, and Mr Henry 
Keswick, chairman of Jardine 
Matheson, met Sir Nigel 
Broackes, Trafalgar’s founder- 
chairman. to tell him of their 
move. 

Sir Nigel must have been half- 
expecting such a visit The slide 
in Trafalgar’s share price before 
the raid had left the company 
conscious of its vulnerability. It 
has been hinting that it might be 
prepared to sell its hotel and 
shipping businesses - which 
include the QE2 and the Ritz - 
at tiie right price. 



Trafalgar House 

Ordinary share price (pence)- 


Source: Don stream 
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That would leave management 
to concentrate on a core business 
of construction and engineering, 
running with a shrunken prop- 
erty operation. 

Any benefit this news might 
have brought to the shares was 
promptly undone by reports that 
the plan was setting Trafalgar’s 
senior management at logger- 
heads. Sir Nigel Broackes is said 
to have faced disagreement from 
his chief executive Sir Eric Par- 
ker, who disliked the idea. 

Now Hongkong Land has 
stepped in, offering a warm but 
potentially stifling embrace. It 
has two choices: to leave the 
management in place to carry 
out the divestment plan; or, if it 
grows dissatisfied, to press for 
management changes. It has 
already indicated it will ask for 
seats on the Trafalgar board. 

Not surprisingly, Trafalgar’s 
advisers were yesterday indicat- 
ing that the group views Hong- 
kong Land’s actions as hostile. 
Sir Brie Parker said; “If there was 
a foil bid we would know where 
we stood. But this in-between sit- 
uation is unacceptable. 

“We are in no mood to change 
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the board. However, if Hongkong 
Land get control of 29 per cent of 
the shares we will have to listen 
to what they have to say.” 

A move by Hongkong Land to 
realise some of the value locked 
away in a weakened Trafalgar 
House may not be without risk. 
Trafalgar itself discovered the 
perils of bargain-hunting last 
year when it bought Davy. 

T rafalgar seemed to be pay- 
ing a discount price when 
it agreed to pay £U4m for 
Davy. Since then, however, it has 
had to inject more than ElOOm of 
working capital into Davy, after 
finding that its problems were 
worse than it had thought. 

As a result, Trafalgar remains 
highly borrowed. Net debt, 
including off balance sheet bor- 
rowings, is estimated by analysts 
at about £550m, representing 
gearing of near 90 per cent. 
Group results for the 12 months 
to the end of September are 
expected to Include further sub- 
stantial write-downs against its 
recession-bit housebuilding and 
commercial property operations. 
Analysts estimate that pre-tax 


US election uncertainty delays 
BA plan for USAir stake 


By Charles Leadbeater In 
Tokyo, George Graham In 
Washington and Paul Abrahams 
in London 

BRITISH AIRWAYS has been 
forced to postpone plans to pro- 
ceed with the detailed Implemen- 
tation of its 3750m purchase of a 
44 per cent stake in USAir, the 
sixth largest US carrier. 

Lord King, BA chairman, said 
the US was reluctant to proceed 
until the outcome and conse- 
quences of the US presidential 
election in November became 
dear. 

The UK ministry of transport 
said the next round of bilateral 
talks with its US counterpart was 
scheduled between October 6 and 
October 9 in Washington. 

The ministry said officials were 
expected to discuss access for US 
airlines to UK regional airports. 


Also on the agenda was the 
right of UK airlines to fly beyond 
US gateway airports to other 
hubs. The issue of BA’s links 
with USAir was clearly related, it 
said. 

A delay until after the election 
would compress the timetable for 
talks as the agreement says that 
either party can pull out if the 
transaction is not concluded by 
Christmas Eve. 

Meanwhile, in Washington, US 
airline executives launched a 
camp ai gn a gains t the British Air- 
ways-USAir deal. 

Mr Stephen Wal£ chairman of 
United Airlines, said the deal as 
it stood was illegal because it 
gave BA control over every sig- 
nificant USAir decision. Even if it 
were restructured to comply with 
US law banning foreign control 
of US airlines, the US should still 
refuse permission. 


Joined by Mr Robert Crandall, 
nhaiimflT i of American Airlines. 
Mr Ronald Allen, chairman of 
Delta Air Lines and Mr Frederick 
Smith, chairman and chief execu- 
tive of Federal Express, Mr Wolf 
said the deal would give BA total 
access to the vast US air trans- 
port market while US carriers 
were blocked from the UK and 
European markets. 

"To allow this to happen would 
be the worst mistake our govern- 
ment has ever made in air trans- 
portation," Mr Wolf said. 

BA responded saying: “They’ve 
said it all before. It was the same 
bleating as before, reinforcing 
our view that we have made a 
good deaL” 

Meanwhile. Lord King said the 
prospect of buying a stake in 
Qantas, the Australian state air- 
line which is being privatised 
was a “quite a good prospect". 


Japanese banks meet capital adequacy 


By Robert Thomson hi Tokyo 

JAPAN'S leading banks heaved a 
collective sigh of refief yesterday 
as a combinat ion of slower asset 
growth, a stronger yen and 
higher stock prices lifted them 
above an 8 per cent capital to 
assets ratio at the close of the 
first halt 

The 8 per cent figure is a vir- 
tual obsession for the banks, 
which have come to regard the 
capital adequacy standards estab- 
lished by tiie Bank for Interna- 
tional Settlements (BIS) as an 
important test of their soundness 
and a serious matter of face. 

Sakura Bank, which bad been 
at 7.56 per cent last September, 
apparently finished this Septem- 
ber at around &2 per cent, thanks 
mostly to the surge in stock 
prices that accompanied recent 
emergency economic measures. 


Most other commercial banks are 
believed to have closed the half 
at above 8.5 per cent, while 
long-term credit banks, such as 
the Industrial Bank of Japan and 
Long-Term Credit Bank of Japan, 
were close to or above 9 per cent 
Official figures will be released 
with profit figures in coming 
weeks. 

Japanese banks are allowed to 
count some unrealised gains on 
stocks as capital, but the weak- 
ness of stock prices this year had 
prompted them to find other, 
sometimes cosmetic, means of 
improving BIS ratios. 

They increased subordinated 
loans from Japanese insurance 
companies, which can also be 
counted as capital, and closely 
monitored the growth of their 
assets. Regional banks, some of 
which have strong capital to 
asset ratios, reported that com- 


mercial banks approached them 
wanting to sell loans. 

The regional Bank of Japan 
manag er said it was sometimes 
unclear whether these loans had 
been permanently sold or merely 
“parked" with regional banks 
with a view to retrieving them 
later, if stock prices improved. At 
the same time, banks strictly lim- 
ited foreign lending. 

Determination to improve BIS 
ratios comes in spite of absence 
of sanctions for banks that foil to 
meet the requirements next 
March. It would be left to the 
ministry of finance to act and in 
Hiatt* difficult times, the ministry 
would be unlikely to punish a 
deficient bank. 

Banks were happy yesterday 
that ratios were above the embar- 
rassment threshold, but are con- 
cerned that stock prices again 
appear to be drifting lower. 


profits for the period have fallen 
from £l 22 m to anywhere between 
£60m to £100 hl Faced by these 
difficulties, it would be surpris- 
ing if Trafalgar pays better than 
a nominal final dividend. 

So how much is the business 
worth? It depends on whether 
you look at the profit and loss 
statement or the balance sheet, 
according to Andrew Mitchell, 
conglomerates analyst with 
stockbroker Smith New Court 

He says the group's engineer- 
ing and construction business 
needs few fixed assets and is a 
generous cash generator, in the 
last 12 months, he thinfcg, it has 
generated profits of more than 
£100m. Assuming earnings of 7p a 
share and a conservative multi- 
ple of I 2 JS times historic earn- 
ings, this business alone could be 
worth 90p a share. 

On the basis of 1992 earnings 
Mr Mitchell has calculated an 
overall value for the group of 
I09p a share. That makes Trafal- 
gar look cheap, based on Wednes- 
day’s closing price of 60V4p far 
the ordinary shares, and still 
good value at yesterday’s 89 ftp. 

However, a look at the balance 


sheet produces a different 
answer. The group’s net asset 
value may have sunk as low as 
33p a share, says Mr Mitchell, if 
you discount the properties to 
reflect tiie current state of the 
market. 

Such a calculation indicates 
that Hongkong Land might wish 
to follow the Broackes strategy, 
selling the asset-heavy parts of 
the business to concentrate on 
the engineering business created 
from Davy and John Brown. 

When things go well, process 
engineering is a highly profit- 
able. cash generating business. 
There are huge sums at stake, 
however, in a typical contract - 
and it only takes one contract to 
go wrong to wreck the profits. 

That gives some force to Sir 
Eric Parker’s comment yester- 
day: "Hongkong Land is just a 
property developer. What experi- 
ence do they have of managing a 
construction and engineering 
group?" If it came to a fight, how- 
ever, he might find that share- 
holders preferred a new hand, 
however inexperienced. 

Lex, Page 18; Market report. 
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Westpac 

board 

members 

resign 

By Kevin Brown in Sydney 


THE chairman and four directors 
of Westpac Banking- Corporation, 
Australia's biggest bank, 
resigned yesterday in the face of 
criticism from the markets and 
financial institutions. 

Sir Eric Neal, chairman. Sir 
Neil Currie, deputy chairman, 
and three other long-serving 
directors had accepted responsi- 
bility for heavy losses and bad 
debts which had halved the 
bank’s share price. 

Westpac’s problems came to a 
head last week when a A$l.2bn 
(US$850m) rights issue closed 72 
per cent undersubscribed, forc- 
ing the underwriters to take np 
shares worth about A$860m. 
This followed a disastrous first 
half in which the bank incurred 
pre-tax losses of A|2.2bn after 
writing off A$2.65bn against bad 
debts, including a A$2.1bn write- 
down of its property portfolio. 

Westpac said Sir Eric would be 
replaced by Mr John Uhrig, 
chairman of CRA, the mining 
group 49 per cent owned by RTZ 
of the UK. Sir James Balder- 
stone, chairman of the AMP Soci- 
ety, Australia’s biggest financial 
institution, was appointed dep- 
uty chairman. 

None of the departing directors 
was available for comment Mr 
Uhrig said they had resigned vol- 
untarily “on the basis of the 
need to demonstrate board 
responsibility”. He wonld not 
comment on why a number of 
other long serving directors had 
not resigned. 

Mr Uhrig said there would be 
no immediate change in the 
bank’s strategy of cutting costs, 
improving efficiency and resusci- 
tating its battered public image. 

Analysts said the resignations 
wonld help stimulate market 
support for Westpac's shares, 
which have collapsed from 
A$3.87 in August to less than 
A£3, about half the level of two 
years ago. 

Westpac has suffered deterior- 
ating losses for the last two 
years as falling asset prices have 
exposed the poor quality of many 
loans and property investments 
made during a period of rapid 
expansion in the late 1980s. 

The mass resignation follows 
strong private pressure for tough 
action from institutional Inves- 
tors, and a campaign against the 
bank by dissident shareholders 
and much of the media. 

Westpac shares dosed one cent 
higher at A82.86 on the Austra- 
lian Stock Exchange. 

Background, Page 22; 

Observer, Page 17 
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Forte falls 43% as sales 


rise and shares jump 14p 


By Michael Skaplnfcer, 
Leisure Industries 
Correspondent 


FORTE, the UK hotel and 
restaurant group, yesterday 
unveiled Interim profits at the 
lowest end of investors' expec- 
tations, warned of a difficult 
second half, Med to announce 
hoped-for board changes - and 
was rewarded with a I4p Jump 
in its share price to 149p. 

Pre-tax profits of £24m 
(842.72m) for the six months to 
end-July were down 43 per cent 
on last year, and Mr Rocco 
Forte, chief executive, warned: 
“The remainder of the year 
wifi not be easy." 

The group defied the predic- 
tion of some analysts that it 
would announce the appoint- 
ment of two new non-executive 
directors or unveil other board 
changes, possibly Including the 


retirement of Lord Forte, the 
founder and chairman. 

Mr Forte said, however, that 
the company was giving “seri- 
ous consideration" to the com- 
position of the board. “I wonld 
be very surprised if you don't 
bear something in the next six 
months,” he said. 

Although Mr Forte said cost 
reductions had produced 
improved August and Septem- 
ber profits, Mr Paul Slattery, of 
Kleinwort Benson, said he 
thought yesterday's share price 
increase was overdone. “A lot 
of people are expecting far too 
much of a turnaround far too 
quickly," he said. Mr Peter Hfl- 
liar, of Barclays de Zoete 
Wedd, said, however, that the 
increase stemmed from a belief 
that trading conditions were 
past their worst 

Despite the fall at the pre-tax 
level trading profits were up 2 


per cent to £93m> Sales were 
£l.36bn, up 3 per cent. The 
slight improvement in trading 
profit was achieved despite an 
increase In the depreciation 
charge from £43m to £49m. Mr 
Forte said £26m in cost reduc- 
tions had helped improve oper- 
ating margins. 

However, interest charges 
were £61m, compared with 
£51m last time - a result, Mr 
Forte said, of substantial 
recent investment 

The £L296m net borrowings 
at the end of the half-year 
showed little change from the 
start of the year. Borrowings at 
the start of the year had been 
higher, however, than at the 
beginning of 1991. lifting the 
interest charge. 

The interim dividend was 
maintained at 2.75p on earn- 
ings per share down to L6p. 
Lex, page 24 
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TI Group takes charge for Dowty 


By Ronald van da Krol 
In Amsterdam 


CCF 11.4% ahead at halfway 


By AUce Rawsthom in Paris 


CREDIT Commercial de France 
(CCF), the large French hank, 
yesterday confirmed it was 
considering the acquisition of 
Charterhouse, the UK invest- 
ment bank, and announced an 
increase in first-half net prof- 
its. 

Mr Michel Pebereau, chair- 
man, said CCF had achieved its 
U.4 per cent increase In net 
profits to FFr495 tn (8103.6m) In 
the first six months of 1992 
from FFr444. lm in the same 
period last year despite the 
“difficult” economic environ- 
ment 

He attributed the bank's 
progress to “prudent" provi- 
sion policies and cost control 


The announcement of CCFb 
profits growth comes at a time 
when other French banks, 
notably Credit Lyonnais and 
Basque fndosnez, have been 
forced to make steep increases 
in provisions because of the 
precarious state of the prop- 
erty market and the rise in 
business failures. 

CCF, like the rest of the 
French banking sector, has 
been steadily expanding out- 
side France to .counter tide 
competitive state of its domes- 
tic market 

The acquisition of Charter- 
house, the investment banking 
subsidiary of the Royal Bank 
of Scotland, could form part of 
that. Although Mr Pdbereau 
said yesterday that COP'S 


deliberations were at a “pre- 
liminary stage”. 

During the first half, CCF, 
which has positioned its retail 
hawiriwgr operations in France 
as a service-oriented network, 
saw net banking income 
increase by 2.7 per cent to 
FFr4.Q5bn. Gross operating 
profits rose by 6.6 per cent to 
FFrL21bn, mainly because the 
bank managed to restrict the 
increase in costs to 1.1 per 
cent, below France’s annual 
inflation rate of 3 per cent. 

• Credit Mutuel, another 
French tank, experts to pro- 
duce static profits this year,& 
according to Mr Etienne Pflim- 

Hn fthairman fix 1991 Clddlt 

Mutuel made net profits of 
FFrLdSbn. 


Credit Local lifts first-half profit 


By Alice Rawsthom 


CREDIT Locale de France, the 
bank specialising in local 
authority loans, has lightened 
the gloom in the French finan- 
cial sector by announcing an 
Increase in profits for the first 
half of the year. 

Mr Pierre Richard, chairman, 
said Credit Locale, which saw 


net profits rise by 6 per cent to 
FFrGfiLSm in the first half of 
this year over the same period 
in 1991, had benefited from 
“strong growth in activity 
dpwpitft the diffi cult economic 
environment”. 

The chairman anticipated 
further growth in the second 
half of the year, with the final 
increase in net profits 


approaching the upper end of 
iris original forecast of 5 per 
cent to 10 per emit 
Credit Locale, which last 
autumn was the first candidate 
for the government’s partial 
privatisation programme, saw 
first-half net banking income 
rise 20.8 per cent to FFrL54bn. 
Gross operating profits were 
16.4 per cent up at FFrL27bn. ■ 
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By Richard Gourlay in London 


DAF, the loss-making Dutch 
commercial vehicles maker, 
repeated yesterday that it was 
close to seenring Fl2l0m 
(8130m) in loans from a Dutch 
and a Belgian bank. 

The company’s assurances 
were issued yesterday after- 
noon to counter a string of 
adverse stock market rumours 
that had knocked its shares to 
an all-time low in early trad- 
ing on the Amsterdam 

Daf, which is 16 per cent 
owned by British Aerospace, 
said speculation that it was 
facing payments difficulties 
were totally unfounded. 

It also that the Dutch 
Ministry of Affairs, 

which been handling the 
request for a state-backed 
loan, was opposed to the com- 
pany’s recent moves to explore 
possible strategic links with 
foreign industrial partners. 
Dal is known to be holding 
talk* with both Daimler-Benz 
of Germany and with HIno 
Motors of Japan. 

Shares in Daf fell by FI 2.60 
to a low of FI 1X60 in morning 
trading before recovering to 
FI 13.60 mid-session. They- 
later dosed at F! 13-20, down 
13.2 per cent on the day. 

Daf said that the FI 100m 
subordinated loan from the 
Dutch National Investment 
Bank would carry conversion 
rights into ordinary shares 
and would have a life of 6.5 
years. A loan agreement is 
expected to be signed in the 
next few days, ft added. 

It is also close to agreement 
with NMKN, a Belgian tank, 
on a FI 110m non-subotdinated 
loan which would largely be 
guaranteed by authorities in 
the flemish part of Belgium, 
where Daf owns an axles 
plant. 

Responding to a Dutch press 
report, a spokesman said he 
could not rule out that Daf 
officials had mentioned a 
higher figure than FI 100m in 
their loan taTlrx with the Dutch , 
g over nm ent, but be added that 
no written request for addi- , 
tlonal loans had been submit- 
ted. • . I 


Tl Group, the UK engineering 
and aerospace company, yes- 
terday said it had set up provi- 
sions of £87. lm (8156m) to 
cover integration costs and 
asset write-downs following 
the £525m acquisition of Dowty 
three months ago. 

The announcement was wel- 
comed by institutional inves- 
tors, who in the past have been 
sharplJ critical of TTs acquisi- 
tion accounting policies. The 
detailed breakdown and rela- 
tively modest level of fair 
value adjustments helped push 
TTs shares 12p higher to 282p, 
recovering some ground lost 
this week in a .boot of prean- 
nounesment apprehension. 


Tl says it has found no sig- 
nificant surprises in a detailed 
review of Dowty’s operations. 
The only changes since the bid 
was launched are that the 
aerospace business is likely to 
remain more depressed for lon- 
ger and global economic recov- 
ery has receded further than 
anticipated. 

Mr Mlohafll Gamer, finanre 
director, also described the 
level of provisions as “totally 
within our range of expecta- 
tions”. More than half the pro- 
visions are cash items, rather 
than asset write-downs, and 
seen by the company as pro- 
ductive investment 

TTs write-offs mean that net 
shareholders funds will have 
increased by only £!00m. to 


£345m, as a result of the acqui- 
sition in spite Of the £525m 
price tag on Dowty. Tl argues 
that this small increase is a 
result of building a knowledge 
ami service-based business 
where assets like the team of 
sales engineers are intangible. 

Gross shareholders funds - 
a measure of the assets which 
Includes goodwill - rise from 
£7i5m to £iJ23bn as a result of 
the Dowty acquisition. 

“We are buying earnings 
streams, cash-Qow streams and 
market position and only 
peripherally the hard edged 
assets represented by the 
£100m addition to shareholders 
funds after writeoffs," Mr Gar- 
ner said. 

TTs bank facilities are depen- 


dent on the group remaining 
within covenants based on 
gross shareholders funds, 
including goodwill 

TI says its decision to take 
Dowty back to its old and well- 
respected international aero- 
space roots has been well 
received by its customers. 

Dowty has already taken a 
£25m writeoff to cover closure 
of the Cognito paging business; 
the information technology 
business, another digression 
from Dowty’s core aerospace 
business, has already been sold 
to Cray Electronics. 

TI confirmed that it believed 
the Dowty acquisition would 
not dilute earnings materially 
in 1993. 

Background, Page 26 


Saab stays pinned in the red 


By Christopher Brown -Humes 
In TroAhatten 


SWEDEN’S Saab Automobile 
expects no improvement this 
year cm its 1991 result when It 
made a pre-tax kxss after finan- 
cial items of SKr2.24bn 
(8422.6m). 

The prediction follows a 
sharp deterioration fn second- 

half trading mnJIHnitf «mri dis 1 
appoints earner expectations of 
a substantially reduced 1992 
loss, hi the first halt pre-tax 
losses after financial items nar- 
rowed to SKr800m from 
SKrl.59bn in the same 1991 
period. 

The 1992 forecast was given 
by Mr Keith Butler-Wheel- 
house, who took over as chief 
executive last month. He- 
expects the group to remain in 


be red for at least the first 
half of 1993, with prospects for 
the rest of next year hin g in g 
on the launch of a new model, 
scheduled for introduction in 
the thud quarter of 1993. 

“The next 12 months are 
going to be a very difficult 
time,” warned Mr Butler- 
Wheefhouse. 

The Implication is that Saab, 
which is jointly owned by 
Saab-Scania and General 
Motors of the US, could remain 
in the red for file whole of 1993, 
which would be its fifth year of 
losses in a row. 

Mr Butler-Wheelhouse said 
the second-half figures 
had worsened because of 
lower sales, particularly in 
the key US, UK and Swedish 
markets, and reduced 

wiargtna. 


The group originally hoped 
to sell 101,000 cars this year, 
but now fears it may only sell 

90.000, although this is still up 
on 1991’s 87,500. 

He said he aimed to reduce 
ttte group’s break-even produc- 
tion level from 100,000 units to 

70.000. 

He promised further rational- 
isation at the group, which has 
already been subjected to con- 
siderable restructuring over 
the last two and half years. 

• New Swedish passenger car 
registrations tumbled to 10,905 
units in September, down 26 
per cent tram 14,700 units the 
same month a year earlier, 
Reuter reports from Stock- 
holm. 

The decline follows falls of 26 
pm- cent in August and a 3 per 
cent in July. 


Ifil earnings 
boosted by 
one-off gains 


By Haig Simon fan In Milan 


SSAB in loss after 8 months 


fay Robert Taylor In Stockholm 


SSAB, the Swedish steel 
company recently privatised by 
the Swedish government, suf- 
fered a SKrllSm ($22£m) loss 
— after firnmrial Items — in 
the first eight months of the 
year, it reported yesterday. 

This - contrasts with a 
SKrll4m profit for the same 
period of 1991 and an SKr97m 
profit for the first four months 
of this year. 

■ ■ Operating- revenues dropped 
drastically to SKr7A9bn for the 


first eight months, down from 
SKi9J3bn for the same period 
at last year. 

The company blamed the 
sharp deterioration on lbs per- 
formance in the second four 
months of the year to the out- 
break of the fierce European 
price-cutting steel war as well 
as the reduced demand for 
steel in industry, particularly 
in Sweden. 

Mr Leif Gustafsson, chief 
e x e c u tive, said that 1992 had 
turned out to be a tougher year 
for the steel industry titan 


expected. He added that, 
despite a rationalisation pro- 
gramme that had slimmed its 
payroll by 7 per cent, SSAB 
would makfl a small financial 
loss in 1982 although normally 
the third four-month period is 
better than the other periods of 
the year. 

Mr Gustafsson added that 
the whole of the European 
steel industry would suffer 
large losses in 1992 but SSAB 
had shown it was more effec- 
tive than others in adapting 
itself to straitened times. 


IFIL, the listed holding 
company controlled by Italy's 
Agnelli family, reported group 
pre-tax profits of L221bn 
($i78-4m) in the first half of 
this year. 

Ifil has not previously given 
a consolidated first-half profits 
figure. Full-year group earn- 
ings in 1991 amounted to 
L180bn. At parent company 
level, net first-half profits rose 
by 18.6 per cent to L58.7bn 
from L49J3m. 

The group’s earnings were 
boosted by a Ll62bn one-off 
gain from selling 10 per cent of 
the Galbani foods group to 
BSN of France, fill sold the 
shares in Galbani, in which it 
was formerly an equal partner 
with BSN, to the French foods 
group, for around LSQObn last 
June. 

• Stefimd, the Italian clothing 
group, reported a fall in first- 
half net profits to LIS .2b n, 
from L19.1bn in the same 
period in 199L 

The decline stemmed partly 
from lower extraordinary 
gains, which amounted to 
L&fihn in the first half of last 
year. 

Sales climbed by 10.4 per 
emit to L215Sbo, while operat- 
ing earning * rose by the same 
proportion to L22J?bk 

The group forecast full-year 
turnover would maintain the 
current growth rate, taking the 
total to around L480bn. 


What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 



Our Pfandbriefe. 


The growing variety of securities 
available on the financial markets 
has today made safety and yield the 
key factors in any investment 
decision. 

Under German mortage bank 
law. Pfandbriefe. which are bonds 
secured by mortgages and claims 
■ on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com- 
pliance with these requirements 
is monitored by a state-appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturities and give yields which are 
generally higher than those on 
German Treasury bonds - all of which 
goes to make them a very attractive 
investment Pfandbriefe of the 
Frankfurter afready in circulation - 
worth more than 25 billion Deutsch- 
marks - have become a permanent 
asset in many selected international 
investors’ portfolios. 

Pfandbriefe of the Frankfurter 
have received Standard & Poor’s 
highest possible "AAA” rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 
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1 ..'• Mdmgs (BPH). which owns 35 
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-aftoqreinCaiiadaaRtltheUS. 
Authorities in Canada are 
... : investigating ' whether the . 

investment by Carena Develop: • 
meats. a -'-Brente^ 

"property' holding company.in 
: BPH, violated stuck, exchange 
disclosure requirements. The 
> iirwestnusnt is worth DSflSQm. 

Another Bron&nan company, 
Hees International Bancorp, 
provided a loan to finance the ' 


sell secret 
NY development 


Hgiphmwmw^ purchase of their 
50 per cent stake in BPH. 

"Creditors of Olympia & York, 
the Reichmann-owned real 
estate developer which is 
under bankruptcy protection 
-in Canaria apri the UK. have 
responded angrily to the disclo- 
sure Of the BAjrihmanng ’ stake 
in BPH. 

* The creditors have gone to 
-considerable lengths to probe 
the -extent of the Reichm arms’ 
business interests In. order to 
generate as much (ash as pos- 
sible for O&Y. 

Carena said yesterday the 
Rafchmanns. had sold their 50 
per' cent stake in BPH to Mr 
Richard. Shiff. a Toronto prop- 
erty investor. Terms were not 
disclosed, bat the company 
which holds Mr ShifFs stake in 
BI^I still owes 7120m to Hees. 
Carena continues to own the 
other half of BPH. 

The Refehmanns' only previ- 
ously-anno united link to the 
Bronfmans was the sharehold- 


ings of O&Y and Carena in Tri- 
zec, North America's biggest 
publicly-traded real estate 
developer. 

O&Y's Trizec stake was 
reduced from 36 per cent to 25 
per cent earlier this year as a 
result of a share Issue. 

Mr Robert Harding, Hees’s 
chief operating officer, insisted 
yesterday: “We've done the 
right thing throughout." He 
said Hees's and Carena’s deal- 
ings with the Reichmanns 
were subject to the same confi- 
dentiality requirements as a 
banking relationship. 

Carena earlier hoped that its 
investment in the World Finan- 
cial Centre would facilitate a 
restructuring of Trizec’s com- 
plex ownership. 

Discussions on this restruct- 
uring have been suspended 
since O&Y's financial problems 
surfaced. O&Y's shares in Tri- 
zec form part of the collateral 
on Its C$13.5bn (US7l0.8bn) 
debt 
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Daikyo to 

restructure 

operations 

By Enriko Terazooo in Tokyo • 

DAIKYO, a leading Japanese 
: property . developer; As : to 
restructure its . . troubled 
operations, including its over- 
seas resort butiness.'. 

. A —rationalisation plan 
: announced yesterday Includes 
..the sale of akkets to subsid- 
iaries and lowering prices of 
iifosoUL flats by as much as 20 
pier cent to accelerate sales. 
The plan.> confirmed, investors' 
worries :over Daikyo's outlook 
and sent, the stock plunging by 
YSOJo YWO yesterday. . 

■Jhecomjmny JaceaULsqueeze 
hi cash-Bow as contract rates 
bare fallen Bharply and flat 
prices have plummeted. .- 
■ ; Jitters over Japan’s pn^jerty- 
■related companies have shaken 
- the Tokyo .stock market How- 
ever, government ptens to set 
up organisation- to buy land 
held as coHateral by banks, to 
revive' the property market, 
-had restored confidence. : 

Daikyo wifi transfer property 
assets to. affiliates and seU 
Y50bn worth of 

offices to a subsidiary. 


ITT invests $680m in 
msurance division 


ITT, the US conglomerate, is to 
invest 7660m in its ITT Hart- 
ford Insurance Group, agencies 
report from New York. 

At the same time, ITT Hart- 
ford is lifting its reserves for 
expected losses, and its parent 
company said it would take a 
net -third-quarter charge 
against earnings of 1582m, or 
S4.41 a share on a fully-diluted 

ha gig 

ITT Hartford will add $S94m, 
after tax, to reserves to fund 


expected loss developments In 
surplus lines and reinsurance 
business written before 1986, 
by the Cameron & Colby group 
based in Boston. 

ITT Hartford has also added 
reserves of 7165m, after tax, for 
expected legal defence costs 
associated with environmental- 
related claims. 

The insurance company And 
ITT Hartford will also realise 
7177m, after tax, in capital 
gains in the third quarter. 


Loss at Banque Worms 


By Alice ftawsthom in Peris 

BANQUE Worms, part of the 
Union -des Assurances de Paris 
insurance group, foil into the 
red in the first half of this year 
with a net loss of FFrSSOm, 
(773.22m) against net profits of 
FFr9Qm in the same period of 
199L 

Worms, like other French 
banks, has been forced to 
make' . steep . provisions 
(FFr353m in Worms’s case) - 


mainly due to the fall in prop- 
erty values- 

• Remy Cointreau, the French 
drinks group, announced that 
Androm&de, an investment 
consortium, has acquired 
two-thirds of its voting 
shares. 

The fixture of R£my, which 
now has 31 per cent of its vot- 
ing stock in the hands of the 
founding Cointreau family, has 
for some time been shrouded 
by speculation. 


Enichem 
falls further 
behind in 
first period 

By Haig SUnonlan in Milan 

ENICHEM, the Italian 
state-owned chemicals concern 
which Is one of Europe's lead- 
ing plastics producers, suf- 
fered a group loss of L721bn 
(7600m) after minority inter- 
ests In the first half of this 
year. 

The result represents a 
marked deterioration in Eni- 
Chem’s performance, caused 
by the continuing recession 
and severe price competition 
for many plastics because of 
worldwide overcapacity. 

In the first half of 1991, Eni- 
Chem, now fully controlled by 
the Eni energy and chemicals 
holding company, lost L245bn. 
However, that figure included 
L2241ra In extraordinary gains 
from the sale to other Eni com- 
panies of Its Praoil refining 
subsidiary. 

EniChem, which should 
shortly receive a LI, 000 bn 
cash Injection from Eni, 
declined to give a profits fore- 
cast for the year. Officials 
indicated the cash injection, 
combined with efforts to cut 
costs and improve productiv- 
ity, should contain this year’s 
loss below Ll.OOObn. 

At the operating level, Eni- 
Chem's results deteriorated 
sharply, with a L169bn first- 
half loss, against a LMObn 
profit in the first half of 1991. 
However, the group said a bet- 
ter comparison was with the 
L217bn lost in the second half 
of 1991 to show the effect of 
cost-saving measures. 

Hie group said the work- 
force had been trimmed by 
over 3,000 people to 34,733 in 
the past 12 winnthtt- Further 
benefits would come from the 
co-operation agreement and 
Joint ventures signed with the 
UK's BP Chemicals earlier this 
year. However, the finan cial 
advantages would only be seen 
in next year’s accounts. 

Sales fell to L5,708bn in the 
first half, against L6,463bn 
last time. However, this year’s 
figure was in line with the 
L5,694bn turnover m the sec- 
ond half of 1991. 

EniChem’s problem remains 
debts, which rose by 9.6 per 
cent to L7,677hn at end-June 
from L7,000bn last December. 


Transformation at Digital pledged 


By Louise Kehoe 
in San Francisco 

MR ROBERT PALMER, who 
yesterday took over at the 
helm of Digital Equipment, the 
struggling US computer manu- 
facturer, yesterday pledged to 
transform the company. 

He said he would rationalise 
the company’s product line, 
eliminate redundancy in 
research and development and 
significantly increase the pace 
at which the company was 
reducing the size of its work- 
force In a determined bid to 
return to profitability. 

“Reducing unnecessary 


expense is vital and we are 
looking at every expense, 
whether large or smalL w Costs 
would be reduced by approxi- 
mately $lbn, he said. 

Mr Palmer was speaking on 
his first day as president and 
chief executive, the post he has 
taken over from Mr Kenneth 
Olsen, Digital's founder. 

He said: "Digital is going to 
change. It will take time, but 
we are going to begin today. 
Digital will undergo a transfor- 
mation. 

“it is going to take time, a 
good deal of effort, a different 
management style ... It took 
a long time for us to get our- 


selves in this position and it 
will take some time to sort 
out" 

Digital has reported losses 
for the past two fiscal years. 
For fiscal 1992, ending in June, 
the company recorded losses of 
$2.7bn on sales of $7.7bn while 
in 1991 losses were $617m on 
sales of $8 Jbn. 

"The historically high profit 
margin on hardware and the 
business model upon which 
Digital was built are no longer 
sustainable." Mr Palmer said. 

He said Digital would refocus 
its research and development 
spending. 

“Our plan will be to reduce 


and re-allocate funds to sup- 
port research and development 
that satisfies customers and 
provides an appropriate level 
of return. This will be a cul- 
tural change for Digital." 

There was overlap and 
redundancy within Digital's 
current product line, Mr 
Palmer acknowledged. 

“From now on. we are going 
to compete with other com- 
puter companies, not among 
.ourselves," the company said. 
.Digital would have a 
“smaller, more focused work- 
force", he added, and would 
make cuts in its operations 
worldwide. 


Compaq attacks Japan market 


By Steven Butler in Tokyo 

COMPAQ, the DS personal 
computer company, yesterday 
launched a line of cheap desk- 
top computers in Japan in an 
effort to lift its almost negligi- 
ble share in the market. 

The launch looked certain to 
accelerate the decline of PC 
prices in Japan, which tend to 
be much higher than in the US 
or Europe. However, analysts 
said Compaq's small presence 
In the market would mean the 
impact of its lower prices 
would be slow to be felt. 

The computers are alm ost 
identical to computers Compaq 
launched in the US in June, 
and the prices in Japan only 
slightly higher. 

The main difference is they 
will be equiped with the DOS/V 
operating system which can 
accommodate Japanese lan- 
guage programmes as well as 
normal IBM-compatible pro- 
grammes. The computers are 
strikingly cheaper than similar 
computers on the local market 


and will provide a test case of 
whether it is possible to build 
market share in Japan on the 
basis of lower prices and US- 
style marketing. 

Compaq will, for example, be 
the first computer vendor to 
offer a toll-free phone line to 
give advice to its customers. 

The cheapest model, with an 
Intel i386SX microprocessor and 
2 megabits of active memory 
will sell for Y128.000 ($1,030), 
roughly half the recommended 
price of a similarly-equipped 
computer from NEC, which 
supplies over half of the Japa- 
nese market. 

The actual difference in price 
will be smaller because high 
dealer margins for an NEC 
machine leave room for bigger 
discounting. Mr Masaru Mural, 
president of Compaq's Japa- 
nese subsidiary, said: “I think 
this will change the personal 
computer world in Japan and 
that is our objective in this 
market. We are not here to 
introduce a price war. We are 
here to expand the market.” 


Compaq’s main competitors 
in Japan, sucb as NEC Toshiba 
did not appear worried by the 
competition. Mr Katsulchi 
Tomita, general manager of 
NEC's PC marketing division, 
said NEC had in the past 
decade brought down the price 
of computers and this would 
continue. Mr Steven Myers, 
analyst at Jardine Flemming 
Securities, said: “NEC will 
have to make some response, 
but in all likelihood they will 
not have to match Compaq's 
prices." 

Mr Myers said NEC’s exten- 
sive dealer .network, its strong 
customer base, the wide avail- 
ability of Japanese software for 
its proprietary operating sys- 
tem, and its ability to provide 
extensive networking services 
for corporate customers would 
allow it to continue charging a 
premium price. 

Compaq has signed on more 
than 40 dealers, which have 500 
to 600 shops. It has contracts 
with two Japanese companies 
to provide on-site servicing. 


Shake-up at IBM’s Japanese unit 


By Steven Butter 

IBM Japan, the Japanese 
subsidiary of the US computer 
group, yesterday announced a 
corporate restructuring to 
increase the operational auton- 
omy of its marketing divisions. 

The company said Mr Takeo 
Shiina. president, would 
become chairman and chief 
executive, while Mr Kakutaro 
Kltashira, vice-president, 


would become president in 
January. Under the restructur- 
ing, IBM Japan's general busi- 
ness division, which Is In 
charge of marketing to middle- 
sized companies and personal 
users, becomes a wholly-owned 
subsidiary with a separate 
profit and loss account 
The services business divi- 
sion becomes a subsidiary. 
Expanding services to custom- 
ers has become an important 


focus of IBM’s efforts to grow 
in the Japanese market. 

The Japanese parent will be 
responsible for large corporate 
customers, for IBM's Asia 
Pacific technical operation, 
and for general staff functions. 

The moves follow the 
restructuring of IBM’s world- 
wide operations to decentralise 
group functions into Indepen- 
dent business divisions and 
subsidiaries. 


Continental 
Airlines gets 
Esop offer 

By Karen Zagor In New York 

CONTINENTAL Airlines, a 
middle-ranking US carrier 
which has been operating 
under Chapter ll bankruptcy 
protection since late 1990, has 
received yet another invest- 
ment proposal, this time from 
a group of former executives as 
part of an Employee Stock 
Ownership Plan (Esop). 

The proposal - the fifth in 
recent months - comes only 
weeks after Lufthansa, the 
German national carrier, filed 
a plan to acquire Continental 
for 7400m in partnership with 
Mr Marvin Davis, the Califor- 
nian financier. 

The latest offer of S25m in 
equity and 7400m in Esop debt, 
would leave employees with a 
52 per cent stake in the reor- 
ganised company. 

Creditors would get a 40 per 
cent tranche and the remain- 
der would be held by senior 
management and Benefits Con- 
cepts of New York, a firm 
which designs, installs, admin- 
isters and finances Esops. 

Other bidders for Continen- 
tal include an investor group 
headed by Mr Charles Hurwitz, 
a Texas-based businessman, an 
offer from Mr Alfredo Bresner, 
whose family owns a consider- 
able stake in Mexicans Air- 
lines, and an offer from Air 
Canada with another Texan 
investment group. 

The face value of these pack- 
ages has risen steadily from 
S350m to .the latest $425m 
offer. 
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A Futures Pager transmits 2 minute updates on currencies, 
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The United Mexican Staten 
Floating Rate Bonds Due 2005 
from the 

New Money Bond 
Subscription Agreement 
Dated as of February 4, 1990 

For the period from and including 
September 30. 1992 to and excluding 
March 30. 1993, the Rate of Interest 
is 4.14%. the Interoat Amount (per 
U.S. S1.000) is 320J92 and the Interest 
Payment Dote is Man* 30. 1993. 

CITIBANK. NA. u Agent B*nlt 
October 2, 1992 


PORTUGAL 


The FT proposes to 
publish this survey on 
October 30 1992. 

It _ will _ be of 
particular interest to 
the 54% of Chier 
Executives in 
Europes’ largest 
companies who read 
the FT.* 

If you want to reach 
this important 
audience by 
advertising in this 
survey, please call 
Roberto Firth Alves 
Tel: (01) 808284 
Fax: (01) 804579 
Alameda Dom 
Afonso-Henriques 
78-2-D 

1000 Lisbon. 
Portugal 
or 

Lindsay Sheppard 
in London 
Tel: 071-873 3225 


Data source:’ Chief Executives in 
Europe 1990 
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Mortgage Funding 
Corporation No 1 Pic 
£175,000,000 Class A-l 
£25,000,000 Class A-2 
Mortgage backed floating 
rate notes March 2020 
for the interest period 
30 September. . 1992 to 31 
December, 1992 the Class A-l 
notes ipill bear interest at 
94875 % per annum. Interest 
payable on 31 December, 1992 
utill amount to S2.384.84 per 
S100.000 note. The Class A-2 
notes will bear interest at 
9.8875% per annum. Interest 
payable on 31 December, 1992 
will amount to SZ435.il per 
S 100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


NOTICE 

to the holders of 

U.S. $150,000,000 Junior Guaranteed Undated Floating Rate Notes 
of 

FINANCIERE CSFB N. V. (the ‘Tssuer”) 

constituted by a trust deed <lhe “Trust Deed” ) dated 19tb March, 
1986 and made.between the Issuer, Fimmciht Credit Suisse- First 
Boston (the “Guarantor**) and The Law Debenture Trust Corpora- 
tion p.I.c. (the “TYustee”) as trustee for the holders of the above 
Notes (the “Notes”) and a First Supplemental Trust Deed -dated 
23rd August, 1990 (the “First Supplemental Trust Deed**) made 
between the Issuer, theGoarantor and the Trustee 

NOTICE IS HEREBY GIVEN to the holders of the Notes that: 

(0 the Issuer has requested that the Trustee exercise hs power 
under Cause 19(B) of the Trust Deed to consent to the 
substitution of CSFB FINANCE B.V.. a subsidiary of the 
Guarantor, in place of the Issuer as principal debtor in respect of 
the Notes and the interest coupons appertaining thereto; 

(ii) the Trustee, being satisfied that the conditions set out in Clause 
19(Bj of the Trust Deed have been complied with, has 
concurred in the implementation of the substitution; 

(iti) die substitution has been implemented by the execution of a 
Second Supplemental Trust Deed dated 23id September. 1992 
made between the Issuer, the Guarantor, CSFB Finance B.V.. 
and the Trustee and is effective from that date: and 
fiv) pursuant to the Second Supplemental Trust Deed dated 23rd 
September, 1992. the Guarantor absolutely and irrevocably 
guarantees to the Trustee the obligations of CSFB Finance B.V. 
as principal debtor in respect of the Notes in Lhe same 
subordinated manner as it guaranteed the obligations of the 
Issuer in respect of the Notes before the substitution was 
effected. 

Copies of the Trust Deed, the First Supplemental Trust Deed and the 
Second Supplemental Trust Deed are available for inspection at the 
specified office of each of the Paying Agents. 

Dated 23rd September. 1992. 

Issued by 

FTNANCTERE CSFB N.V. 
and 

CSFB FINANCE B.V. 


Yorkshire International Finance R.V. 
£20340,000 

Guaranteed Floating Rate Notes due 1994 
Guaranteed on an unsubordinated basis by 




Yorkshire Bank PLC 

In accordance with the provisions of the Notes, Notice n hereby 
then that for the three month period September 30, 1992 
to December 31. 1992 the Notes will cany an interest rate of 
9.2596 per annum with a coupon amount of !11&26 per 

£5.000 Note. 

A NatWest Capital Markets Limited 

Agent Bank 
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International Depositary Receipts 
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Market Myths and Duff Forecasts for 1992 

The recession Is oven sfockmarkefs ere In a bull trend; the US dollar will 
continue to recover. You did NOT reed that In FuHetMoney 
■ the iconoclastic investment letter. 

Cell Jcne Farquharson for a sample issue (once only) 

Tel: London 71 - 039J961 (071 in UK) or Fax; 71 - 439 4966 
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WORLD TEXTILES 


The FT proposes to publish this survey on 
November 12 1992. 

Textiles are one of the most heavily traded 
goods in the wotW. To discover what the 
FT is planning for this survey and how to 
reach our international audience of decision 
makers, financiers and government 
administrators contact: 

Ruth Pincombe . 

Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra House,' 

Queen Street, 

Manchester M2 5LF 
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INTERNATIONAL COMPANIES AND FINANCE 


Westpac running out 

Kevin Brown in Sydney looks at the difficulties still 


of time to get its act together 

facing the troubled Australian bank after the latest upheavals 


W ESTPAC. Australia's 
biggest bank, is not 
known for its sense 
of irony. But there must have 
been a few wry grins in the 
bank's Sydney headquarters on 
Wednesday when National 
Australia Bank (NAB) 
announced it had completed 
precautionary checks on the 
books of Bank of New Zealand. 

The announcement con- 
firmed NAB will proceed with 
its proposed NZ$L.48bn ($796m) 
acquisition of BNZ, which will 
propel it past Westpac as Aus- 
tralia's biggest bank in terms 
of global assets. Westpac direc- 
tors, meanwhile, were wonder- 
ing how many of them would 
have to fall on their swords to 
satisfy the markets' lust for 
boardroom blood. 

Westpac has a special place 
in Australian banking history 
as the country's oldest bank. 
But it has paid a heavier price 
than the other leading banks 
for the ill-considered dash for 
growth in which they Indulged 
in the mid to late 1980s. 

Westpac's problems came to 
a head in May, when it wrote 
off A52.65bn ($l-91bn) against 
bad debts, of which A$2.lbn 
reflected a revaluation of its 
A$&3bn property portfolio. The 
write-offs left the bank with 
pre-tax losses of A$2.2bn for 
the six months to March, com- 
pared with profits of AS3l3m a 
year earlier. 

Mr Frank Conroy, managing 
director, expected the substan- 


tial write-off to case investors' 
fears about Westpac’s exposure 
to corporate failures and the 
weak property market At the 
same time. Mr Conroy sought 
to strengthen the bank's bal- 
ance sheet by raising A$l-2bn 
through a 3-for-10 rights issue 
at AS3 per share. 

However, the rights issue 
merely compounded Westpac's 
difficulties. Executives 
watched In horror as the 
bank's share price slid from 
A83.87 on the day it was 
announced to AS2.99 on the 
day it closed. Not surprisingly, 
the issue fell A$880m short of 
target after investors took up 
rights to only lUm of 405m 
shares on offer, leaving CS 
First Boston and its sub-under- 
writers to take up the shortfall. 

On a wider front, Westpac 
has been taking a public rela- 
tions beating as Australian 
newspapers and television sta- 
tions have relentlessly pursued 
allegations of fraud by bank 
officials in connection with a 
controversial foreign exchange 
loans scheme which left many 
borrowers heavily indebted 
after the Australian dollar col- 
lapsed in the late 1980s. 

Westpac strongly denies 
c riminal activity by any of its 
staff in relation to foreign 
loans. But the bank has also 
been identified by the New 
South Wales Independent Com- 
mission Against Corruption as 
one of a number of banks and 
insurance companies which 


illegally trafficked in confiden- 
tial government information 
on customers. 

Against this background, Mr 
Conroy admitted earlier this 
week that the bank was aware 
or concern among Institutional 
investors about the composi- 
tion of the board. But until 
mid-morning yesterday, both 
Mr Conroy and Sir Eric Neal, 
chairman, resolutely refused to 
say whether resignations could 
be expected. 

Sir Eric, deputy chairman 
since 1987 and chairman since 
1990, was the main target for a 
dissident shareholders’ group 
led by Mr Gavin Solomon, a 
Sydney solicitor, which has 
gained credibility as Westpac’s 
problems have worsened. 

The group also sought the 
departure of Sir Neil Currie, a 
director since 1987 and deputy 
chairman since 1991, and sev- 
eral other long-serving direc- 
tors. However, there was no 
pressure for the departure of 
Mr Conroy. 

In the event, the board sur- 
prised the markets by announ- 
cing the resignation of five 
directors, a third of the total, 
iru-Tnrfing - both Sir Eric and Sir 
NelL 

Westpac shares rose 1 cent 
on the announcement, to close 
at A$5L86. However, few observ- 
ers expect a significant 
improvement in the short term 
because of the large volume of 
shares overhanging the market 
and continuing worries about 



Sir Eric Neal (left), who resigned as Westpac chairman, is replaced by Mr John Uhrig (centre), who 
has a solid reputation in mining. Sir James Balderstone (right) Is Westpac’s new d eputy chairman 


the bank's exposure to the 
deteriorating commercial prop- 
erty market. 

Mr Conroy has forecast 
improved profits in the second 
half, and conceded that the 
markets will need to see at 
least three successive good 
half-year results from Westpac 
before the crisis of confidence 
in the bank can be said to be 
over. However, analysts say 
there is still a chance that 
Westpac may be forced into 


further large write-offs. 

Mr Scott Hawker, an analyst 
at Salomon Brothers in Syd- 
ney, says: “There is a view 
emerging that w hite Westpac 
was conservative in May when 
it made those big write-offs, 
market conditions have 
undoubtedly deteriorated since 
then. 

“There is at least a chance 
[of further major write-offs] 
because they will look very 
bad, having said they have 


taken all the pain, if ANZ or 
another bank comes out with 
further write-offs. At the least 
Westpac's solid leveL of provi- 
sioning will have to continue. 
There is little room for them to 
cut back.” 

Mr John Uhrig, who replaces 
Sir Eric as chairman, had little 

to say about future strategy 
yesterday, preferring to con- 
centrate his fire an the media, 
which many Westpac officials 
blame for precipitating the cri- 


sis. Mr Ohrig also had no 
answer to awkward questions 
about why other long-serving 
directors were remaining on 
the board. 

However, Mr Uhrig has built 
a solid reputation as chairman 
of CRA, the largely British- 
owned mining group, and the 
consensus among analysts was 
that he and Mr Conroy should 
he able to convince investors 
that enough blood has been 
shed to demonstrate the 
board's contrition for past mis- 
takes. 

That will not be good enough 
for Mr Solomon, who made 
dear that he would continue 
his camp ai g n for a vote on the 
continued incumbency of all 
directors at the next annual 
meeting, due in January. How- 
ever. he Is unlikely to persuade 
tee institutions who own most 
of Westpac’s shares to support 
a further upheaval 

The only other bright spot 
for Westpac is that federal gov- 
ernment regulations prevent 
any other financial institution 
mo anting a takeover attempt 
to take advantage of its weak- 
ness. But that will change if, as 
expected, the conservative 
opposition parties win the next 
federal election, due by raid- 

1993. 

If that happens, NAB may be 
sorely tempted to double its 
asset base by bidding for its 
erstwhile big brother. Which 
gives Westpac about a year to 
get its house in order. 


Jardine group’s Hong Kong plodder takes a surprise step 


H ongkong Land may 

be the plodder in Jar- 
dine's portfolio of 
Hong Kong-based companies, 
but its capacity to surprise 
cannot be questioned. 

In May, it stunned the colo- 
ny’s financial community 
when it sold one of its prime 
office and retail properties to a 
group of mainland Chinese 
investors for HK$3.8bn 
(USS492m). 

The terms of the sale under- 
lined what a superb deal it 
was. The Chinese buyers paid 
HK$400m up front, with the 
balance payable in three instal- 
ments by March 1993. Until the 
last payment. Hongkong Land 


Simon Holberton on the company that launched a dawn raid on Trafalgar House 


keeps rental income from the 
property plus title. 

The move hardly dented the 
company's hold on the best 
properties in the central busi- 
ness district of Victoria Island 

- it still owns 4.9m square feet 
of prime office and retail space 

- but it did lead property ana- 
lysts to re-rate tee sector. 

Most importantly, in light of 
yesterday's raid on Trafalgar 
House, it promised to eradicate 
outstanding debt on Hongkong 
Land’s balance sheet by the 
end of 1993. The local financial 
community has been expecting 


the company to use its virtu- 
ally debt-free balance sheet to 
make a major acquisition. 

Given tee nature of the com- 
pany, the most talked of acqui- 
sitions were properties in the 
portfolio of Olympia & York, 
the troubled Canadian prop- 
erty company. This was given 
added credence by the pres- 
ence of O&Y executives in 
Hong Kong in the past year. 

Trafalgar House Is well 
known to Jardine. Both compa- 
nies operate a joint venture 
civil engineering and construc- 
tion company in the colony. 


Gammon. Over the past year, 
however, there have been signs 
that Hongkong Land wanted to 
diversify away from its core 
property, construction and 
management business. 

This year, it Is leading a con- 
sortium of companies in bid- 
ding for tee right to develop 
the ninth container terminal at 
Kwai Chung, the colony’s 
state-of-the-art container port 
The tilt at Trafalgar House is 
another sign that Hongkong 
Land seeks a broader canvas. 

But its bid to acquire 29.9 per 
cent of the UK builder will 


prompt a number of concerns 
in Hong Kong. 

Jardine led the exodus from 
Hong Kong in 1984 when It 
movbd its domicile to Bermuda 
and, more recently, pricked the 
thin skins of the establishment 
with its unsuccessful attempt 
to escape the local regulatory 
environment for London. 

Yesterday’s bid will reinforce 
local cynicism that this is 
another example of a British 
Hong Kong company "going 
home", like HSBC Holding’s 
acquisition of Midland Bank. 

More seriously, those with a 


sense of history will remember 
that it was Hongkong Land’s 
diversification in the 1970s, 
together with the collapse in 
property prices in tee Hong 
Kong in 1982-83, that nearly 
brought Jardine to its knees. 

The Keswick family's grasp 
on the empire was regained 
only after a major restructur- 
ing of Hongkong Land which 
saw: the creation of a separate- 
ly-listed Dairy Farm, Mandarin 
Oriental; the sale of Hongkong 
Electric - to Li Ka-shing - 
together with a fire sale of 
some of the company’s better 


residential holdings; and, the 
creation of Jardine Pacific to 
hold the company's traditional 
trading businesses. 

The difference this time Is 
teat in both its bid for a slice 
of Terminal 9 and its bid for a 
significant minority In Trafal- 
gar House, the Keswicks are 
not betting the empire. The 
Trafalgar investment repre- 
sents around 9 per cent of the 
company's net assets of 
HK$34bn; its potential stake 
in Terminal 9 a little 
less. 

In both ventures tee com- 
pany is seeking board repre- 
sentation but not full opera- 
tional control. 


Foster’s 
price hits 
the lees 

By Kevin Brown 

SHARES in Foster's Brewing 
Group fell 12 cents to a seven- 
year low of A$1.I6 in Sydney 
yesterday. Just 6 cents above 
the striking price for the 
group’s A$ibn ($713 .2m) rights 
issue. 

Fosters Brewing rights, 
which allow purchasers to buy 
one Foster's share at Afuo, 
closed at 7.5 cents each after 
the first day of trading, com- 
pared with a forecast range of 
between 10 and 12 cents. 

Brokers said the market was 
nervous about tee success of 
tee issue because of tee failure 
last week of a folly-underwrit- 
ten A$l-2bn rights issue by 
Westpac Banking Corporation, 
which was 72 per cent under- 
subscribed. 

The weakness of the market 
was underlined on Wednesday 
when Industrial Equity QEL), 
part of the Adsteam group, 
said it had called off a pro- 
posed A$2bn notation of its 
Woo l worths retailing subsid- 
iary. 

Foster’s is guaranteed a 
return of A$lbn from its rights 
issue, which is fully underwrit- 
ten by Potter Warburg, the 
Australian investment bank, 
and supported by Broken Hill 
Proprietary (BHP), Foster's 
main shareholder. 

However, a substantial short- 
fall in subscriptions could 
make it more difficult for other 
companies to find underwrit- 
ing support for future capital 
raisings. 

Foster's, the world's fourth- 
largest .brewing group, 
announced the issue two weeks 
ago when it revealed a net loss 
of A$950m for the 12 months to 
tee end of June. 

The issue is designed to 
repair the group’s balance 
sheet after hefty write-offs 
against property, rural and 
financial assets, including a 
A£1.3bn writeoff in 1991-92. 

BHP recently took a 32 per 
cent shareholding in Foster's 
by buying most of the stock 
held by International Brewing 
Holdings, a private company 
controlled by Mr John Elliott, a 
former chairman and chief 
executive of Foster’s. 


DECLARATION OF DIVIDENDS 
GREEK EXTERNAL STERLING DEBT 
RE-COUPONING 

Hambros Bank Limited hereby announce on behalf of the 
Government of the Hellenic Republic that pursuant to the offers 
dated 10th May l%5, new coupon sheets for payment of interest 
accruing and due 1993 and subsequent have now been printed Bnd 
will be available in Athens as follows: 

On and after the 15th October 1992 for the Loans - 5% 1881, 5% 
1834.4% 1887.4% 1902,5% 1907, and 6% Stabilisation and Refugee 
1928. 

On and after the 21s! November 1992 for the Loans - 4% 1889, 5% 
1890. 4% 1910. 5% 1914, 7% 1924, 6% Public Works 1928 and 6% 
Public Works 1931. 

Talons of Assented Bonds and Funding Bonds may now be lodged 
with the Paying Agents in order to obtain the new sheets. 

PROCEDURE FOR CLAIMING 
NEW COUPON SHEETS THROUGH 
HAMBROS BANK LIMITED LONDON 

1. Only the Talons need be lodged where the following declaration 
» made. "I/Wc hereby certify that the Talon(s) listed below is/arv 
being presented by. or on behalf of the beneficial ownerfs) of the 
relative Boml(s)”. 

2. Listing forms are available and must be lodged at Hambros Bank 
Limited, Slock Counter, 41 Tower Hill. London EON 4HA 
between the hours of 10.00 a.m. - 2.00 p.m. (Saturdays 
excepted). 

PRESCRIPTION OF 
NEW COUPON SHEETS 

Hambros Bunk Limited has been requested by the Greek 
Government to make the following additional announcement. 

“The Greek Government draws to the attention of the Bondholders 
who are entitled to receive new coupon sheets that they have to 
apply for the receipt of such sheets in due time, given that, in 
accordance with Greek Law No. 5157 of 1931, their entitlement shaft 
be prescribed five years after the 15th October 1992 or 2lst 
November 1992 respectively, that is five years after the dates at 
which the said coupon sheets became available”. 

41 Tower I lift 
London EC3N 4HA 
2nd October IW2 


SARAKREEK PARTICIPATIONS N.V. 
ESTABLISHED IN CURACAO 
NETHERLANDS ANTILLES 


AIOTIOE of the Annual General Meeting of Shareholders to be 
held on October 27, 1992. 

Notice is hereby given lhai foe Annual General Meeting of Share- 
holders of SARAKREEK PARTICIPATIONS N.V. shaifbe held on 
October 27 , 1992 at3.00 o'clock p.m. local time at the offices of foe 
company at Retermaai 15, Curacao (NA) to approve foe report 
of l he Managing Director, foe annual accounts of the company for 
foe financial year ended on May 3 1,1992, the cash dividend for the 
aforementioned financial year and to discharge foe Management 
in conformity with the company's articles of incorporation. 

"tee official agenda of the meeting may be inspected by an 
shareholders at the offices of the company and is available upon 
request. 


Amro Trust Corporation N.V. 
Managing Director 


Dated: October 2. 1992 



Milk Marketing Board 

£75,000,000 Floating Rate Notes 1993 
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coupon ton Npc« of /W00G .w-iwuf .md £11-169 pc lonpon ton Ncn« 

Of I i 0 >J 0 'Wjni«L|i 

S.G. WARBURG & CO. LTD. 
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HUNGARY 


The FT proposes to publish this survey on 
October 29 1992. 

The survey wiU be seen by leading international 
businessmen in 160 countries worldwide. 

If you would like to promote your organisation's 
involvement to this important audience please 
contact; 

Patricia Surridge 
in London 
Tel: 071-873 3426 
• Fax; 071-873 3428 
or 

Gcrd Boeder in Vienna 
Teh (1) 505 3184 
Fax: (!) 505 3176 


FT SURVEYS 


TYNDALL GLOBAL FUND 
SICAV 

Registered Office: Luxembourg, 13, rue Goethe 
R.C. Luxembourg Section E 34.593 
DIVIDEND NOTICE 

The Directors resolved on 23rd September 1992 to pay a dividend of 
2.5 pence per share to shareholders of the High Yield Portfolio on 
record on 30th September 1992 payable on 2nd October 1 992. 

By order of foe Board 


I 
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European Bank and Trust 

Limited 

USD 150,000,000 

Subordinated Floating Rate Notes due 1997 

In accordance with the Terms and Conditions of the Notes, no- 
tice is hereby given that for the Interest Period from October 01. 
1992 to October 01, 1993 the Notes will carry an Interest Rate of 
5.375% per annum. 

The Coupon Amount payable on the relevant Interest Payment 
Date. October 01. 1993 w# be' The Fiscal Aomi 

USD 5.449.65 per USD 100.000 /SK . 

principal amount of Note. 



Currency Fax - FREE 2 week trial 
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Currency Qura, Goauneauria. . Forecasts and 
R ce a macn dmau daily from Loudon and New York 
Free Trial -Tel: 44-081 9488316 Fax: 44-08 1 -9483469 
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SHOWA SANGYO CO., LTD 


U.S.$160,000,000 
2 l h per cent Bonds due 1997 

with 

Warrants 

to subscribe For shares of common stock of 

Showa Sangyo Co«, Ltd. 


ISSUE PRICE 100 PER CENT. 
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INTERNATIONAL CAPITAL MARKETS 


leads continental European markets higher 


By Simon London In London - 
Ond Patrick Hanmnon - 
in Naw.Yor)t - 




THE Ceroftofeovemmeat bond 
market lMmost; continental 
Eittopenn taaii^ts 'Sl^iier jres- 
terdayras specirfatifloniounted' 
that the: Bundesbank «fiEL cut 
interest. rates at, itsregolar hi- ■ 
weeklytoundl meeting, today. 

. The banehmgEk 8 par; cent, 
bund . maturing July 2002 
dosed ;onja ;yfeM hE rai pter 

GOVERNMENT 

bonds 

cent, down from ?.*! percent 
oh Wednesday. _-On , liffe, the 
December. Sund jhttare opened 
at'90J0butit^tbrou^iafter- 
noah trading to reach, »L35 by 
fee "close. Yolnme was b^ry at; 
SOiQOO contracts. 

The Bundesbank : yesterday 
injected DMl5.6bn short-tom' 
liquidity into fee money mar: 
ket at a rate of &9 per cent, 
against a ; Lombard jnte~- the . 
central bani?semetgeiKyfund- 
ihg rate for financial institu- 
tions of £& per cent, The " 
operation; was :taken by some 
dealers as* sign of easier mon- 
etary conditions ahead. Expec- 
tations centred on a Vi point 
cut In the LombartTrate; - 
- Howev«, tnore sceptical ana- 
lysts ; said money . market 
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operations were in fee context 
of very tight conditions created 
7 this, week as the authorities 
'.squeezed interbank rates 
h i gher . They pointed out feat 
fee central bank’s main eco- 
nomic indicators were not 
- pointing to a rate cut 
; M3 money supply grew at an 
annual rate of 9 per cent in 
August, higher than 8.5 per 
cent in ; July and well above a 
target growth rate of &5 per 
.cent 'to &5 per cent. .Based. on 
• figures from fee west German 
Linder, annual consumer price 
inflation is expected to be 3.6 
per. cent for September. 

■ UR government bonds ended 
sharply lower, at the longer 
. maturities yesterday as con- 
cern about the government’s 
political problems and uncer- 
tainty over the future direction 
of monetary policy took hold. 

The 9 'per cent gilt maturing 
2008 closed at 97%, well down 
from fee opening level of 971, 
for a yield of 9.34 per cent. 
Shorter, dated stocks performed 
better, underpinned by hopes 
of a cut in UK interest rates if 
the Bundesbank eases mone- 
tary conditions today. 

..' On Liffe, fee December gilt 
future, opened at 96.23, rose to 
97.10-during early afternoon 
but foil bad: to 96.16 by the 
dose. Trading volume was 
tight at 30,000 contracts. 


BENCHMARK GOVERN M ENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

YMd 

Net 

“9° 

Morrill 

no 

AUSTRALIA 

10.000 

10702 

100.1895 

-1799 

8JJ5 

9.10 

8u88 

BELGIUM 

8.750 

08/02 

1013300 

+■0-580 

1S3 

8S3 

9.13 

CANADA ■ 

8000 

04/02 

105.0500 

4-uno 

7.74 

7.68 

729 

DENMARK 

0.000 

11/DO 

967500 

+ai50 

9.58 

8.70 

934 

FRANCE 0TAN 

un 

Q3/B7 

08.9293 

+0881 

8.77 

8.76 

9^7 

OAT 

8300 

11/02 

99.1750 

+ OS96 

&81 

8.87 

0.16 

GERMANY 

ft 000 

07/02 

1W.0150 

+ 0.440 

7.41 

7.47 

7.80 

ITALY 

11000 

05/02 

92.7500 

+ 1080 

13001 

14.11 

1402 

JAPAN No 118 

4300 

06/99 

1003135 

+0 051 

4.68 

4.75 

4.89 

NO 143 

5300 

03/02 

104.7615 

+0J08 

4.77 

4.82 

505 

NETHERLANDS 

0230 

06/02 

103.0900 

+0730 

7.78 

7.81 

804 

SPAIN 

10300 

06/02 

IQfpyy; 

-0500 

13.41 

1121 

1201 

UK GILTS 

10000 

11/96 

10505 

+3/32 

050 

851 

906 


0.750 

06/02 

(04-31 

*-sra 

8.37 

&B2 

3 .65 


9300 

UW» 

97-08 

-14/32 

M4 

0.16 

0.35 

US TREASURY * 

S37S 

08/02 

100-21 

+ 17/32 

6J8 

6.55 

801 


72£Q 

06/22 

89-04 

+23 IS. 

7J2 

7.48 

7.42 

ECU (French Govt) 

8300 

03/02 

94.7600 

+ 0.300 

9-35 

907 

801 

London closing, 'denotes New Yort morning session Yields: Local market standard 

t Gross annual yield (Indudlnfl wUMtokHng tax at 12.5 par cant paysOJe by non-real- 

Prices; US. UK in 32nde, otham In decimal 

Toctmcal DafJATLAS Price Source a 


The market was unsettled by 
fee weakness of sterling on fee 
foreign exchange markets. The 
UK currency stood at around 
DM2.48 by fee dose in London, 
from DM15175 on Wednesday. 

■ ITALIAN government bonds 
rallied yesterday on increased 
hopes that the 1993 budget 
package will be passed by par- 
liament, and an announcement 
feat fee government will ask 
for approval to borrow in for- 
eign currencies. 

On Liffe, the December bond 


futures contract opened at 
9L45 but rose to 92.75. On fee 
cash market, the 12 per cent 
government bonds maturing 
May 2002 closed at 92.75 from 

91.07 on Wednesday, yielding 

13.8 per cent 

Analysts said plans to take 
on foreign currency liabilities 
suggested fee authorities were 
determined to hold the lira at 
around current levels on fee 
foreign exchange markets. 

■ SENTIMENT in the French 
market improved on hopes of a 


German interest rate cut with 
10-year government paper yes- 
terday matching fee rally in 
bunds. The benchmark 8V4 per 
cent OAT maturing 3)02 closed 
on a yield of 8.61 per cent, from 
8.67 per cent on Wednesday. 
The yield spread over bonds 
was little cbkiged at 124 basis 
points. 

The French Treasury suc- 
cessfully auctioned FFrl2.3bn 
10-year and 30-year paper. Bids 
covered the available stock 
around two times. 

The franc strengthened 
slightly on the foreign 
exchange markets, closing 
against the D-Mark at FF&38. 
However, money market inter- 
est rates remained high, indic- 
ating continued pressure on 
the French currency. The Bank 
of France injected FFrl0.7bn 
short-term funds to the money 
market, but overnight money 
rates remained at 15 per cent 

■ SPANISH government bonds 
fell sharply yesterday follow- 
ing the failure of an auction of 
government paper but recov- 
ered ground in line with other 
European markets during the 
afternoon. 

The authorities declined all 
Mdi at the auction of three, 
five, and 10-year paper rather 
than pay higher yields. The 
auction followed the announce- 
ment that Moody's Investor’s 


Service, the US credit rating 
agency, would review Spain’s 
AA2 debt rating for possible 
downgrade. 

The 10.3 per cent 10-year gov- 
ernment bond opened on a 
yield of 1327 per cent, but fell 
back to yield 1358 per cent by 
early afternoon. However, a 
late rally saw bond prices close 
down only slightly on the 
opening levels and fee 10-year 
benchmark finished fee day at 
1352 per cent. 

■ US Treasury prices rose 
sharply yesterday on further 
bad economic news. 

By midday, the benchmark 
SOyear government bond was 
up {| at 99a to yield 7.308 per 
cent. The two-year note was 
also markedly firmer at mid- 
session. up <4 at 100% yielding 
3556 per cent. 

The news feat sparked the 
early buying was a 15.000 
Increase in the latest weekly 
claims for state unemployment 
insurance. Most analysts had 
expected a modest fall in 
claims, not a big rise. 

The figures raised hopes that 
today's important employment 
report for September would 
show a further deterioration in 
labour market conditions, and 
that fee Federal Reserve would 
respond by further cutting 
interest rates to help the ailing 
economy. 


By Tracy Corrigan . 

. ROCHE. Holding, the Swiss 
p hannacmiticaS group, yester- 
day completed the largest 
stand-alone equity placement 
in the US market • nnAn- 
Securities and Exchang e Com- - 
mission’s (SEC) rule 144A. 

... The $275m issue of . 10m : 
American depositary receipts 
(ADBs) was arranged- by Mer- 
rill Lynch. •/ 

Rule M4a,introduced in 1990, 
allows companies not regis- 
tered wife thie SEC to place 
tradable securities J with 
qualified ; • institutional 
buyers.-" - 

Roche is. also believed to be 
the first Swiss company. to 
raise fresh equity.capital in fee . 
US market, according. to Mer- 
rill. 

The issue could, point, to a 
newtoendas Swiss companiesr 


. become more concerned about 
. fee. need to lode beyond fee 
traditional confines of their 

ilrimasHff mgrkpt 

~ . The 144A offering represents 
fee latest, move in Roche’s bid 
.to gain a more international 
investor' base. 

Roche is fee only Swiss com- 
pany to have, already adopted 

- hitenutinnat accounting stan- 
dards, and in July set up a 

. sponsored ADR programme 
wife the Bank of New York. 

Wife 38bn in cash, Roche has 
no immediate requirement for 
frmdlng, but is aware of the 
need to expand its investor 
: base. 

. Only 3 per cent of Roche’s 
revenues come from Switzer- 
land. .The company has ;ont* 

. grown the Swiss domestic mar- 
ket and wishes to pave fee way- 
far potential • f unding needs in 

- the- future: - . “■ . 


Ireland and Finland replenish foreign holdings 


By Richard Waters 

IRELAND and Finland 
yesterday turned to fee Euro- 
bond markets to borrow in 
European currencies, provid- 
ing the first hints of what 
could become a wave of bor- 
rowing by European govern- 
ments after the recent 
upheaval in currency markets. 


INTERNATIONAL 

BONDS 

Central banks from Scandin- 
avia to Italy and Ireland have 
ran down their foreign 
reserves in defence of their 
currencies, leaving them under 
pressure to replenish their for- 
eign currency holdings. 

In addition, heavy interven- 
tion by fee Bundesbank to sup- 
port several currencies within 
tbe-ERM, among them the lira, 
sterling and French franc, has 
left* the countries concerned 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

Amount m. 

Coupon % 

Price 

Maturity 

Fees Book runner 

US DOLLARS 

Samsung E-M Co.(a)9 

40 

405 

IX 

1997 

2V/1*2% CSFB 

AUSTRALIAN DOLLARS 
BNP(b) 

50 

9 

990 

2002 

2ls/lVi% Hambros Bank 

D-MARKS 

Credit Sulsse(Guernsey) 

500 

0 

50.1 

2002 

ZV’W CSFB Effectanbank 

Republic of Ireland 

300 

7.75 

102.25 

2002 

2 *2/1 * 2 % Dresdner Bank 

Montreal Urban Community IX 

8.125 

102 

2002 

2+2/1 Bayeriacha LB 

Bayer tsebe LB Irrt Lux. 

300 

7.5 

101 

1997 

2 / 1 * 4 % Bayarische LB 

SCMLUMGS 

Republic of Finland 

Ibn 

805 

10105 

2002 

2*4/1% CredHanatalt 

SWISS FRANCS 

La Posto 

IX 

6.5 

1010 

1997 

UBS 

Kalya Co.(c)9«r* 

X 

3.125 

IX 

1996 

- Bank Leu 

Final terms and non-callabie unless stated. WWPrivate placement 4WHh equity warrants, a) Conversion premium fixed at 
6%. b) Fungible wttft existing ASl25m 40 days altar paydate. Plus 76 days accrued liitaresL c) Callable on 20/10/94 at 101% 

declining by '«% seml-anmially. Final terms fixed on 5/10/92. 




wife an obligation to repay the 
German central bank in 
D-Marks in the near future. 

Yesterday's deals are only a 
drop in the ocean of tbe total 
amount of borrowing that will 
have to be done. Ireland bor- 
rowed DM300m wife air issue 


that yields 35 basis points over 
10-year bunds. 

Finland, meanwhile, bor- 
rowed Schlbn for 10 years at a 
yield of 8.4 per cent. One 
banker not involved in the deal 
calculated that fee price would 
equate to around 92 basis 


points over US Treasuries if 
the deal bad been done in dol- 
lars, though another cautioned 
against seeing this ifaal as pro- 
viding an indication of the 
level at which Finland would 
have. to borrow in currencies 
other than the s hilling . 


Germans pour 
cold water on 
future of Ecu 


By Tracy Corrigan and 
Richard Waters 

SCEPTICISM about fee future 
of the Ecu market Is mounting, 
as negative remarks by Ger- 
man officials In recent days 
wiped out any remaining ves- 
tiges of investor confidence in 
tbe sector. 

The prospects for further 
supply, even under the well-es- 
tablished programmes set up 
by fee Bank of England and 
fee French Treasury, appear to 
be dwindling. 

Yesterday, Mr Johann Gad- 
dum, a member of fee Bundes- 
bank’s four-man directorate, 
poured cold water on the 
future of fee currency. Speak- 
ing at a conference in London, 
he said: “A future European 
currency, whatever it is called, 
will not be a basket currency.” 

For the foreseeable future, 
the Bundesbank will continue 
to “feel responsible solely for 
the D-Mark, in the interest of 
domestic as well as foreign 
investors." Of the Ecu, he 
added: "We see no reasons why 
we should change our attitude 
to this artificial curren- 
cy... The current outlook for 
the private Ecu market 1 think 
is rather gloomy." 

On Wednesday, Mr Theo 
Waigel, Germany's finance 
minister, outlined his view of a 
two-speed Europe consisting of 
"concentric circles”, with a 
nucleus currency based on the 
D-Mark which he termed the 
"Europamark”. 

Although the Bundesbank 
has long been known for its 
unfriendly view of the Ecu, the 
latest developments, at this 
crucial stage of debate on the 
path towards European mone- 
tary union, seem to stamp out 
hopes of a resurrection. 

The Ecu bond market, which 
went into a steep decline after 
the Danes’ rejection of the 
Maastricht treaty on June 2, is 
now barely traded. Ecu bonds 
now yield more than 50 bads 
points above their theoretical 
value - based on the yields of 
component currencies. 

At this level, banks can 
asset-swap AA-rated Ecu bonds 
- from fixed-rate to floating- 
rate - at a level of about 20 
basis points above the London 


interbank offered rate. For 
such a return, there is demand 
for fee bonds as floating-rate 
assets, which is providing 
some support for the market 
But in the longer term asset- 
swapping will further reduce 
the market’s liquidity, since 
such paper is not likely to be 
traded. 

Meanwhile, the UK and 
France, both committed to 
issue under Ecu programmes, 
could be forced to abandon or 
postpone plans for further auc- 
tions, according to some deal- 
ers. Financially, such iss uanc e 
is no longer attractive due to 
the sharp rise in Ecu yields. 

The French Treasury, which 
stated at the start of the year 
that it would hold an Ecu auc- 
tion once a quarter, foiled to 
issue during the third quarter, 
which ended on Wednesday. 

"We are looking for the mar- 
ket to recover somewhat before 
issuing again,” said a French 
Finance Ministry official, 
adding that he was confident 
issuance would resume. 

The last Ecu OAT issue, 
totalling Ecu525m, was in 
ApriL 

Meanwhile, the Bank of 
England is due to announce its 
next Ecu T-Bill tender next 
week. The T-bill tender on 
October 13 is due to be fol- 
lowed by a note tender on 
October 20. But some traders 
suggested that there will not 
be sufficient bids. Other deal- 
ers said that there should be a 
stronger bid for the Ecu short- 
dated T-bills, since there is still 
some Ecu cash to invest 

The Bank of England 
declined to comment on the 
prospects for the tenders. 

In the meantime, dealers see 
tittle prospect of any return of 
investor interest "The Ecu is 
not going to be the single Euro- 
pean currency, and that seems 
to be the end of the story,” said 
one trader. 

The failure of the Yes vote in 
last month's French referen- 
dum on Maastricht to boost the 
market has destroyed what 
may have been the market’s 
best prospect for a revival. 

"It’s more or less over for the 
Ecu market,” said one trader 
yesterday. "It was fun while it 
lasted." 


k 


MARKET STATISTICS 


.» it v • 


FT/ISMA INTERNATIONAL BOND SERVICE 


piwIP' 1 ’ 

Lon**! 

Lim acd 




Uelied are Aa WM MamsUonaT bonds lor Midi tom to *1 1 


sondory marfcaL 
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AUSTRIA 8 1/2 00. _ 

BANK OF TOKVO 8 3/896. 

BOGTOM 90898 : 

BFCE73MW;-^,„.„ 

BMPaMM. 


4GAS83/B99. 

CAM0M996 

CCCE9W95. 


OAMVIEM PEREZ 996-.. 

C0UMQLEUR0PE896: 

CREDO F0MXB9U299..- 

DENI1ARXBU491U 

-DEXUARK9I/49S 

eCSCBl/4% 

EEC0W* 

BB73M%- 


EW9W97...., 

ELEC DE FRANCES 98. 


EURO CRED CARS T5T994 — 

EUKQF1MA91A96 

EXPORT DEV C0RP9J/2 98 - 

FWUHD77JB97 i 

F1MB5HEXP08T9 


FQ80CAI>fTAL93M97 

GER ELEC CAPITAL 9 3/896.. 

GNAC91B96 — — . 

CUIMKE5S FiJUNCE 8 SA 

IBM UfTL FIN 73/494 

WDBKJAPAN FIN 7 77897 ^ 

INTER AIDER 0£V 7 5/8 96 

ITALY 8 1/294 

JAPAN 0EVSK894 

KANSAI ELEC PWR 1096 

OCBFW897- 

NEW ZEALAND 9 94 ; 

mn>wi cued bk iu3j0*a 
NIPPON TEL* TEL 9 3/8 95. 


OHTAJB08 1/201 

OOTAHOHySrO 113/894 
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SAHSBURY 
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SAS1099. 


91/896 


S8A89U29S. 

SNCF9 V29B -■ 
STATE BK NSW 81/2% 


SWEDISH EXPORT . 

TOKYO ELEC POWER 8M4 96 i 

TDPCYU METROPOLIS 81/4 96 

WORLD BANK 83/8 99 . 

WORLD BAWCB3M97: — 

XEROX CORPUS 3/8% ^ 
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INTER AKER 0EV900-. 

IRELAND 61/299 



OTHER STRAIGHTS 

COPENHAGEN TEL 83/8 9b LR 600 9Bt 99% 

WORLD BANK8%lFi 1000 971, 98V 

ENEJWEBEHEER83/49BFI 500 101% 102 

DNILEVER900FI 500 107 107»i 

ALBERTA. PROVINCE ID 5/8% <3 — 500 107 »j W\ 

BELL CANADA 10 5/8 99 C$ 150 103* 109% 

BRITISH COLUMBIA 1096 CS 500 105\ 106V 

EBU1/898CS 130 108% 109* 

ELEC DE FRANCE 93/4 99 CS 275 106* 107 

fORD CREDIT CANADA 10 94 CS 100 102* 1Q3% 

GEN ELEC CAPITAL 10 96 CS 300 105 U»b 

KFWUTT FIR 1001 CS 400 108 106 >2 

NIPPON TEL& TELIA 1/499 CS 200 10B 10B>» 

OVURO HYDRO 10 7/8 99CS 500 110N U0% 

OSTERKORTROLLBANK101/499CS.. 150 108* 106* 

QUEBEC PROV ID 1/2 98 CS 200 108<j 109 

BELGIUM 9 l/8%Ea 1250 98V 9ft 

CREDfT LYONNAIS 9 %Ecd 125 9ft 97* 

DENMARK 75/BttEH 250 92 92J 

EEC7S894B* — 200 %* %* 

□B10 97 Em 1125 101$ 10H 

FERfiODELSTAT10I/896Ea 500 98} 99 >| 

ITALY 10 3/4 00 Ett 1000 102} 1031, 

UNITED KINGDOM 9 t/SOlEci 2750 98^ 98 1 2 

Al DC 10 99 AS 100 103 lift 

BP AM ERICA 12 1/4% AS 100 109 W9? 

COMM BX AUSTRALIA 133/4 99 AS 100 120<, 1201. 

EKSPONTFINAH5123/895AS 75 109i UO 

EUR0F1MA 145/8 94 AS 75 UD 110 H 

MCDONALDS CANADA 1595AS 100 lift 114* 

NAT AUSTRALIA BANK 14 3/4 94 AS— 150 1D9 lift 

UWLEVER AUSTRALIA 12 96 AS 150 U1H 111% 

VOLKSWAGEN I NTL15 94 AS 100 109< lift 

ABBEY NATL TREAS 13 3/8 95E 100 1OT 109b 

ALLIANCE A LEXS 11 3A 97 £ 100 1064, 10ft 

B«mSH GAS 123/4 95T 300 10ft U» 

BRITISH LAW 12 Ip 16 £ 150 97 V 9ft 

DEUTSCHE BKF1NU 94 £ 23 102 "i 102 ^ 

EJB1097E . 636-5 10ft 104>, 

FINLAND 10 1/897 £ 100 10ft 1036 

ITALY 10 Ip 14 £ 400 9ft 98} 

LAND SEC 9 1/2 07 £ 200 8ft 88 V 

ssaffflga= as M “a 

SEVERN TRBfTU 1/299 £ 150 107V 106V 

SMNKNATOKAENSK13U895E-. 100 10ft 106 

TOKYO ELEC POWER 11 01 1 150 108 10ft 

WORLD BANK 11 1/4 95 £ 100 105b ,106 

TCNZF1N91/402NZJ 75 10ft 104V 

WORLD BANK 1494NZS—. 75 107b 108b 

CEPME 10 95 FFr 2000 101b 101< 

ELF-A0UrTAINE999 FFr — : 600 99b 100 

EURAT0M7 5/898 FFr 500 93V 


LatM priew at TflS pm on Oetobar I 

cm. 

day VIcU 
929 
Ml 
8.42 
7.75 
7.97 
-V 882 
ft 806 
♦ib au 

ft 147. 
ft 824 
ft 8.34 
ft 861 
ft 80S 
ft 872 
ft 807 
ft 80S 
ft 9.H 
ft 10.08 
ft 10-39 
♦V 1047 

ft 923 
ft 1039 

mi 

ft 9.40 
9J6 
904 
ft 905 
832 
ft 708 
ft asi 
751 
9.25 
ft 7.91 
ft 8-98 
ft 9.46 
9.03 
ft 1XZ1 
800 
ft 889 
ft 9.20 
-1 10.68 
ft 1JL13 
a ao 
ft 9.73 
ft 9.66 

ft 10.41 

ft 958 
836 
ft 873 
ft 7.78 
ft 932 
9X9 
9JO 


s 


ft 7.94 



FLOATING RATE NOTES 

ALLIANCE ft LQCS 0X8941 

BANCO ROMA OJQ 01 

BELGIDM 1/1697 DM 

102 % — 


BRTTANNUl/lfl%£. 

CCCE06E CU 

CTTIZEKS FED 0.15% — — 


JAPAN DEV BK5VB95 

UIFTHAIKABnpHI57P98_ 
NAT BK HUNGARY 103/4 98 ■ 

QUEBEC HYDRO 8 Mid 


SWEDEN 6 1/898 

^^W3/4% 


TURKEY 10 


WORLD BANK 015 ■ 
WORLD BANK 3 3/4% 


SWISS franc snuuom 

ASIAN DEV BANK 6 10 

AUSTRIA 4 5/8 98. 


"300 
500 100% 
2000 23 

300 97 

-1230 108V 


COUNCIL EUROPE 43/498... 

700 ... 


EEC5WZ0 

ELEC DE FI 


ELEC DE FRANCE 7 1/4 06 

FTHUJW 53/895 

GENERAL MOTOKS 7 1095 

HYUNDAI MOTOR FlN 81/2 97 „ 

JAPAN DEV 8K51/294 — 

KOBE 63/801— ; 

NEW2ESAM47S99: 

QUEBEC HYDR05«*ft_«_ 

SXCF704 

WORLD BAJIK509 

WMLDBAfiXJQl 


YEM STRAIGHTS - 
AVSnBA4»4W - _ 

CREDIT FWOER51J494. 

DENMARK 795- — 

QB 4 5/8 94. 


ELEC DE FRANCE 5 5/8.96 . 

SraMiERaeSfSSl 


? 



CREDIT FD8DER-1/16 98 

DEN HARK -1/8% 

DRESDNER FINANCE 1/3298 DM ...... 

E1ECDE FRANCE 1/899 

FERRO DEL STAT94 

HALIFAX 1/10 94£ 

IRELAND 98 

ITALY 00... 

LEEDS PERMANENT 1/8 %£ 

LLOYDS BANK U10PERP S3 

-MFTSUtFlN ASlAl/8% 

NAT WEST FIR 3/1605 

IEW ZEALAND 1/8% 

KENFE98 

S0CtETEGENERALE% 

STATE 8K VICTORIA Q05 99 

tJHTEO KINGDOM -US % 

YORKSHIRE 85 1/10 94 £ 


CONVERTIBLE BOMBS 

BURTON G80UP43/40L£._ — 

CHUBB CAPmu.698 

EASTMAN KODAK 6 3/8 01 

GOLDKALGDORUETliQn 

HAN5M9U2Db£ 

HAWLEYbOZPflEF 

HU1SOOWN41/202C 

UNDSEC6MQ2E 

LASM073/4Q5E 

MITSUI BMK2 5/803 

MOUNT ISA FIN 6 1/297 

OGDEN 602. 


SUMITIMH SANK 31/8 04. 
TEXAS WSTltUMEXI523/4 02 ... 
THORN EMI 53/404 £ 


300 

200 

500 

350 

300 

130 

200 

100 

200 

i n nn 

1000 

400 

200 

200 

300 

500 

200 

600 

100 

400 

25Q 

500 

300 

125 

4000 

165 


99.76 
89.42 

100.09 

99.94 

99.88 

9931 

9958 

9954 

100-2B 

99.44 

99.94 

10L75 

99.93 

99.94 
99.73 
10022 
9956 
77.17 
1IXU2 
9156 

10020 

99.77 
9954 
98.99 
9958 
99.82 


0 Htr 

9955 
9LZ 

10034 
100 Db 
10037 
9951 

9956 
99.93 

100.44 
9954 

100 IB 

102.44 
100.47 
100 03 

9958 

10a77 

99.77 

79.00 

10031 

93.75 
10034 
99.92 

99.75 
9922 
99.97 
99.92 


CXOB 

103925 

45925 

9.9375 

3.9175 

52500 

10.4125 

11.1719 

55000 

55000 

3.4063 

90(38 

52500 

3.6250 

10.3300 

4-1000 

4.0625 

95313 

3.7250 

32500 

43750 

4.1880 

35750 

3.1875 

4-1281 

3.000b 

103500 


RISES AND FALLS YESTERDAY 


Cur. 

price Old 
110 2.38 133V 

250 8b 115b 
300 50.67 1D4V 
65 15554 944 
500 23875 
400 19.1 109 

150 3.97 122 

84 672 79 

90 5.64 

200 2332.6 
U)0 2.283 

85 39.077 
200 iXU 

s a 



136V 

116b +1618 
USV +19.27 
95V +52JD 
104 *24.41 

m 

42J5 

75V 

69V +3633 
*9.67 
87V +79.49 
99V +4450 
128V +5673 
+3854 
96V +81.99 
125 +1270 


’ No taformaifM avWlaUfl - previous day*# price 
t Only one mitai maker suppHed e price 


Li** 11 


Ited 


snuuGHT BONOS The yield alfte yWdm redemption ol 8» Wd-pric« Bie emoum bwed b In mNUaoe of arrency imte. Chs. d«»" CHWise on 

PLOATWO KATE HOIES: DmomlPoM In No Ml* ipd«e* o ft w lee MMM Coupon ahown It (Wrtiithiin Spread-Marsbi above aix-iMnNi 

ottered rale /JNiieein«l8» Stftowe leau «*/ lor US dour& C-opn^Tbe oarani coupon. 

CQNVBTnMLE M0MO8: DenonW iM ed In Noleie unleee ottienriM Mealed. Cnv. priee~Nomtnel amount ol (rand per were expressed In 
eurrenCY ol attare at oenveretoe rate fixed at teaue. Prem-Peroemafle pramluni d fte currart affective price of acqufrinp ahareo vie me oond 
owruie moet re cent price ot me atatiee. ' 

Data supplied bp Inttnutleeal SccviUts Mertct Associatio n . 


British Fund*. 

Other Fixed Interest. 

Commercial, Industrial 

Financial & Property 

0H 4 Gat 

Plantations — 

Mine. 

Others. 

Totals 


Rises 

Falls 

Same 

35 

35 

7 

3 

12 

0 

314 

225 

686 

139 

108 

554 

25 

10 

50 

0 

0 

9 

36 

23 

88 

67 

11 

37 

619 

424 

1,631 


LONDON RECENT ISSUES 


EQUITIES 


100 


120 


Ao/SI 

PaM 

up 


Lao 

Date 


1992 


HI* lee 


US 

13 

13 
32 
91 
23 

lifl 

425 

253 

31 

1700 

190 

14 
16 


95 

30 

7 

19 

79 

143 

n 

19 

1700 

169 

10 

9b 


Stock 


Bnodpti tor Tret 

DaWamots 

DvtmrWmats 

%*rA - — _ 

Eaipmx Snafhr Go's. .... 

Do. Harare.— 

Fta&u S»lr Wt too Pf 

WeSteel 

SH BESOT 

DoVWneatS 

UtTehootov Units 

fTeprt DJawcilcs 
Ttxoj 1000 Stair Co'S WtS 
VoMfae IV Weans.-.. 




95 

33 

11 

19 

81 

19 

149 

148 

98 

19 

1700 

190 

12 

9b 


NK 

D* 


mi , 

Cor’d 


012 % 

3015 


toridteilo 




WE 


FIXED INT E R ES T STOCKS 


tec 

Price 

£ 

MW 

Paid 

Lust 

Reenc 

Bare 

1992 

Suxfc 

□erini 

Price 

£ 

+or 

HI9A 

Is* 

100P 

F.P. 

- 

ilOp 

105VP 

: »krmbrr TatooDfrPf 

107VP 

•V 


RIGHTS OFFERS 


tea 

taoat 

time 

1992 

Stack 

QcSwj 

Price 

+ er 

P 


Dau 

HW law 


P 


V 

M _ 


. ftps 

AvtaPdreteo. 

3*apn 



iftr 199L L 



ted vd j4rid, q £ant*a Irani re Itaurts. s 

Erf m srerious rear's eanriegs. t EjHMdod. F Wrldeod 
w 1992-93. H DtttiBX aad jleid toed ob prospsua or 
H dMdcad, cawariWi hsMoe totateno^Wnlogs. U 
or Bitor affkm estlnatg for 1991-92. N DMdeed yW4 (used oe 


f» 1992. Q GrtBL R Fanost asnMM AitdaM, mtr asd p/e (alia heed o 
fWb. | bust bf eq of apdaBatke. T hdredctJaL 9 


7ZwrDh.Prefc.eM4S 


TRADITIONAL OPTIONS 


+ Rest Dealings Sept 28 

• Last Dealings Oct 9 

• Last Declarations Dec. 30 

• For settlement Jan. 11 

3-montrt call rata indications aro 
also shown on this page. 


Calls in ASOA, Cannon Street 
Invs., Dixons, Kunlck, Racal 
Elects., Royal trace, and Tralal- 
gar House. Double In Hanson 


£150,000,000 

HALIFAX 

BUILDING SOCETY 
Floating Rate Loan Notes 
Due 1996 iSeries A) 


fl-3925% 




Mdi S « p *i 4» M BI 

SMiOi*teW 

aaoredAmouiidw 

SBiOoMrlPBlpB 

c stuuoifcaa £ aa.® 
csaooaooNQca 


Credit Sate PtaB Dam Lfaehed 
Ag« 


C150JJ00JJ00 

HAUFAX 

BUILDING SOCIETY 
Floating Rate Loan Notes 
Due 1998 ISeries B) 

mr* asm 


aneiMiHBSpBr 
£ UBMWB 
aeaueifeM 


M*u«hep» 


£ SZM 

B2BU6 


Credit Sulae Fire Benai 

Agtnt 


LIFFE EQUITY OPTIONS 


CMJJS POTS 
Oct Ju Apr Od Jw Apr 


AUd Lma 

550 

59 

72 

82 

3 

10 

16 

PW5I 

M0 

20 

38 

50 

13 

■so 

35 


650 

4V 

16 

V 

50 

60 

6/ 

ASOA 

30 

7 

9 

12 

2 

3 

4 

P35 ) 

36 

3 

5V 

7V 

3 

5 

6 


40 

IV 

3 

4V 

6 

6 

9 

Brit AXriajs 

ao 

22 

33 

41 

6 

15 

19 

P295 ) 

300 

10 

23 

30 

14 

24 

28 


330 

3! 

11V 

» 

37 

44 

46 

SmKI Bee- 







cfors A 

475 

27 

44 

- 

7V 

19 

- 

{*491 1 

500 

12 

29 

40 

20 

30 

35 


M0 

IV 

12 

22 

64 

66 

66 

Boots 

460 

31 

44 

54 

6 

17 

22 

P479J 

500 

9 

24 

33 

26 

37 

42 

B.P. 

200 

21 

27 

32 

2V 

7 

9V 

(°218> 

220 

8 

u>: 

wv 

8 

15 

19 

Brttte Steel 

M 

4V 

7 

9 

4V 

TV 

9 

PM 1 

70 

2 

4 

6 

12 

15 

16 

6 SB 

525 

35 

_ 

- 

7 

- 

- 

P546I 

550 

17 

28 

42 

18 

37 

42 

C & Wirt 

550 

» 

50 

63 

7 

19 

24 

P5701 

600 

1h 

26 

36 

32 

45 

50 

CoorUNdS 

420 

46 

56 

66 

6 

H 

16 

1*4551 

460 

17 

32 

40 

18 

31 

34 

Com. UNoe 

500 

<3 

60 

65 

5 

13 

23 

P534) 

550 

10 

V 

33 

20 

32 

« 

FteK 

180 

21 

33 

37 

10 

23 

26 

P189 ) 

200 

12 

23 

ai 

20 

31 

38 

GKU 

3M 

31 

45 

50 

4 

10 

16 

P384 > 

390 

11 

2b 

32 

13 

U 

30 

Grand MeL 

400 

16 

96 

- 

U 

- 

- 

P402I 

425 

6 

81 

” 

28 

5V 

” 

LCJ. 

1100 

41 

82 

96 

20 

43 

68 

puia 

1150 

16 

55 

12 

50 

66 

95 

10 ntMa 

500 

a 

41 

54 

16 

27 

32 

P500I 

550 

5 

19 

>1 

50 

57 

62 

LMirake 

160 

14 

a 

30 

7 

14 

20 

(*171 ) 

180 

5V 

15 

21 

16 

25 

31 


390 

25 

30 

36 

5V 

13 

18 

1*405 1 

420 

6 

14 

20 

21 

29 

3/ 

M&S 

300 

33 

42 

49 

2V 

7 

n 

(+328 1 

330 

11 

a 

31 

11 

18 

21 

SUoWorj 

460 

29 

44 

57 

6V 

14 

17 

P483I 

SOD 

7V 

a 

36 

24 

34 

37 

Sbetl Tran. 

500 

51 

62 

64 

IV 

6V 

13 

P546I 

550. 

10V 

27 

31 

15 

Z3 

34 


140 

9 

15 

18 

5 

9 

13 

P142I 

160 

4 

6 

11 

22 

22 

24 

TraMjar 

n 

15 

22 

22 

4 

ID 

15 

P89J 

90 

10 

IB 

18 

9 

lb 

Al 

Utd. Bteadts 

300 

72 

28 

36 

5 

12 

21 

PJIBI 

330 

5 

15 

22 

22 

29 

3b 

UoBtwf 

men 

29 

55 

72 

17 

3b 

42 

(*1857) 

1100 

8V 

32 

48 

50 

65 

67 

QpttH 


Her 

Feb 

K*J 

Kar 

F* 

M*J 


no 

34 

43 

43 

U 

IB 

a 

P131) 

120 

2B 

38 

38 

15 

23 

30 

130 

23 

34 

36 

a 

28 

35 


CALLS 


pins 


Optte 


Nm 

Feb 

Mar 

Nee 

Feb 

Mar 

BAA 

700 

46 

65 

81 

15 

26 

32 

TO61 

750 

20 

40 

54 

42 

52 

57 


800 

7 

21 

3b 

80 

85 

90 

BAT lads 

800 

69 

94 

100 

12 

24 

37 

C*8391 

85(1 

33 

61 

71 

31 

44 

60 


900 

17 

41 

50 

62 

72 

SB 

BTR 

420 

72 

83 

86 

2V 

5V 

9V 

1*486 1 

460 

39 

53 

56 

7 

14 

22 


500 

14 

29 

33 

25 

33 

41 

Brk. TeiKMi 

330 

33 

38 

43 

3V 

8V 

12 

P357J 

360 

U 

21 

26 

13 

22 

25 

CedbnryScft 

420 

32 

46 

50 

B 

14 

22 

1*438] 

460 

U 

24 

29 

29 

34 

41 

Emm Bee 

350 

21 

32 

40 

10 

19 

22 

P367) 

3/0 

U 

21 

30 

20 

29 

32 

SnteeB 

500 

52 

68 

75 

ID 

14 

19 

(*536) 

550 

22 

37 

45 

30 

35 

40 

GEC 

240 

19 

25 

30 

4V 

8 

9V 

P252) 

260 

8 

13 

19 

13 

18 

19 

Hanon 

200 

15 

19 

22 

3V 

8 

10 

1*210 ) 

220 

SV 

9 

13 

13V 

19 

21 

LAStfO 

160 

14 

24 

27 

13 

18 

23 

1*1621 

180 

7V 

16 

19 

a 

30 

34 

laeat tadt 

80 

14 

16 

19 

7 

10 

12 

1*88 1 

90 

7 

12 

15 

12 

15 

19 

P.&0. 

360 

48 

62 

69 

12 

19 

26 

(*388) 

390 

31 

49 

55 

24 

31 

42 

PIBctogus 

80 

12 

16 

18 

6 

11 

12 

1*82 ) 

90 

7 : 

iov 

13 

12 

16 

16 

Pmdmiel 

260 

23 

31 

34 

5V 

8V 

14 

(*273 1 

280 

10 

19 

23 

13 

17 

23 

ftTZ 

600 

48 

69 

74 

10 

20 

79 

1*629 ) 

650 

19 

40 

47 

32 

42 

53 

Scot A Hew 

420 

75 

35 

44 

13 

19 

26 

<*4Z9) 

460 

8V 

17 

2b 

37 

45 

48 

Toco 

270 

12 

71 

25 

8 

11 

16 

C224 1 

240 

5 

12 

15 

21 

23 

27 

Thames 








Wrier 

420 

27 

36 

45 

U 

14 

17 

1*439 > 

460 

/ 

16 

24 

33 

36 

39 

Vodafone 

330 

70 

31 

39 

15 

24 

28 

f*3J3) 

360 

8 

IB 

27 

35 

42 

46 

am- 


Dec 

Mar 

Jaa 

Dec 

Ibr 

tm 

Abbey Ha. 

300 

73 

35 

37 

10 

16 

18 

1*313 ) 

330 

1? 

19 

23 

25 

32 

35 


360 

5 

U 

13 

50 

53 

55 

Ainsuad 

» 

6 

7 

8 

2V 

3V 

4 

1*24 ) 

25 

SV 

4V 

5V 

5 

6 

7 


30 

2 

3V 

4V 

9 

10 iov 

flrirfaji 

330 

34 

45 

46 

10 

22 

25 

(W1 

%0 

16 

» 

3? 

75 

3/ 

4? 


390 

8 

16 

20 

50 

67 

62 

BtoeOnJe 

120 

24 

31 

32 

7V 

11 

14 

1*133 1 

130 

16 

26 

27 

12 

15 

21 


140 

13 

19 

22 

18 

72 

25 

British Gas 

740 

13 19V 

21 

1012V 

18 

PW7) 

260 

9 

11 12V 

24 

25 

30 

Dixons 

200 

23 

29 

35 

10 

16 

18 

1=207) 

220 

13 

19 

25 

21 

26 

29 


CALLS 


PUTS 


Optte 


Dec 

M M 

Jan 

Dec 

««r 

Jm 

Esvtinri 

420 

48 

66 

80 

28 

40 

67 

P436) 

460 

28 

47 

60 

50 

62 

95 

Gian 

750 

70 

92 

UO 

27 

45 

47 

1*779 1 

800 

43 

65 

85 

51 

70 

70 

hhumi 

no 

13 

18 

20 

U 

14 

16 

P857 

90 

8V 

13 

16 

IS 

18 

26 

Unto 

60 

14 

17 

19 

3 

5 

6V 

(*68) 

70 

7V 

11 13V 

6V 

9 

U 

HSBC I75p 

da) 

390 

40 

so 

5b 

15 

28 

32 

(*410 7 

420 

24 

34 

43 

30 

42 

46 

National 

Poerer 

260 

27 

33 

39 

6V 

U 

13 

POT) 

280 

16 

22 

28 

16 

19 

22 

Realm 

1200 

83 

115 

137 

62 

83 

90 

P1215) 

1250 

60 

94 

U3 

90 

108 

123 

R. Rterte 

130 

1316V 

18 

6 10V 12V 

1*135 1 

140 

7V 

U 

U 

U 15V 

17 

Scott Isb 

Power 

180 

1517V 

20 

3 

6V 

7V 

P188 ) 

190 

BV 

" 

“ 

7V 



Sees 

70 

13 

16 

17 

3V 

5 

7 

P78 1 

80 

7 

10 

10 

7 

9 

12 

Forte 

140 

18 

25 

27 

12 

16 

23 

P14B) 

160 

10 

16 

19 

24 

29 

35 

Thor* Oil 

750 

65 

79 

95 

19 

TO 

35 

P787 > 

300 

33 

90 

69 

45 

55 

60 

TSB 

120 

15 

18 

23 

4 

7 

8V 

1*129 ) 

130 

9 

12 

15 

8 

11 

14 

vaal Reefs 

.30 

SV 

6V 

6V 

IV 

4 

4 

(*530) 

35 

3 

3 

5 

5 

7 

7 

Wrikaae 

900 

78 

105 

125 

38 

57 

65 

P932! 

950 

51 

80 
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COMPANY NEWS: UK 


Overseas boost for Redland 


By Andrew Taylor, 
Construction Correspondent 


PRE-TAX profits of Redland, 
one of Britain's biggest build- 
ing materials group jumped by 
12 per cent to £S8.5m in the 
firet six months of this year. 

Mr Robert Napier, managing 
director, said that the severe 
downturn in the UK construc- 
tion market had been offset by 
strong trading in Germany and 
improvements in other over- 
seas markets. 

The results were assisted by 
a £i5m contribution from 
Steetley, the UK building mate- 
rials group acquired by Red- 
land earlier this year. 

The interim dividend is 
maintained at &25p. Gamings 
per share fell from 13. Ip to 
LL6p alter taking account of 
shar es issued for Steetley and 
increased minorities of £l44hn 
(£llm), mostly in Germany. 

Redland estimated it would 
achieve savings of £30m a year 
by Integrating Steetley. Since 
the purchase the UK aggregate 
and brick businesses had been 
merged, Steetley 's headquar- 
ters closed and two French 
businesses merged resulting in 
800 job losses. 





Robert Napier: UK prospects for rest of year remain poor 


Mr Napier said that trading 
had been excellent in Germany 
where the group has a 51 per 
cent stake In Braas the coun- 
try’s biggest roof tile maker. 

Eastern Germany was bene- 
fiting from investment In 
improved housing. The hous- 


ing market had also remained 
buoyant in western Germany. 
Overall German profits rose by 
a quarter to £41. 1m. 

Redland ’s share price fell 19p 
to 343p yesterday on fears that 
growth in v German construc- 
tion may sZojr next year while 


the UK market is expected to 
remain severely depressed. 

Profits from other continen- 
tal European countries also 
rose sharply during the first 
half from £ 13.3m to £20.9m. 

The group said that it was 
working hard to bring Steet- 
ley’s French aggregates busi- 
nesses under control with vol- 
umes and profits lower than 
during the corresponding 
period last year. Steetley’s 
Spanish profits were also lower 
due to a slow down in the Mad- 
rid construction market 

The UK market is where 
Redland has been bit hardest 
with sales and prices of many 
of its products sharply lower. 
Without the contribution from 
Steetley, UK profits would 
have seen a big fall. As it was 
the decline was restricted to 
just £600,000 to £19 5m. 

Mr Napier said: “In the UK 
prospects for the rest of the 
year remain poor although the 
restructuring of the Redland 
and Steetley aggregates and 
brick businesses will provide 
further opportunities for cost 
savings. In Germany, trading 
continues to be strong and the 
outlook remains good." 

See Lex 


Cornwell 
Parker 
aided by 
low interest 


By Paul Taylor 


Property Trust 
calls for £2.6m 
as losses slow 


Kleinwort to take advantage 
of economic reform in China 


The Property Trust reported 
sharply increased pre-tax 
lasses of £7.95m for the year to 
March 31, against £3. 14m pre- 
viously. 

The results, which reflected 
a slowing of losses in the sec- 
ond half, after a deficit of 
£6.32m in the first six months, 
were accompanied by a pro- 
posed £2.fim rights issue. 

The group, which reorgan- 
ised its capital earlier this 
year, also confirmed its move 
to the main market. 

It yesterday forecast that, 
subject to the completion of a 
property sale, pre-tax profits 
for the six months to Septem- 
ber 30 would not be less than 
£400,000. 

In the 12 months under 
review, turnover rose sharply 
to £952m (£152m) but cost of 
sales took £11.9m (£285,000) 
and provisions for lower prop- 
erty values came to £2 .36m 
(£l.3m). 

An exceptional charge of 
£1.75m comprised £695,000 
written off an investment 
property and £1.06m against 
other Investments and loans. 
Losses per share Jumped to 
104.7p (56.3p). An extraordi- 
nary charge of £78,000 related ! 
to costs of the capital restruct- 
uring. 

Shareholders will be offered j 
three new shares for every two 
held, at 25p apiece. Payment Is 
in two instalments, with 10p 
due on acceptance and the bal- 
ance by next March. 

The shares fell lp to 2lp yes- 
terday. 


By Alexander Nicoll, 
Asia Editor 


KLEINWORT Benson 
Investment Management has 
raised $60m (£33.7m) for a 
closed-end fund investing 
mainly in unlisted Chinese 
companies. 

The London-listed fund will 
take minority stakes, averag- 
ing about $5m. in existing prof- 
itable companies which aim to 
obtain a stock market listing 
within a few years. Typically, 
the companies would be rural 
or township enterprises set up 
by local communities. 

The companies would gener- 
ally be involved in exports, 
though the fund was also 
attracted by the rise in Chinese 
consumer spending, with for- 
eign investment in retailing 
recently permitted. Companies 
which earned domestic .cur- 


rency can swap it into foreign 
exchange. 

Mr Robin Fox, chairman of 
the fund and vice chairman of 
the Kleinwort Benson group, 
said the stakes would be of 25 
per cent or more because enter- 
prises obtaining this level of 
foreign investment obtained 
significant tax advantages - 
usually a three-year tax holi- 
day and a further period of 
reduced tax. 

The fund, to be managed 
from Hong Kong by Mr 
Andrew Taylor, aims to take 
advantage of economic reform 
in China, which took off again 
this year and lias boosted the 
types of enterprise In which it 
plans to Invest. 

Mr Fox said the best value 
was to be found In unlisted 
companies rather than on the 
Shenzhen and Shanghai stock 
markets, which were showing 


signs of “indigestion” after 
their hectic rise earlier this 
year. 

The fund’s managers will be 
advised by CIEC Investment 
Advisers, a subsidiary of Citic, 
a leading Chinese financial 
institution. CIEC is, Mr Fox 
said, the only Chinese-owned 
accountancy firm which was 
allowed to prepare companies 
for stock market listing. Lack 
of adequate acbounting stan- 
dards has been a problem for 
investors in China. 

The fund expects not to pay 
a dividend in the first year, but 
to do so thereafter. Half of the 
$60m is to be paid up and the 
remainder will be called when 
the first tranche Is 75 per cent 
invested. Up to 25 per cent of 
the money may be invested in 
listed stocks in Hong Kong and 
China and in Chinese com pa- 
nies outside China. 


Frogmore Estates ahead 36% 
after fall in property provisions 


By Peter Pearse 


Abbot’s bid for 
Blystad cleared 


The Takeover Panel yesterday 
cleared a hid by Abbot Hold- 
ings for Blystad Group of any 
breach of its code. 

Three directors of Blystad, 
which is Involved in oil ser- 
vices, had complained that 
there had been an arrange- 
ment between Abbot and the 
three Blystad brothers, who 
own 65 per cent of the target 

It was alleged that Abbot 
had agreed not to try to 
recover immediately a loan of 
about £2m to a company in 
which the Blystads were inter- 
ested in return for their accep- 
tance of the £7 5m paper bid. 

An offer document. is now 
expected. The directors who 
are not part of the Blystad 
fomily oppose the offer. 


FROGMORE ESTATES, the 
property company, yesterday 
announced a 36 per cent pre- 
tax profits increase, from 
£7.11m to £9.7m, in the year to 
June 30. 

With turnover down at 
£4i.7m (£47.6ra), the pre-tax 
rise was struck after a sharp 
fall to £815,000 (£256m) in pro- 
visions needed to reduce the 
cost of trading properties, liti- 
gation costs of £1.42m 
(£525,000) over the 1986 acquisi- 
tion of Land Investors by 
BCPH, and interest charges 
lower at £1.7m (£32m). 


Breaking out the pre-tax fig- 
ure further, profits on ordinary 
activities, including rents and 
trading, more than doubled 
from £4m to £9. 89m, while 
losses from the sale of invest- 
ment properties amounted to 
£195,000 (profits £3.1m). 

Mr Dennis Cope, chairman, 
said that the advance in the 
contracted rent roll, from 
£ 12.9m to £18.2m, came mainly 
from acquisitions, rent reviews 
and new lettings. 

Year-end borrowings totalled 
£455m, giving gearing of 28 per 
cent this contrasted with £7m 
at the end of December. 

However, Mr Cope said: “The 


board will continue to proceed 
with extreme caution in this 
unprecedented financial tur- 
moil". 

The company continued to 
expand its joint venture hous- 
ing activity north of London 
and within the M25 semi-circle 
with housing companies Fair- 
view and Rialto as partners. 
Profits of £8.lm (£i8m) were 
made and 395 (160) dwellings 
sold, mainly to first-time buy- 
ers. 

The final dividend is lifted 
by lp to 11.6p, giving a total of 
I5p (I35p), payable from earn- 
ings cm ordinary activities of 
16.4p (7.2p). 


• COMMENT 

During file recession the man- 
agement has wisely focused on 
reducing working capital, cut- 
ting costs and improving pro- 
ductivity, while still funding 
the launch of a stream of new 
products. Once the upturn 
comes, Cornwell Parker will 
be among the first to benefit, 
but with neither the housing 
market nor high street spend- 
ing showing any real signs of 
a pick-up, It Is stuck in a hold- 
ing pattern. The share price 
peaked at 239p the end of May, 
but the long-awaited recovery 
felled to materialise and it has 
since sunk to 188p. With pre- 
tax profits expected to total 
about £8.75m this year, and 
earnings per share of perhaps 
14p, the shares are trading on 
a prospective p/e of 13.4 and 
look Hke a reasonably cheap 
buy for the optimist 


S Jerome £1.2m disposal 


DIVIDENDS ANNOUNCED 


S JEROME & Sons (Holdings), 
the West Yorkshire-based tex- 
tiles and electronics group, is 
selling CMR, a designer and 
installer of security, closed-cir- 
cuit television and telecommu- 
nication systems, to Westing- 
house, the US electronics 
group, for £12m cash. 

The amount may be adjusted 
to take account of CMR's 
agreed net tangible assets. 
Westingbouae will assume per- 
formance guarantees amount- 


ing to £790,330 and will take on 
responsibility for CMR’s bank 
overdraft up to a maximum of 

E3-3in_ 

For the year to December 31 
CMR incurred a £330,000 pre- 
tax loss on turnover of £172m. 
Its net asset value at that date 
was £664,000. 

Proceeds from the sale will 
be used to reduce Jerome's 
bank borrowings. Gearing will 
fall from 74 per cent to about 
40 per cent 
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GREECE FUND LIMITED 


Notice to the holders of the bearer depositary warrants (the “Depositary 
Warrants”) issued pursuant to an Option Agreement (the “Option Agreement”) 
between Greece Fond Limited (the “Company**) and Morgan Guaranty Trust 
Company of New York, Brussels Office (the “Depositary”) dated 16 September, 
1988 entitling the holders each to subscribe for 20 shares (“Shares’ 1 ) of U.S.S0.01 
each in the capital of the Company. 


EUROPEAN FINANCE & 
INVESTMENT ITALY 


NOTICE OF TERMINATION OF DEPOSITARY 
WARRANT ARRANGEMENTS 


The FT proposes to publish tills survey on 
December 15 1992. 

The above survey will be distributed 10 ICO countries 
worldwide including Italy. 

In Europe 92% of the professional in vestment 
community regularly read tbc FT.* 

If you warn, to reach this important audience, please call 
(in Italy), 

S Isabella Teswuo 

Studio Bid SpA 


NOTICE IS HEREBY GIVEN du r the rights of holders of Depositary Warrants to 
subscribe for Shares of the Company have been cancelled wiih effect on and from 
1 October. 1992. Holden of Depositary Warrants arc now able to claim their entitlements 
to compensation for the termination of their subscription rights by delivering die 
certificates in respect of their Depositary' Warrants to the Depositary at the address gjven 
below accompanied by a duly executed order in a form acceptable to the Depositary 
requesting the Depositary to cause the compensation to be paid to the person (s) designated 
in such order by way of transfer ro a designated account. 


Vis degD Anambddi J 
20123 Milan, Italy 


20123 Milan, Italy 
Tel: 722311 
Fax; 72231251 
or 


(in London) 
TeL- 071-873 3225 
Fax: 071-873 3079 
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Alexon profits downgraded 
following stock hangover 


By Jane Fuller 


CORNWELL PARKER, the 
furniture and fabrics group, 
lifted annual profits by 2.6 per 
cent despite a decline in torn- 
over caused by what Mir Mar- 
tin Jo.urdan, chairman, 
described as "the lowest 
demand for many years." 

Pre-tax profits in the year to 
July 31 increased to £8.2Gm 
(£8.05m) helped by a sharp 
reduction in net interest pay- 
ments to £29,000 (£543,000). 

Although turnover slipped 
by 3 per cent to £90m (£92_8m) 
In "extremely difficult market 
conditions”, Mr Jourdan said 
about a third of sales came 
from new products success- 
fully Introduced in the last 
two years. 

These products, in both the 
furniture and fabrics divi- 
sions, combined with "strin- 
gent management controls” 
and further cost reductions, 
helped maintain operating 
margins at over 9 per cent 

Overall trading profits 
slipped to £8. 29m (£8. 59m) 
with most of the decline com- 
ing in file furniture division 
which bore the £250,000 costs 
of a management consultancy 
report on the Nathan Furni- 
ture business. 

Trading profits in the furni- 
ture division MI by 5 per cent 
to £5-37m (£5.65 m) on turn- 
over down 4.1 per cent to 
£55 Am (£58.2m). However, the 
division, led by Parker Knoll 
which increased profits for the 
seventh successive year, was j 
able to increase market share 
and maintain operating mar- 
gins. 

The fabrics division posted 
trading profits of £2.92m 
(£2.94m) on turnover of £34^m 
<£34.6m) and was also able to 
finance the launch of new 
ranges and brands “invaluable 
In the fight for Increased mar- 
ket share.” After the end of 
the financial year the group 
bought Fardis from Osborne & 
little to strengthen its posi- 
tion in the French fabrics mar- 
ket 

Earnings per share rose to 
13.3p (13J2p); the final divi- 
dend goes up to 4p making a 
total of 5.7p (5-5p). 


A SALES fell of about 10 per 
cent in Alexon Group's main 
brands cut pre-tax profits by 46 
per cent in the six months to 
July 25. 

The slide from £3.82m to 
£2.0801 followed a 7 per cent 
decline in turnover to £48.7m 
from £52. 5m (or £56.1m includ- 
ing discontinued activities). 
Sales in the south-east were 
particularly poor. 

And there was further bad 
news in that Mr Lawrence Sny- 
der, chairman, said unsold 
stock from the spring and sum- 
mer - in spite of extending 
the sale through August - 
would probably lead to a write- 
off at the end of the year. The 
shortfall on expected sates was 
about £4m. 

Analysts typically down- 
graded profit forecasts by 
£l.5m to take account of this. 

The share price shed 18p to 
close at 180p, compared with 
444p in September last year, 
not long after the retail group 
demerged from Claremont Gar- 
ments (Holdings), the Marks 
and Spencer supplier. 

Ms Ruth Henderson, chief 
executive, said Alexon ladie- 
swear bad performed the worst 


with a like-for-like sales fell of 
more than 10 per cent Dasb 
leisurewear was down by 
nearly 10 per cent. 

Bast px , aimed at the older, 
shorter woman and relaunched 
early last year, had gained io 
per cent and. was now 
approaching a quarter of the 
business. 

The three brands had got oft 
to a good start with their 
autumn ranges. However, Mr 
Snyder pointed out that the 
comparison was against a 
dreadful September 1991. 

He was In men culpa mood, 
saying the group had got “an 
awful lot wrong” in the past 
couple of years. The group had 
survived the early part of the 
recession relatively unscathed 
and its ranges had not been “as 
fashionable as they should 
have been”. In Dash it had had 
to broaden the product range 
considerably to tackle the 
problem, of copying. 

He said the stock problem 
should not recur because the 
group had ceased to commis- 
sion so much in advance. 

Interest payments amounted 
to £803,000 (£557,000) and the 
average overdraft was about 
£l4m. 

Fully diluted earnings per 


share fell to 4J39p (7.6Gp). The 
interim dividend is held at 3p. 


• COMMENT 

Alexon annoyed analysts six 
mouths ago with an unex- 
pected £400,000 pension cush- 
ion for Its profits, and it has 
annoyed them again with the 
stock hangover. This is enough 
to set hands wringing over the 
management's credibility. 
However, the past year’s disap- 
pointment ought to be seen 
against a good record over the 
previous eight years, especially 
in building up Dash and reviv- 
ing Eastex since their acquisi- 
tion in 1988. Much effort has 
been put into revitalising the 
products and the group has 
traditionally been tight on 
costs. There is no denying that 
the stock mistake was a big 
one - and showed that the 
management had got blase 
about sales. The lesson seems 
to have been learnt. A pre-tax 
forecast of £7. 5m gives a pro- 
spective p/e of 12 A. This Is at a 
discount to the stores sector, 
which it has underperformed 
by about 60 per cent in the past 
12 months. Considering its 
long-term recovery prospects, 
it looks cheap and is supported 
by a yield of nearly 8 per cent. 


End i 


Time Products records 28% 
improvement to £3.9m 


By Walton Morals 


A FIRST-TIME contribution 
from its Apollo strap business, 
savings on the discontinued 
Hong Kong operations and an 
exceptional gain on sale of 
Investment properties pushed 
up interim profits at Time 
Products, the watch and jewel- 
lery distribution group. 

Pre-tax profits for the six 
months to July 31 rose by 28 
per cent from £3.04m to £3 An. 
Trading profit increased 
sharply to £2 An (£L33m) on 
increased sales of £20.5m 
(£19.4). Earnings jumped 33 per 
cent to 5.33p (4.G2p). 

Mr Leslie Michaels, finance 
director, said a £300,000 contri- 
bution to trading profit from 
the Apollo strap business. 


acquired last October for £6m, 
was effectively profit-neutral 
because of financing costs 
Involved in the purchase. 

Trading profit was also 
boosted by the exclusion of 
losses from Remex, the Hong 
Kong manufacturing subsid- 
iary, the closure costs of which 
have already been provided 
for. Trading losses at Remex in 
the first-half last year 
amounted to about £400,000. 

Mr Marcus Margulies. chair- 
man, said the results were sat- 
isfactory in difficult economic 
conditions. 

Although the immediate eco- 
nomic prospects remain uncer- 
tain, he raid, the company was 
in a fortunate position with 
strong brands, a healthy bal- 
ance sheet and experienced 


Harmony dissidents seek 
EGM to oust board 


By Tim Burt 


A GROUP of dissident 
shareholders in Harmony Lei- 
sure, the loss-making pubs and 
restaurant group, yesterday 
announced moves to oust the 
board at an extraordinary 
meeting. 

The rebel group, led by Mr 
Andrew Martyr, a former hotel 
executive, claims that more 
than 30 per cent of sharehold- 
ers back their call for an EGM. 

Mr Martyr has told share- 
holders that the dissidents, if 
elected, would return Harmony 
to profit and raise capital to 
expand the chain of 23 pubs 
and restaurants. 

Tbe USM-quoted company 
reported a loss of £1.04m in tbe 
year to March 31 1991 and a 
further £445,000 in the follow- 


ing six months. 

It said yesterday that its 
1991-92 results, due earlier this 
week, would be released on 
Tuesday and an annual meet- 
ing would be held next month. 

Mr Stanley Lever, managing 
director, vowed to fight off the 
dissident challenge and said 
the rebel group was led by 
"three out of work directors 
looking for work. They are an 
opportunistic bunch." 

Mr Martyr's team includes 
Mr Simon Lynch, formerly 
with Grand Metropolitan; Mr 
Ronald Laden, former chair- 
man of Quaker Oats (Europe); 
and Mr Simon Smith, a London 
solicitor, 

Since announcing their chal- 
lenge last month, the rebels 
have acquired 520,000 shares, 2 
per cent of Harmony's capital. 


Jupiter 
proposes CST 
board changes 


By John Authors 


£100,000,000 nominal 6‘/4per cent. 
Subordinated Convertible Bonds due 2 002 
(the ' Bonds ') 


This Notice is addressed ro holders of Bonds which were nor presented for 
redemption on 15 September 19 92. 


Pursuant to its powers under rhe Trust Deed constituting the Bonds, the Trusree has 
exercised its discretionary rights to convert unpresented Bonds into Ordinary shares of the 
Company and to sell the resulting shares. As a result, holders of unpresemed Bonds arc 
enrided to sale proceeds of £5,776 in respect of each Bond, which are available 
for collection at the office of any of the Paying Agents listed below against presentation 
of rhe unpresented Bonds rogerher with all un matured coupons relating rherero. 


Principal Paying Agent . 

Bankers Trust Company 
1 Appold Srrcer 
Broadgate 
London EC2A 2HE 


Paying Agents 


Swiss Bank Corporation Banque Indosucz 

1 Aeschenvorsradt Luxembourg 

CH-4002 Baste 39 Allee.Scheffer 

Switzerland L-2 520 Luxembourg 

IfSftli by S.C. Warburg £- G>. member nf SM. .j n behalf nf Grand Metropolitan PI. C. 

2 October 1992 
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(International edition only) 
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manage ment 

Increased sales of luxury 
watches contributed to the rise 
in turnover, although sales 
from the volume watch divi- 
sion were down. Tbe exclusion 
of about £6m turnover from 
Remex was partially replaced 
by sales of about £5m from 
Apollo. 

A £612,000 exceptional gain 
came from disposal of three 
floors of office space at the 
Remex Centre in Hong Kong, 
where the company still holds 
another eight floors. 

Finance income fell 24 per 
cent to £l-09m on lower Inter- 
est rates and costs Incurred in 
the acquisition of Apollo. 

An increased Interim divi- 
dend of 2.75p (2.65 p) is 
declared. 


Jupiter Tyndall, the fond 
management group, has pro- 
posed the appointment of 
three new directors for CST 
Emerging Asia Trust, which it 
manages and tn which it holds 
a 29.9 per cent shareholding. 

They are Mr John Craig, 
depnty chairman of Jnplter 
Tyndall, Mr Michael Hea throat 
Amory, managing director of 
Jupiter Tyndall, and Mr James 
Roe, a director of Jupiter 
European Investment Trust 

If the new directors axe 
appointed, Jupiter Tyndall 
intends to discuss proposals 
with the new board to cut the 
discount of the trust's market 
capitalisation to its net asset 
valne. 
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Grand Metropolitan PLC 

(the 'Company*) 
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Weniger Verpackung, 

mehr Inhalt. 

Endlose Materialflut : passe. Man will schneller zum Kern der 
Dirige. Statt immer mehr Volumen - Reduktion auf das Wesent- 

eine Tageszeitung, die nicht nur 
aktuell, sondern anderen voraus sein will, pjg ^ WELX 
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Weil sich die Welt verandert, verandert sich die Welt. 
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OFT approves 
revision of 
Allied beer deal 


AAH bids 
I£24.9m for 
Cahill May 
Roberts 


By Philip Rawstorne 


ALLIED-LYONS has secured 
approval from the Office of 
Fair Tr ading for a revised beer 
supply agreement with Pub- 
master, the Brent Walker retail 


arm. 

The original seven year sup- 
ply contract, agreed in Novem- 
ber last year, has been reduced 
to three years; the minimum 
amount of beer that Pubmaster 
is obliged to buy has been cut 
by about half to 100,000 barrels 
a year. 

As a result of the revision. 
Sir Bryan Carsberg, the OFTs 
director general, confirmed 
that the 734 pubs which Allied 
has leased to Pubmaster would 
be considered free of tied beer 
supplies. 

Because the original agree- 
ment required Pubmaster to 
buy half its beer from Allied, 
the OFT had previously 
refused to include the leased 
pubs among the 2,380 outlets 
which Allied has to free from 
the tie to meet the require- 
ments of the government's 
beer orders. 

Pubmaster will now be 
obliged to take no more than a 
quarter of its beer supplies 
from Allied, but with AlUed's 


Tetley ale and Castlemaine 
lager being made available 
throughout Pubmaster's 1383 
pubs, It is expected to continue 
to buy well in excess of that 
amount 

Both Allied and Pubmaster 
may terminate the new agree- 
ment by giving nine months' 
notice any time after Sep- 
tember 30 1995. £f Allied 
ends the agreement, however, 
Pubmaster has an option to 
revert to the terms of the origi- 
nal supply agreement until 
2002 . 

Mr Roy Moss, chairman of 
Allied's brewing division, said 
yesterday: “We are pleased to 
have settled matters with the 
OFT and we are confident that 
the deal will enable both par- 
ties to continue to operate 
effectively in the changing 
market place." 

Mr John Brackenbury, chair- 
man of Pubmaster, welcomed 
the deal as " an important pre- 
cedent for the beer industry." 

He added: 1 * We wanted a sup- 
ply agreement with Allied as 
part of our commitment to 
extending consumer choice. 
We are taking a wide range of 
ales and lagers from a cross- 
section of national and 
regional suppliers." 


By Tim Coone in Dublin 


Inntrepreneur discusses 
disposal of 1,250 pubs 


ENTREPRENEUR Estates, the 
Grand Metropolitan and Cour- 
age pubs joint venture, is dis- 
cussing the sale of 1350 pubs, 
worth an estimated £250m, 
with a number of potential 
buyers, writes Philip Raw- 
storne. 

A management team from 
Inntrepreneur is understood to 
be one of the interested parties 
but no confirmation was forth- 
coming yesterday. 

The pubs, which Inntrepre- 
neur must free from tied beer 
supplies to meet government 


orders, may be sold as one 
block or in several large pack- 
ages. 

Tenants and lessees of the 
pubs likely to be affected have 
been informed, GrandMet said 
yesterday. 

Following the sale, Inntre- 
preneur will be left with 4,350 
pubs, taking their beer sup- 
plies from Courage. 

Of its initial 7,350 pubs, 500 
have already been sold, 700 
leased free of tie, and 550 trans- 
ferred to GrandMefs Chef & 
Brewer estate. 


Asda sells sites and store 


to competitors for £57m 


By John Thornhill 


ASDA, the Leeds-based grocery 
retailer, has sold two develop- 
• ment sites and one store to its 
competitors as part of an effort 
to reduce its £600m debt moun- 
tain. 

Safeway paid £35m plus a 
development site in Hudders- 
field for two sites in north Lon- 
don and Edinburgh, while 
Sainsbury has acquired Asda's 
store in Mere Green, Birming- 
ham for £22m. 

The disposals appear to be a 
reversal of the company’s pre- 


viously-stated policy. When Mr 
Patrick Gillam took over as 
chairman last year he stressed 
that he would not sell the com- 
pany’s "seedcom” sites to its 
rivals, in spite of its desperate 
need for cash. 

Yesterday Asda e m phasised 
that the deal was a oneoff and 
said it had neither the "need 
nor the intention to sell other 
successful stores". 

It added: “We were offered a 
very full price and it was 
clearly in shareholders' inter- 
ests to sell them." 

Although Asda has traded 


BOARD MEETINGS 


TTw lot lowing companies have noOfiad dotes 
of board meetings to Rio Stock Exchange. 
Such meetings are usually held tor the pur- 
pose oi considering dtvtdends. Official Indica- 
tions are not available as to whether the 
dhittteixta are interims or niuris and the sub- 
divisions shown below era based mainly on 
test yeW* timetables 


TODAY 

Tntartns- Ash & Lacy, BWon. Carlisle, CUflord 
Foods. Dolphin Packaging. Ind Irw True!, 
Heron (Albert). REA, Reed Executive. Scot- 
tish TV. Wlfrea (James). 

Finnl*. Adwest Amstrod. 
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Bradford Property Trust _ 

Channel 
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Attwoods 

Becermre — — — 

Paramount — — 

Toy Homes — 


poorly in recent years there 
are indications that It is 
beginning to recover lost 
ground. 

The company delivered an 
upbeat statement about cur- 
rent trading at its recent 
annual meeting and the com- 
pany’s share price has begun 
to pick up as analysts scent a 
recovery story. 

“Their like-for-like sales are 
currently outperforming the 
industry average and are far 
better than expected," said Mr 
Philip Dorgan, food retailing 
analyst at Goldman Sadis, the 
investment bank. 

This week the company 
opened its second Dales dis- 
count store at Tipton in the 
West Midlands and has also 
recently opened the first of a 
revised format Asda store con- 
centrating on fresh foods at 
Stoke. 

“We are modestly encour- 
aged. by the progress we have 
made so far as part of our 
three year recovery strategy." 
Asda said yesterday. 


GREECE FUND LIMITED 


Notice to the holders of die bearer international depositary receipts (“DDRs”) issued pursuant to 
a Deposit Agreement (the “Deposit Agreement 1 ") between Greece Fond Limited (the 
“Company’*) and Morgan Guaranty Trust Company of New York, Brussels Office (the 
“Depositary") dated 16 September, 1988 evidencing shares (“Shares") of U-S-S0.01 each in the 
capital of the Company. 


NOTICE OF TERMINATION OF DEPOSIT AGREEMENT 


NOTICE IS HEREBY GIVEN that the Deposit Agre em ent has been terminated with effect on ami horn 
3u December, IW2. Hokicn of IDRs arc now able CO withdraw the Shares and any ocher property 
evidenced by their IDRs by surrendering their IDRs. together with aD unmanned coupons appertaining 
thereto, to the Depositary ac the address given below or to any of the Agents at their addresses respectively 
specified below, accompanied by . : — 

(a) i duly executed older in a form acceptable to the Depositary requesting the Depositary to cause the 
Status and any ocher property being withdrawn to be delivered (ac the request, risk and expense of the 
IDR-Holder) at the specified office of the Depositary- or any Agent to, or to the order o£ the penon(s) 
designed in such order; and 

(b) a certificate as to nou-LLS. beneficial ownership in the form set out in the Schedule to the IDRs. 
Holders of IDRs may withdraw the Shares and any other property evidenced by their IDRs 
without liability for payment of the charges otherwise payable to the Depositary for delivery or 
exchange of Shares from 2 October, 1992 until 30 December, 1992. 


DEPOSITARY 

Morgan Guaranty Trust Company of New York 
Avenue des Arts 35 
Dr-1040 Brussels 
Belgium 


AGENTS 

Morgan Guaranty Trust Company of New York 
Victoria EiubonJuliriir Maimer Landscrassc 46 


London EC4Y 0JP 
England 


P-6000 Frankfurt-am-Main 
Germany 

Kredietbank S.A. Lnxembourgroise 
4j Boulevard Royal 
P.O. Box 1108 
Luxembourg 


StodunstcBsc 
Zurich 8023 
Switzerland 


2 October. 1*1*0 


Morgan Guaranty Trust 
Company of New York 


COMPANY NEWS: UK 


Cautious approach improves City’s view 

TI’s £87m charge for Dowty was well within expectations, reports Richard Gourlay 


THE BATTLE for market share 
in Ireland’s l£300m (£320m) 
pharmaceutical distribution 
Industry took a new turn 
yesterday, when AAH Hold- 
ings made a cash and Shares 
offer for Cahill May Roberts 
Group. 

The offer, on a 10-for-5l 
basis, Is being recommended 
by CMRG’s board and values 
Ireland’s largest pharmaceuti- 
cal wholesaler at I£215m, rep- 
resenting a 70 per cent pre- 
mium over Its last traded price 
of 55p on the Dublin USM. 

There is a partial cash alter- 
native of 87p a share. 

By yesterday evening, a pre- 
condition of the offer, that 
directors of CMRG and their 
families , and Allied Combined 
Trust, which together hold 54 
per cent of the ordinary share 
capital, accept irrevocably, 
had been met 

AAH is the OS’s largest 
pharmaceutical wholesaler 
with annual turnover in 
excess of £l.3bn. It has whole- 
sale and franchised retail 
activities in Northern Ireland. 

The offer has been triggered 
by merger talks which began 
last month between United 
Drug, another pharmaceutical 
wholesaler In the Republic, 
and Alchem in Northern 
Ireland, which would result in 
a group with a combined turn- 
over of I£110m. CMRG 
reported turnover of I£90m in 
1991. 

Mr Bill Pybus, AAH chair- 
man, said: “We have been 
interested in CMRG for some 
time, but when United Drug 
decided to merge with Alchem 
we decided to go ahead with 
an offer." 

Last year. United Drug was 
awarded the franchise for 
AAH*s Vantage retail activity 
for the Republic, so its Alchem 
merger plan would put it Info 
direct competition with AAH*s 
own business In Northern 
Ireland. CMRG is now likely to 
take over the Vantage fran- 
chise in the Republic. 


I T TOOK some time to 
come and an attack of pes- 
simism early this week 
knocked 10 per cent off the 
share price, but when TX 
finally released details yester- 
day of the pro visions related to 
its June acquisition of aero- 
space group Dowty, the market 
heaved a huge sigh of relief. 

Coming after rumours of up 
to £150m of provisions and TTs 
1990 run-in with the City over 
acquisition accounting, the 
£87.lm figure was modest 
Even taking into account the 
£25m writeoff on the closure of 
the Cognito paging business, 
taken in Dowry's last accounts, 
the provisions appear to be 
well within market expecta- 
tions. 

What is more, TI appears to 
have been scrupulous about 
keeping in line with the 
Accounting Standards Board 
guidelines of accepted practice 
- not surprisingly perhaps as 
Mr Michael Garner, the finance 
director, is on the ASB. 

Having taken a long look at 
Dowty, TI has produced a 
remarkably detailed break- 
down of the fair value adjust- 
ments. 

“I have never seen that level 
of disclosure by a company," 
said Mr Sandy Morns, analyst 
at County Nat West “TI has set 
the standard today." 

TTs provisions Gall into two 
parts - £49.7m of reorganisa- 
tion costs and the balance cov- 
ering asset value adjustments, 
changes in accounting policies 
and items such as investment 


Eleco 
halved 
to £1.58m 


PRE-TAX PROFITS were 
halved at Eleco Holdings, the 
building contracts and con- 
tracting group, in the year to 
June 30. 

The decline, from £3 35m to 
£1.58m, came on sales down 
from £5&8m to £45-2m_ 

The final dividend is reduced 
to lp (2.3p), making 3Jp (4.6p) 
for the year, on earnings per 
share of 3.2p (7.3p). 

• An extraordinary charge of 
£5.94m mainly represented fur- 
ther losses on the closure of 
the property development diyi- 


Densitron returns to 
profit and dividends 


Densitron International, the 
electronic components maker, 
returned to profits In the first 
half of 1992 and is rejoining to 
the dividend list with an 
interim of 0.4p. 

The improved figures 
resulted from strong sales into 
Asia by the Japanese company 
and sharply reduced costs in 
Europe and the US, the com- 
pany said. 

On turnover lower at £2S.4m 
(£24. 5m) pre-tax profits were 
£370,000, against £401,000. 
There was a Joss for the 1991 
year of £377,000. Earnings per 
share were 0.8p (0.56p). 


Beckman declines 
18% to £903,000 


Pretax profits at A Beckman 
fell by almost 18 per cent, from 
£l.lm to £903,000, in the year to 
June 30. Turnover slipped by 
£580.000 to ElOAn. 


in improving environmental 
controls. 

It has also said that there 
will be no more provisions 
related to the Dowty acquisi- 
tion - In 1990 TI was pilloried 
In the City for taking a “second 
bite" of provisions relating to 
acquisitions made in 1988. 

The group has also said that 
It will use the provisions 
within two years and all items 
not required will be released 
directly back to the balance 
sheet and not pushed through 
the profit and loss account, 
thereby boosting earnings. 

The biggest single item in 
the reorganisation is a £338m 
charge for rationalisation. 

Some £6m of this will be 
used to reverse some of the 
recent diversification at Dow- 
ry's Singapore operations. The 
second phase of reorganising 
Dowry’s Gloucester sites wifi 
cost £5m and another £7m is 
allocated to cover integration 
of TTs Crane, the engineering 
seals business, with Dowty’s 
polymer division. 

Also within the rationalisa- 
tion category is a £4m charge 
for relocating the electronic 
systems business. And £6m has 
been set aside to cover the 
run-down of Dowty’s group 
and divisional headquarters, 
Its -London headquarters and 
for the amalgamation of offices 
in Washington. 

Another £7.7m covers finan- 
cial reorganisation. This covers 
harmonisation of the two 
groups' taxes, integrating the 
treasury operations - including 


The company said conditions 
in the textile division contin- 
ued to be difficult, but it 
remained profitable. 

Stock levels, debtors and 
overheads continued to be con- 
trolled. 

In the proparty division, the 
company’s investment portfo- 
lio was almost fully let. with 
interest payable more than 
covered by rental income. 

A revaluation of investment 
properties, coupled with the 
downward revaluation of 
assets, reduced the revaluation 
reserve to just under £2.7)0. 

Earnings per share emerged 
at 5J2p (6.4p). A same-again 
final dividend of 3.l5p is recom- 
mended, maintaining the total 
at 4.78p. 


Anglo-Eastern jumps 
to £530,000 


Anglo-Eastern Plantations, 
which has cocoa, oil palm and 
rubber plantation Interests in 
Indonesia, lifted pretax profits 
from £106.000 to £530,000 in the 
six months to June 80. Tun- 
over was £2. 26m, compared 
with £l-3m. 

The company said cocoa pro- 
duction had been about 10 per 
cent above and rubber produc- 
tion 10 per cent below budget 
Average selling prices of palm 
oil improved significantly, 
while cocoa and rubber prices 
remained static. 

Earnings per share improved 
to 1.4p (0-3p). An interim divi- 
dend of 0.375P has already been 
paid. 


Malaya reduces 
losses to £160,000 


Malaya Group, the loss-malting 
Mercedes-Benz dealer which 
recently came under the con- 
trol of Lancaster Associates 
Holdings, yesterday reported 
pre-tax losses of £160,000 for 


NORTHERN GREECE 


The FT proposes to publish this survey on 
October 28 1992. 

This is Uw fust time that the FT will be cemd acting 
an in-depth examination of an area that extends 
from the Adriatic to the North Aepsan and lies 
along the southern borders of Albania, the former 
Yugoslavia, Bulgaria and the western border of 
European Turkey. 

Professional investors in over 160 countries 


worldwide and 54% of Chief Executives in Europe! 
largest companies* will see this Financial Times 


Survey. 

This definitive examination of Northern Greece, will 


be retained by influential FT readers for future 
reference. 

For a copy of the editorial synopsis and 
advertisement rates, contact: 

A tec Kitrocff in Athens 

Tetfl) 3815 

Fax*l) 647 9371 
or 

Connie Davis in London 
Tel: 071-873 3514 
Fax: 071-873 3428 


Ottef Extanhes In foropc 1990 
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Cotn Beers 

Chris Lewiston, chairman: no more provisions for Dowty 


reversing currency and inter- 
est rate hedges and modifying 
hank facilities - flnri bringing 
Dowty's financial control 
systems up to what TI says Is a 
superior standard. Some £8m 
will cover redundancies In 
Dowty’s main board, at the 
headquarters and the closure 
of some group services. 

Many of the other fair value 
adjustments sprang from what 
TI describes as “less than con- 
servative accounting.” Accord- 
ing to TL Dowty bad to do 
more than just avoid the nega- 
tive impact of provisions on 
earnings. “They were up 


against banking covenants, so 
they bad to have one eye out 
for net shareholders' hinds as 
weU," Mr Garner says. 

Most controversial will be 
Dowty's loss-making contracts. 
Some £12m covers what TI 
believes will be losses on con- 
tracts over the next two years. 
TI says Dowty had been pro- 
viding for losses only on those 
orders covering customers' 
immediate needs, a treatment 
that was insufficiently pru- 
dent 

TI is also taking a more con- 
servative view of Dowty’s 
stocks. It is writing off £6m of 


NEWS DIGEST 


the first half of 1992. 

Mr Keith Goldie-Morrison, 
chairman of the USM-quoted 
group, said the holding costs of 
its Billinghurst dealership and 
the recession had prevented 
any significant recovery from 
the £259,000 deficit last time. 

Sales rose to £3.ffim (£3.4m). 
Operating profit of £14.600 com- 
pared with losses of £50.000 
and interest payable took 
£174.600 (£209,000). 

Lancaster gained control of 
Malaya and injected £3m In 
new capital under a rights 
issue in August 


provides secure long-term 
rental. As part of this strategy 
the investments in associates 
will be realised. 

The continuing downturn in 
the commercial market 
resulted in net asset value fell- 
ing over the year from 229p to 

121p. 

Before exceptional there 
was a profit of £709.000 (£2£8m 
loss) helped by higher rents 
and charges of £9.57m (£8.7m) 
and a surplus on property dis- 
posals of £5. 62m (£3.67m). 
Losses per share were 19.4p 
(12.4p). 


Lower oil prices 
leave Piet down 


Asda Property 
halved to £ 1.58m 


Lower oil prices left net profits 
at Piet Petroleum down 36 per 
cent in the year to June 30. 

Profits were £2.96m (£4.63m) 
on lower turnover of £10 An, 
against £12 .5m. The result was 
helped by a turaround from 
net interest costs of £214,000 to 
income received of £536,000. 

Earnings per share were 
6.65p (12.56p) after taking 
account of last year's £12m 
rights issue. 


Palmerston in loss 
after exceptional 


Pre-tax losses at Palmerston 
Holdings, the property inves- 
tor, increased from £2.68m to 
£5.46m in the year to March 31. 

The company blamed excep- 
tional charges of £6J7m, relat- 
ing to associate companies. 

The charges included £4.22m 
relating to the company's 
share of the revaluation 
reserve deficits from associ- 
ates. The final dividend Is 
passed leaving the total at 0.5p 
<1.75p). 

The company Is to concen- 
trate on expanding its residen- 
tial portfolio and the retention 
of commercial property which 


Depressed residential sales, 
with lower volume and 
reduced margins, contributed 
to pre-tax profits bong halved 
from £3 .02m to £L58m at Asda 
Property Holdings in the first 
half of 1992. 

Turnover, which fell to 
£19-2m (£2 1.7m), mainly com- 
prised £11.4m (£14.7m) in 
income from sales of trading 
properties and a 10 per cent 
increase in gross rental income 
to £7.12m (£6.49m). 

Mr Emanuel Davidson, chair- 
man, said the nature of the 
company's business would 
change materially following 
the disposal of most of its ten- 
anted residential portfolio to 
the Bradford Property Trust in 
July. The £36m proceeds were 
used to reduce net borrowings. 

Earnings per share worked 
through at L2p (3.4p) and the 
interim dividend is maintained 
at 0.85p. 


Increased losses at 
Waverley Cameron 


An inadequacy of working cap- 
ital following a substantial 
reduction in its banking facili- 
ties was cited by Waverley 


ITALIAN TECHNOLOGY 
AND INDUSTRY 


The FT proposes to publish this surrey on 
October 12 1992. 

The above survey will be distributed ro 160 
countries worldwide including Italy. 

In Europe 92%* of the professional 
investment community regularly read the 
FT.. If you want to reach this important 
audience, please contact: (in Italy) 

Elisabctta Tessuro 
Studio Blei SpA 
Via degli Areimboldi 5 
20123 Milan Italy 
on (Tel) 722511 or (Fax) 72251251 
OR 

At the Financial Times Lindsay Sheppard 
(in London) 

Tel: 071 873 3225 Fax: 071 873 3079 


*DoUi source: The Professional Investment Cvmmunitv 
Worldwide 1991 f MPG Ind} 
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“surplus spares” which win be 
scrapped, but has left on the 
books any spares where there 
is a realistic expectation of a 
sale, however distant There is 
also the write-off of certain 
receivables, bringing the cur- 
rent assets adjustment to 
£11.9ni. 

A further £4.1m comes under 
the category of “accounting 
polices” where TI and its audi- 
tors, Price Waterhouse, dis- 
agree with Dowty and Arthur 
Andersen over matters such as 
the period of depreciating 
assets like computers and 
when profits should be taken 
during the life of long-term 
contracts. 

Mr Gamer says that in some 
Instances - in the Marine divi- 
sion, for example - Dowty was 
not even following its own poli- 
cies on profit taking. Profits 
were booked the moment that 
material hit the shop floor. 

Yesterday’s announcement Is 
notable on two counts. In the 
first place, analysts appear to 
believe that the £87.lm is both 
reasonable and within expecta- 
tions. 

But, by supplying such 
detailed explanation, TI may 
more importantly have laid the 
ghost of its fracas with the 
City over acquisition account- 
ing. 

TI now has a much clearer 
run at trying to prove what it 
has always believed to be the 
case; that it is building value 
in its business through good 
management rather than 
through clever accounting. 


Cameron as the reason for 
heavy trading losses in the 
year to end-March. 

The net loss before tax of 
this office equipment and sta- 
tionery group grew to £L43m, 
against £617,000 last time. 
Turnover fell from £45 -9m to 
£26.9m and losses per share 
increased from L56p to 2JBp. 
Again there Is no dividend. 

The company said that the 
withdrawal of its banking facil- 
ities had left it with no option 
other than to cease trading in 
its BTS subsidiary, which has 
since been placed in adminis- 
trative receivership by its 
bank. 

Also, in order to ensure con- 
tinuation of facilities for the 
remainder of the group, Part- 
ners, its stationery retailing 
subsidiary, had been sold for 
£2Jim and RMG, which covered 
the office products side, was 
sold for about £2 5m. This dis- 
posal was largely responsible 
for an extraordinary charge of 
£5J5m. 

Having completed these two 
disposals the directors intend 
to concentrate on developing 
the group's building and prop- 
erty activities. 
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FRIDAY OCTOBER 2 ! 992 


THE PROPERTY MARKET 


Aj^hveinthat may 
be losing its lustre 




Vanessa Hoidder finds Anglo-French developer Paul 
Raingold upbeat about his latest Parisian venture 


Tk- AT 'r Pw^-ftitagoW, one of 
. I\ Jm /jthe jnost prominent 

| \/ I • UK/developere work- 
;<*•. T -^:^lttParis,te®so far: 
lived up to-iig pto^jHbns aam ei But 
at a ttoe when the Bains property 
market; is gripped by recession, 
doubts are growing about his latest 
.■-* and most ambitious- deal. • ■. 

The deal, : Which was .agreed 'in 
March 1381 and. cgmpieted jtwo ; 
weeks ago, involves one of the most 
expensive development- sites in 
Europe - the .former headquarters 
of oil company .'Essoin the heart of 
La Defense in the west of Paris. The 
consortium developing the scheme 
- • in', which '.Mr Mr'Raingold’s coin- - 
pany. Generate Corrtmentate, Inves- 
tissements (GCI), basaSW.per cent 
share t paid FFrL808bn (£MOm) for 
the . site; ’a further FPri.356bn 
(£l50m) was paid to Epad, the local 
planning authority for La' Defense, 
as -, a . contribution... towards 


local infrastructure. 

.'- The total cost ot the plan to build 
-a- 130,000 sq m office complex is 
about -Elba. It .will include two 
. -.tower blocks of ?0(MX)0 sq ft each, 
- shops, restaurants and a modem art 
’ museum. Work is due to start 
within the next six months with the 
demolition of the existing building. 

Besides Gdndrale Continental^ 
other investors in the scheme 
include property developers Inter- 
construction and Kaufman & Broad 
with an 6% per cent share; the bal- 
ance is owned by eight of France's 
; • leading ’ finianrfal institutions, BNP, 
Indosuez, Credit Agricole. CFF, 
Credit National. Sod£t6 Generate, 
Basque Worms and GAN. 

. The scheme has already provoked 
trepidation. “He [Mr Raingold] has 
hit gold in La Defense before. But I 
am nervous that he has gone too far 
this time,” says one Paris agent 
"The banks could lose millions.” 


RENTAL GROWTHC&) 

Retail Office ’ Industrial 


Ah Properties 


Year to Aug 92 
Quarter -to Aug 92 - 
Month of Aug 92 . 

tn utmm t Prapairv 0MtM 


Commercial Property Investment For Sale 


The agent’s concerns are three- 
fold. Does La Defense, where 2m sq 
ft out of a total of 25m sq ft of office 
space is already empty, need 
another 2m sq ft development? Is 
the scheme, which is designed to be 
built in a single phase, sufficiently 
flexible? Was the price paid for the 
site, agreed before the worst of the 
property downturn, excessive? 

These doubts are not shared by 
the project’s admirers. They point 
out that at least half the 2m sq ft of 
empty space in La Defense is in 
small areas scattered around old 
buildings. Moreover, La Defense’s 
empty space may be absorbed and 
the market in general may have 
emerged from recession by the time 
the scheme comes onto the market 
in 1996. “The great advantage of the 
Esso project is Its timing.” says Mr 
Robert Lipscomb of Healey & Baker, 
the property advisers. 

Mr Raingold does not claim to 
have tenants lined up, although he 
says that 20 per cent of space at the 
new site has been pre-sold to GAN, 
one of the scheme’s backers. 

He vigorously defends the acquisi- 
tion. “It Is a long-term deal and an 
exceptional site.” He justifies the 
price paid for the site, insisting that 
it reflected the downturn in the 
Paris property market, which, he 


SIXTEEN 





A model of the La Defense development and, inset, Paul Raingold 


says, was already apparent in 
March 1991 when the deal was 
clinched. Critics dispute this, 
adding that the price was too high. 

But most of all, Mr Raingold’s 
confidence in the scheme stems 
from his belief in La Defense. 

“La Defense is coming into 
another era,” he says. Originally. La 
Defense was used for back offices, 
while headquarters remained in 
central Paris. “The quality of the 
early buildings left something to be 
desired.” he says. Moreover. La 


Defense lacked prestige, adequate 
transport and proper shopping facil- 
ities. “Over 20 years, this has 
changed,” he says. 

Today La Defense is the head- 
quarters of France's largest compa- 
nies, with first-class communica- 
tions, the architecturally-acclaimed 
Grande Arche and France’s largest 
shopping centre. Mr Raingold 
argues that the scheme is signifi- 
cant because it is the first time that 
a building - the old lftw yi headquar- 
ters - in La Defense will have been 


demolished. “It is the begining of a 
trend,” he says. 

Mr Raingold’s work in France 
began in the early 1970s, when he 
was managing director of English 
and Continental Investments. When 
one of English and Continental’s 
owners sold up following the prop- 
erty collapse in the early 1970s, Mr 
Raingold set up GCL Over the next 
few years while the French market 
was in the doldrums, GCI concen- 
trated on troubleshooting for UK 
investors and property manage- 
ment 

In 1995. he returned to develop- 
ment, building an office project in 
the new town of Blame La Vallee, 
in partnership with Mobax Securi- 
ties. But be really came to the pub- 
lic’s attention in 1988, when a joint 
venture between GCI and Heron 
International invested in Les Col- 
lines, a high-profile scheme next to 
the La Defense arch. Like the Esso 
site, Les Collin es attracted much 
publicity, because of its size and 
prominence and the involvement of 
foreign developers. The scheme was 
eventually Judged a success and it 
was sold when the market was at 
its peak. 

Another prominent scheme 
undertaken by GCI, together with 
GA. a construction company, is 
Roissypole, a business park at 
Charles de Gaulle airport. Mr Rain- 
gold grandly dubs this office 
scheme - in which tenants can see 
aircraft taxi past their window - 
“an aero-city". “It was the first of 
its kind,” he said. Continental 
Square, the first phase of the Rois- 
sypole project comprises four build- 
ings with a total area of 22£00 sq ft, 
half of which has been let to ten- 
ants including Air France. 

Although he believes the French 
market will remain diffic ult for the 


next two years, he is optimistic 
about its future. “With the opening 
of the east. Europe's centre of grav- 
ity has moved.” he says. 

Despite his obvious attachment to 
Paris, Mr Raingold has not turned 
his back on the UK property mar- 
ket. Eighteen months ago, GCI 
opened an office in London to look 
for property investments. 

There have been, be says, many 
similarities in the development of 
the two markets over the past 20 
years. On occasion when the British 
have set a trend, the French have 
followed. 

But it is the differences that are 
more striking, particularly in terms 
of planning and government inter- 
vention. In France, for example, 
tenants need to win official 
approval before taking on large 
amounts of new space; in Britain no 
such requirement is necessary. 

At the same time, planning can 
be very restrictive in Paris - a pol- 
icy that often benefits developers by 
curbing oversupply. “The French 
wanted to keep central Paris as a 
city where people live. They took 
enormous pains to respect the grey 
stone facades of the Haussmann 
buildings and not allow skyrise 
buildings to ruin city life in Paris,” 
says Mr Raingold. 

Living in Paris is an important 
ingredient in Mr Raingold's own 
assessment of his success. Other 
British companies with develop- 
ments in the city came unstuck 
because they were based in the UK 
and delegated their overseas 
operations to junior staff. “The mar- 
gin between success and failure is 
very narrow. If you are to be suc- 
cessful in a European market you 
need a proper structure. It is no use 
sending over a clerk, you need a 
heavyweight,” he says. 
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* Spain's fits intdfigeor Gonuncrdul building, ccntnBy looted in die hsut 
of do m mmni Banlogii famous la Ramhh. 


Freehold Building 

FOR SALE 

Suitable for Various Uses 


1 Seven floon of icoS, renamne and office space. 

1 (!ennalh«l mmpnwr nmimJlwl rtinun* figuring and f ffmw y . 

1 New devdopmou tooling 23,163 iqwre mean. 

.... .. . The seller will provide a 

bankgutrmUedTtttmi of 8% per amam for four yam. 
. Forpmqwcaninfimmdoii, amtacc ■ 


CLUTTONS 


45 Bcrlckv Square. London WIX 5DB 

071-408 1010 


MB TRADE-PROMOTION CORP. 
Imcnnnood Busmen Coma h ana 
405 Lexki(pio Avenue 
NevrYoA. NTT 10174 ' . 

Tet (212) 6614855 ‘ ' - 
FttBi2)94W8» - 


SYKES INTERNATIONAL LTD. 
buennnond Real Bhue Advises 
200 Puk Avenue 
NewYoft, NY 10166 
Tefc (212) 575-2121 ! 
foe (212)808-0030 


London: ^4aoInKnfflionalLd.Tet (0711938-3998 Fa: (071) 938-3989 
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a IANCKKY DfVBlON Ifa. 0QSZ7fi OF 1991 
IN TUB MATTER WOTES GROUP FLC 
■ pad . 

1NTHK UATTKI OV TIB COMPANIES 
ACT IMS 

NOTICE IS HEREBY; GIVEN dm* « P UUw 
■a on tba ISib %Bnhr. 1992 nunHml la 1 
Her M* jetty* IJ'tfc Court at Julia bt Iho 
aaaCmoiJoa of Ike redaction of the a lure 

jinmiJinn tcanrt of druhore mmJ Company 

by f 19.004000. ANDNOrnCS fa Mb ^«a 
that the aaid Petition ia faad lol» beard 
before Mt R aglan Badfey ttthoRnyrf Coon 
of J*sUa r Stared. London WC2A-2LL <re 
Wedbeeifcy Ac 14th day of October 1992. AND 
Cndu or Shareholder oTlhe add fVenmiy 
dalrfat reoppare tfco redd* oT a Order far ifco 
mflmailon of tho reid redaction of Share 
Preiuhiu Acemnai ihoald appear it lb Urea of 
faudag bpeaaaorbyCtwfol for dm p ai pore. 
A aw of tta arid MlUa *m bo Bwi*ed » 
any poreoa' renalting tba aa ibn by'dre 
oadareaentwood Solkhoti oo'paymoni of ibe 


Dodd tfd*2nd day orOdeto 1992 : 

CUffted Ounce. 200 MAzastta Strett. Lebdon 
RCIA4U. Roe KO 
ScUdun fewibe 


roLBftX (nowcM) umztsd 

NOTICE IS HEREBY GIVEN, pnreann u> 
aectieB 9S of On laotvaocy tet 1984. that a 
UEETTNQof tho CRBDTTOKS of tta tbowa- 
oared eanqaBf w« bo held at Aa Lafareur ad 
Cnmcy Oreeber of O mrrTO . t4 Now Stanl. 
Cn'ciittrr an 13 Orator 1992 tt 3JOpa te the 
yaporeo antticnad ia aacSoa 99 lo 101 of d» 
aredAtL ABtoftawanfidteanaltb 
campaBy’a nrndiren my be hqiiinnil free of 
dvfltl *e offlea of Ooik Geliy, Aheca 
Hoorn. 32 Friar Lane. Laieeater, LEI SRA 
between 1000 an and UO pm on 9 October 
1992 and 12 October 2992. 

DATED 21 September 1992 

By Order of da Board S F VEdahld. Dinuaer 



to be published on 

Friday 6th November 

For editorial synopsis and 
advertising rates. 
Please call 

Wai-Fung Cheung on 
071 873 3574. 


LISBON 

Prime Site 

on 

Av. Jos6 Malhoa 
(Near Praga de Espanha) 


Area of Site : 1,188 sqm. 
Possible construction areas: 
Offices 7.596 *q nv 

Office or Retail 1,188 sq m. 
Retail 882 sqm 

Parking 4,752 sq m. 

Tel: 351-1-69 3106 
Fax: 351-1-69 31 07/65 93 14 


SALE BY AUCTION 

IN A SINGLE LOT OF A REAL PROPERTY 

CONSISTING OF A RESORT HOTEL / VACATIONING PROGRAM 

toartnd ta thn mountain rnaort of GHE8SE-EN-VEBCORS (ISERE) - FRANCE 
Tho property to ba auctioned consists Of aboul 250 apartmorts o» ona or two Boors, 
single rooms and penthouses located in tour buflthngs complet e d In 1989, and on 
ground- and flret Boors of (he "A" buitfng. of a restaurant with kitchens, lounge cor- 
ner and theater, for a total housing capacity of about 1,500 persons, tudi pro- 
perty dfauramed gainst the SJL PATRIUONIALE DE GRESSE-EN-VERCORS 
upon motion by SECUIVTY PACIFIC CREDfr-BAO. SJLC. 

The suction wilt be held on Tuesday, October 20, 1992 at 2:00 pm In the 
Auctions Courtroom of the TRIBUNAL DE GRANDE INSTANCE {Superior cWH 
Court} of Grenoble (Fiance), at the Courthouse on Piece Satat-Andre. 

R ESER V E PRICE : FJ=. 35,000400 (thirty-five mBBons french francs) 
Prior consignment required from bidders : F.F, 1 1.686367 (eleven rnWon six hun- 
dred and sedy-six thousand six h u ndred and sixty-seven french fiance). 

Bids must be made through the services of an A»xney-af-Law registered with the 
Grenoble Bar Association. 

Further information may be requested from : 

M PARIS : Law Offices of UaRre Jean BRAQHM, 

Atto r ney at -Law - 7 rue de Penthffana - 75008 PARIS - France 
TAL : (33).1 -4165.47.75 

IN GRB40BLE : Law Offices of ItaAree OAUIAS AGALUZ1A, 
AttomeyMt-taw - 12 ptoce Victor Hugo -38000 GRENOBLE- France 
T6L : (33J.78.S7. 12^5 

The register offhe tarns and condbons of the auction and oldw statements ana- - 
ched Uierato may be examined as die CIoiKb OlBcca W ttie Court of Grenoble, eve- 
ryday from 200 to 4:30 pm except Tuesdays. 


Opportunities throughout U.S .A. 
Ree details contact: Realoab 
PO Box 520217, Longwood, 
Florida 32752, A. 

Tel: (407) 767-4125 (24 hours) 
Fax: (407)330-1996 

For Bile, n arewce tt»ly Modem warehouse 
and office*. 46000 eq n with excellent 
access to co w ed kjadtng beyiJ^ iidor- 
matlon In Italian, ring: 010-39-2- 
MIB234M1787. For Intormahon In English, 
ring: 010-39-337-309524 or 

010-39-9-58104209 


MELZACK 


property 
overlooking 
the park. 

Refurbished internally and externally redecorated, many 
classic -Georgian features are retained without affecting the 
efficiency of the office accommodation. The location is 
FI superb for Victoria Station, for the Airports, the Under- 
i ground network, all London and UK destinations. 


17/18 OLD BOND STREET .LONDON WIX 3QA 

071-493 1613 


Extremely competitive terms are available. 



BERLIN INTERNATIONAL PROPERTY SHOW 
BERLIN NOVEMBER 9-13 1992 

Meetings A exhibition wilh iho paitidpauon of ibe moat significant 
speakers and companies is 

BERLIN TOWN AUTHORITIES ' 
TREUHANDANSTALT 
BUNDESBANK 

HELLER MACAULAY EQUITIES N.Y. 

ARTHUR ANDERSEN 
JONES LANG WOOTTON 
AUGUSTE THOUARD FR. 

THESPOERRY GROUP 
ED. STONE JR FL. 

BANK INDOSUEZ 
CAISSE DES DEPOTS 


ENQUIRIES & REGISTRATION 
WAPIC CODETEM BRUSSELS 
PHONE: 322 347 30 62 FAX: 322 346 12 67 

WAPIC GENEVA 

PHONE 41 22 7 989 989 FAX 41 22 7 910 885 


UNIC OFFICE BUILDING IN 
BARCELONA 
(SPAIN) 

- Two years gross yield guaranteed 

- 10.000 m a of offices on 1 1 floors and 191 
parking spaces 

- Modular down to 430 m 2 . 

- Located in the central business district of 
BARCELONA (AVDA. DIAGONAL) 

- High standing quality with superb finishings 
and engineering assessments. 

- Maximum representation 

For more information, do not hesitate to 
contact the following: 

+34/1/581 1059 

Reference: DIAGON L - P.O. Box: 50.040 
No dealers please 


Do You Have a Share or 
Interest in a property ' 
that you cannot sell. 

Write to Box A1963. 
Financial Times, One 
Southwark Bridge. 
London SE1 9HL 


KLOSTERS, SWITZERLAND. 
For sale: luxurious 1 - 3 
bedroom apartments in brand- 
new exclusive hotel, located in 
the centre of the village of 
Kb stars. Alfod Verwaltungs-AG 
CH 7000 Chur/Switzerland. 

Tel. 0041 812161 31. 

Fax 0041 8122 370a 


OFFICES 


LONDON SWI 

NEW AIR-CONDITIONED 
OFFICE DEVELOPMENT 

FOR SALE / TO LET 
1,500 - 13,650 SQ.FT. 
Apply 


071-4376977 


071-895 1515 


MINORIES 
LONDON EC3 

Superb Refurbished 
S/C Office Building 

TO LET 

2,800 sq. ft. 

All Amenities 
Moss & Partners 
071-629 9933 


CURZ0N STREET 

LONDON V/l 


4,000 SQ. FT. 

PRIME OFFICES 

SINGLE FLOOR 
AIR-CONDITIONED 


AT LOW LOW REN* 



FORMERLY 


On the instructions of T C Carter and W M Roberts, 
Joint Administrators. 

Office Investment - Thames Ditton, Surrey. 
Modem Courtyard Offices, 

22 years unexpired leases. 

Tenants include Surrey County Council and Lombard 
North Central PLC. 

Rent ffL million per annum. Ref: BCG 
J Trevor & Sons - 071 629 8151 


THE GRESHAM CLUB 

UNIQUE FREEHOLD 
OPPORTUNITY 

FOR SALE 
8,820 SQ FT 

IN THE HEART OF 
THE CITY OF LONDON 

The property ha< a number of substantial 
meeting/Jin ing rooms suitable for a 
wide variety of uses, subject to 
obraining any nccossarv 
planning consent: 


COMMERCIAL PROPERTY 
APPEARS ON EVERY FRIDAY 
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__ RECRUITMENT 

JOBS: Consultants' survey confirms that UK organisations’ executive-pay policies reflect the Gospel 

I’£rSS Even non-lunatic fringes can blind siSgs®-*3 


I T is time for an addition to be made 
to the standard dictionaries of 
English. True, most include the 
phrase "perk up" - defining it, for 
example, as “to make or become more 
cheerful, hopeful or lively”. But in none 
of them can I find “perk down" which, 
as all too many people have learned this 
past year or two, means "to be brought 
back to earth with a bump”. 

Although spoken of lightly as fringe 
benefits, the perquisites executives 
receive are apt to have a profoundly 
anae sthetic effect on their perception of 
reality. The Jobs column owes the most 
striking example it knows of to 39-year- 
old reader Ed Hughes, Describing the 
effects of suddenly ceasing to be a 
managing director, he singles out the 
shattering realisation that "petrol is no 
longer 50p a gallon, as was the case the 
las t, time one bought It personally.” 

What might be some compensation 
to him and his luckless contemporaries, 
is the fact that things could have been 
worse. In Britain’s pay-freezes of the 
1970s. several companies extended the 
perks-supply to suits or dresses for 
spouses as well as executives, house- 
hold furnishings, and boarding-school 
fees for children. Hence job loss might 
leave a once-proud couple shivering in 
their underwear, bereft of curtains to 
hide their shame from the neighbours, 
and picturing their kids awakening in 
the dormitory to find their suitcases 
standing packed beside their beds. 


Inquiries to Mr Edmunds at West- 
minster Associates International, M 
Warwick St, London WIR 5WB: tel 
071-287 5788, fax 071-287 9986. 


While those lunatic days may be 
gone, however, managers evidently still 
have a lot on the fringe to lose - at 
least in the United Kingdom. Moreover, 
the rule seems to be that the bigger 
they are, the harder they are prone to 
fall. That much is plain from the under- 
lying table, which is drawn from the 


P-E International consultancy’s latest 
survey of executive rewards in the UK. 

Anyone who wants the full report, 
which contains a wealth of information 
and is priced at £350, should contact 
P-E’s Michael Smith at Park House, 
Wick Rd, Egfaam, Surrey TW2Q QHW: 
telephone 0784-434411, fax 07S4 437828. 


My extracts are limited to the survey’s 
findings on the more common types of 
perks - although they exclude some 
apparently in growing vogue, such as 
free counselling on personal finances. 

The table takes 13 salary-bands from 
£2Q,QQ0-£25,0Q0 upwards and shows the 
percentage of managers on the various 


PERCENTAGE OF EXECUTIVES AT EACH PAY-LEVEL HAVING EACH OF THE FOLLOWING BENEFITS: 
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20,000-25,000 

60.8 

13.440 

26.7 

2.3 

75.2 

52.3 

33.9 

68.4 

4.3 

10.8 

0.5 

6.6 

25,000-30,000 

79.1 

14,334 

36.1 

ZL3 

79.6 

53.3 

36.6 

79.5 

7.1 

18J 

16.8 

6.1 

30,000-35,000 

90.7 

16,142 

48.0 

4.4 

82.5 

47.6 

45.0 

85.7 

16.6 

26.3 

19.6 

7.8 

35,000-40,000 

95.7 

17,531 

55.7 

4.6 

86.2 

4 ZJZ 

51.5 

89.4 

26.8 

33.3 

17.6 

9.0 

40,000-45,000 

98.7 

18,748 

62.3 

3.6 

88.7 

34.1 

59.6 

93.9 

34.9 

40.6 

18.0 

11.3 

45,000-50,000 

98.8 

19.450 

62.0 

6.4 

86.6 

37.7 

56.8 

93.0 

44.1 

40.9 

25.8 

11.6 

50,000-60,000 

. 98.5 

21,661 

65.5 

11.6 

88.6 

26.6 

6S.9 

94.1 

47.6 

40.8 

24.5 

13.8 

60,000-70,000 

99.6 

23,803 

69.5 

14.0 

89.3 

26.7 

70.4 

94.7 

51.9 

41.2 

21.8 

11.1 

70.000-80,000 

100.0 

24,556 

78.1 

13.3 

89.0 

18.8 

80.5 

96.1 

47.7 

31.3 

15.6 

7.0 

80,000-90,000 

100-Q 

26,748 

76.3 

15.8 

85.6 

14.5 

81.6 

98.7 

68.4 

48.7 

30.3 

13.2 

90.000- 100,000 

100.000- 120,000 

100.0 

27,283 

73.9 

15.2 

87.0 

8.7 

80.4 

100.0 

67.4 

56.5 

21.7 

15.2 

100.0 

30,764 

70.7 

1Z1 

62.8 

6.9 

89.7 

100.0 

67.2 

48.3 

25.9 

13.8 

Over 120,000 

100.0 

33,368 

76.1 

14.1 

89.1 

2.2 

94.6 

97.8 

78.3 

62.0 

32.6 

16.3 

All ranks -1992 

80.1 

— 

45.5 

5.0 

80.9 

42.8 

47.2 

80.8 

22.5 

2£L2 

16.5 

8.7 

All ranks -1987 

7».a 

- 

- 

9.9 

78.4 

52.7 

41.4 

76.4 

2 12. 

27.1 

16J) 

7.9 


perches of the pay peckmg-order who 
enjoy each perk listed. The all-ranks 
figures at the bottom, comparing this 
year with 1987, refer to all executives 
covered by the survey. Including those 
on salaries under £20.000 a year. 

In general, the table surely again 
confirms that UK pay policies are 
guided by Matthew XXV:29, which 
starts: “...unto everyone that bath shall 
be given, and he shall have abundance” 

Alas, amid the joys of profiting by 
said principle, ft's too easily forgotten 
that the same verse ends: “but from, him 
that hath not shall be taken away even 
that which he hath.” 


F INALLY today, to the puzzle printed 
last week which, as readers then in 
attendance may recall, consisted of 
decoding the following division sum: 


N OW to a job being offered by head- 
hunter Dudley Edmunds on behalf 


IN hunter Dudley Edmunds on behalf 
of the London arm of an international 
bank he may not identify. Accordingly, 
he promises to honour applicants’ 
requests not to be named to the 
employer at this stage. 

The treasury team advising small 
companies and individual millionaires 
needs an extra member conversant with 
currency and derivatives markets, and 
sweetly communicative in I talian and 
preferably French as well as English. 
Salary up to £60,000 with typically 
munificent City-banking perks. 


XX7XX 

XXX I xxxxxxxx 

XXX 

XXX 

XXX 

xxxx 

XXXX 

The copy-book answer, which several 
dozen of you have taken pains to show 
you arrived at, is: 

8Q709 
124 I 10007916 
992 
879 
868 

1116 

1116 


One independent spirit also did the 
trick using a divisor of 111, but it seems 
questionable whether that solution fits 
the form of the sum as it was set out. 


Michael Dixon 


Lawyer 

Attractive Package including Banking Benefits 


City 


Schroder Investment Management Limited is a leading UK fund management company 
with, assets under management in excess of £18 billion. A new position has arisen for a 
lawyer to advise on the fall range of the Company's financial service activities and, as 
Deputy Head of Compliance, to enhance farther best practice across all operations. 


THE COMPANY 

<& A prestigious UK-based investment manager. Significant 
subsidiary of major international banking group. 

O Outstanding record of managed funds' performance 
and growth, both in the UK and internationally. 

■4> Clients include UK and international corporations and 
major pension funds as well as private diems and trustees. 
THE POSITION 

To provide legal advice on a wide range of 
investment matters and to work closely with clients 
and business initiators. 

To give consultative guidance and interpretation of 
Che rules of the SIB, IMRO and other regulatory 
bodies, both domestic and overseas. 



O To research and develop compliance procedures and 
monitoring programmes and to assist the Company 
in its staff training initiatives. 

QUAUFICA3TONS 

«$>A Lawyer aged 27-35, preferably with a knowledge 
of FSA requirements and experience gained within 
an investment management or similar environment- 
Mature, well-organised self-starter with strong 
analytical skills and commercial acumen. 

O In liaising with senior management it is essential that 
the successful candidate can. demonstrate sound 
judgment, proactive problem solving and excellent 
communication skills. 

Please write, enclosing full cv, Ref 1L2410 
54 Jermyn Street, London SW1Y6LX 


NB SELECTION LTD - a Norman BioadbertJatenntional associated company 
UPTON <m <493 6392 -HHMWGHAM0Z1 233 4656 - SOUOT (To 819ZZ7-BRKraL<K7Z 291142 
GLASGOW Ml 2044334 • ABERDEEN 02M638MQ ■ MANCHESTER 0625 539953 


CONSULTANTS 


RESTRUCTURING MANAGER 


Member of the General Management 
Manufacturing Company in Czechoslovakia 


We are a European machinery construction group and operate worldwide with several production sites. We have just 
acquired the majority interest in a well-known, technically-recognised company in Czechoslovakia. With the products 
from this company, we want to continue to develop our role as a leading systems supplier. 


The integration of this company into our group requires a series of restructuring measures and adaptation to optimise 
production and raise efficiency technically as well as commercially. We are looking for a responsible manager who, 
within the three -member team of General Managers, will supervise the necessary reorganisation and the establishment of 
the new structures and, in cooperation with the project managers, will implement them in the technical and commercial 
divisions. 


We are looking for a strong entrepreneurial personality who can achieve results. On the basis of many years of experience 
in complex reorganisation and turn-around situations, be should be in the position to define the necessary measures and to 
implement them quickly and efficiently. The objective is to ensure the long-term ability of the company to compete. 

If you wish to accept the challenge of this position and ideally have a relationship with Czechoslovakia through your 
ancestry and/or professional experience, we can offer you an inreresting, long-term opportunity. We would ask you to 
apply with the relevant documentation to the Consultant we have engaged. Please write, quoting Reference Number 7109, 
to: 


Mkies Consultants « Kardinai-Faulhaber-Str. 15 ■ D-8000 MOnchen 2 • Phono 089-22 601 1 - Fax 089-29 1855 

A Member of the Neumann Consulting Group 


Amsterdam * Berlin • Budapest * Chicago * Copenhagen * Dusseldorf • Frankfurt • Hong Kong • London ■ Madrid • Milan - Montreal 
Moscow • Munich * New York ■ Paris • Prague • Salzburg • Strasbourg ‘Toronto * Vienna ■ Warsaw • Zurich 


TREASURY SALES 
£35-70,000 + Bonus 


We are currently working witha number of highly regarded British, 
American and European banks in the search for top quality treasury 
salespeople. An excellent academic background and a minimum of 
three years experience selling foreign exchange/ money market and 
off-balance-sheet products to UK/European corporates and financial 
institutions is essential. These are outstanding opportunities with 
very good prospects for promotion and advancement 


For further information please contact 
Jan Perrin on 071-623 1266. 


J ffMlfu a Wm t Co- ItotetHimiKlil !Uc nilhn*iH Coawrftaata 
Nft.1 New Street, Lamdom EQM4TP T«depho»«B71-63> 1266 P—taffc 071-06 S2S9 


CROSS BORDER 
SPECIALISTS - LONDON 
c £40 -£70,000 + Bens 
Our clients, who include a 
European Investment Bank, 
transacting with France. 
Germany, Italy and Spain, wish 
lo increase ihdr marker presence. 
Opportunities have arisen for 
high calibre professionals 
with prior M & A experience 
to join their teams. 

First class origination and 
language skills are considered 
crucial. 

Please send a personal r6sam& 
detailing your experience in 
the strictest confidence to:- 
Dnvid Patou, 
Executive Consultant 
SUCCESS 
APPOINTMENTS 
12/14 Argyll Street, London 
WIV 1AB 
Tel: 071 287 7722 
Fax: 071 734 1692 





DERIVATIVES TRADERS 


Morgan Grenfell has one of the largest treasury 
operations of the London merchant banks and an 
Off-Balance Sheet Unit which has established a lead- 
ing position in the derivatives markets. 

The Unit provides an environment which is both 
intellectually demanding and stimulating, where 
initiative and the development of your own ideas is 
actively encouraged and strongly supported. It is an 
area where, in common with all of our operations, 
talent is quickly recognised and rewarded. 

Wc arc now socking to recruit two derivatives 
traders whose principal duties will include the 
formulation of trading strategics and the day-to-day 


management of trading positions. You will be a 
graduate with at least two years' relevant experience 
and a proven trading record, preferably in derivatives. 
Numeracy and computer literacy are essential for 
these positions, one of which involves interest rate 
options and the other medium-term forward foreign 
exchange. 

There will be an attractive remuneration and 
benefits package and opportunities for career expan- 
sion arc excellent. 

Please apply in writing, enclosing a foil c.v. to 
Emma Gray, Morgan Grenfell & Co. Limited, 
23 Great Winchester Street, London EC2P 2 AX. 


MORGAN GRENFELL 


.'•v y.VT'* •’ - i' 
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Wirsind das Spitzenlnstitut der Volksbanken und Raiffeisen banken. Unsere 
Schwerpunkte; Das Geschaft mil Banken, das Hrmenkundengeschaft mit 
Grofiuntemehmen, das Internationale Banking. Mit fast lOOjahriger Tradition 
verJQngen wiruns in den Strukturen, in der offensiven MarMpolftik. 

Den Herausforderungen des EG-Binnenmarktes warden wir gewachsen 
sein. Hierbei sind qualifizierte Mitarbelter unser wichtigstes Kapltal. Zur Un> 
setzung der vielfaitigen geschaftspolitischen Aufgaben suchen wir mehrere 
neue Mltarbefter/lnnen 


Manager Projektfinanzierung 


Sie werden als Leiter/in eines Mitarbeiterteams den Aufbau im Sektor 
Prcjektfinanzierung verantwortlich begieiten, wobei Sie die Analyse und 
Strukturierung von gewerblichen und kommunalen Finanzierungsprqjekten im 
In- und Ausland gewahrieisten. Dabei Qbemehmen Sie eine koordinierende 
Funktion bel Kunden, anderen Banken und Rechtsanwaiten. 

Ihr fachliches Rostzeug ist neben einem abgeschtossenen Studium der 
Wirtschafts-oderRechtswissenschaften (evtl. MBA), mehrjahrige Berufserfah- 
rung bei elner Export- Oder WP-Beratungsfirma in der Analyse und Durch- 
fQhrung solcher Projekte. Ausgeprflgte Kommunikations- und FOhrungsfahlg- 
keiten sind bei Ilmen gepaartmlt Verhandlungsgeschick und Oberzeugungs- 
kraft. 


Manager 

strukturierte Beteiligungsfinanzierung 


Sie werden als Leiter/in eines entsprechenden Spezialistenteams den Auf- 
bau des Geschaftes im Sektor operative Beteiligungen gewahrieisten, wobei 
Ihnen die Analyse und die Strukturierung von Beteitigungsfinanzierungen ob- 
liegen. Audi hier Gbemehmen Sie in enger Zusammenarbeit mit unseren 
Kundenbetreuem die koordinierende Me zwiscrien unseren Speziaiisten, 
den Kunden, anderen Banken und Rechtsanwaiten. 

Sie verfGgen neben einem abgeschlossenen Studium der Fachrichtung 
Rechts- Oder Wlrtschaftswissenschaften (evtl. MBA) Ober mehrjahrige Er- 
fahrung In diesem Spezialgebiet als Berater in der Analyse und Durchfohrung 
von Beteiligungs- und Finanzierungsprpjekten. Ihr fachlicher Background er- 
gflnzt sich mit starken Kommunikations- und Fuhrungsfahigkeiten sowie mit 
Verhandlungsgeschick und der Fahigkelt individueile ProblemlOsungen 
adflquat darzustellen. 

Angesprochen sind Damen und Herren, die engaglert und kreativ in einem 
neuen Team etwas bewegen wollen. 

Unsere Konditionenemsprechen derverantwortungsvollen Aufgabe, die wir 
Ihnen Obertragen wollen. Auf Ihre Bewerbung, die Sie bitte an Frau Wittkowsky 
addressieren, freuen wiruns. 

DG BANK Deutsche Genossenschaftsbank, Personaibetreuung 
Am Platz der Repubtik, 6000 Frankfurt am Main 1 


■« - • . 
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CORPORATE FINANCE 

£ Negotiable 

MAJOR HOUSES - will consider exceptional people with & 
minimum of 3 years solid transaction experience in the following 
areas: 

- Corporate Finance 

- Structured Finance 

- M&A Western Europe 

- M&A, Privatisation - Emerging. East European countries 

- German nationals with a minimum of 5 years corporate finance 
experience 

Fluency in a minimum of one European language. 

FOR FURTHER DETAILS, PLEASE CONTACT TERENCE 
de'ATH IN STRICT CONFIDENCE. TEL: 071077 6488, 
FAX: 071-377 0887, OR SEND C.V.S TO: CAMBRIDGE 
APPOINTMENTS, 232 SHOREDITCH HIGH STREET, 
LONDON El 6PJ. 


PEMBROKE COLLEGE, OXFORD 

BURSAR 

Applications are invited for the post of Bursar of Pembroke 
College, Oxford. The successful candidate will be elected to 
an Official Fellowship and will be responsible to the 
Governing Body for the domestic and financial management 
of the College, for the maintenance of its buildings, and for 
planning and development Further particulars of this post 
arc available from The Secretary lo the Bursarship 
Committee, Pembroke College, Oxford, OXl 1DW. 

The closing date for applications is 23 October 1992. 
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Extensive systems development within this forward looking, m.jjor insurance 
orfianiwtiorr will ensure that it remains at the forefront of its markets for many years 
to come. 

A high profile team consisting of user group specialists and IT slufl is spearheading 
the development work. There is a vacancy in the team for a specialist with experience of 
management within a unit-linked assurance environment. 

. The role will be to identify and specify end user requirements tor all aspects of unit- 
linked /assurance, working closely with other team members to ensure that these needs are 
met. within the scope of the overall project. 

Candidates will have several yean practical experience of unif-linked business and 
good interpersonal skills, supported by a professional qualification within the accountancy, 

actuarial or insurance Helds. 

. This is a demanding position which will provide all-iound invulvemcnt in modern 
systems design for the insurance market, opening up a variety of cjreer opportunities 
within a successful organisation. 

• " Generous assistance with relocation can be provided if appropriate. 

. .Candidates should send a comprehensive CV or telephone for an application 
form to .Howgate Sable & Partners, Arkwright House, Parsonage Gardens, Manchester 
M3 2LF. Tel: 061 *839 2000, Fax: 061-839 0064, quoting reference (F.T.721AI. 
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SEARCH AND SELECTION: EXECUTIVES AND INDEPENDENT DIRECTORS 








ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can help you find that 
next important job. 

" 7] For wier a decade, our 

experienced profeaionafe have 
K^S» helped sohe senior executive 
. problems -quickly and 

confidentially. 

5JS Blue Chip companies use 

S our Oul placemen* services for 
Weir top executives. 

Top advisors are available 
2* lor confidential meetings to 

decusB your career. Ask lor the 
DIRECTORS SERVICE 
32 5«vfe Row, Leaden W1X IAS 
Tri; 071 734 3ff79 Fia 071 734 2620 

EXECUTIVE CAREER SERVICES 


Appointments 

Advertising 

appears; every 

Wednesday & Thursday 

Friday 

(International edition 
only) 




Business Support Professionals - Derivatives 


Global Credit and Documentation 


VPLevel.. 

Out client is a_ major US investment bank with an enviable 
reputation as a pioneer in derivative product innovation. A leader 
.in the'. management -of credit risk, the bank is committed to 
limiting exposure. in order to maintain its position as a market 

ImHw m gWnit finawi*. 

A new opportunity has been created within the team responsible 
for. derivative documentation worldwide. The role will have 
respopsOuCiy for global credit policy issues and strategy within (he 
team and heading. up a major programme of risk reduction 
through consolidation of existing client credit documentation 
worldwide- . 

The successful candidate will have at least 5 years* experience in a 
business support environment such as credit, legal/documentation, 
accounting or operations. An understanding of derivative 


£ Substantial Package 

instruments U essential, as is a general knowledge of credit issues. 
Previous documentation experience, although not essential, would 
be an advantage. 

Candidates for this strategic position will already be operating at a 
senior level. They will have gained experience in the co- 
ordination of complex projects and must be able to set objectives 
and “make things happen”. Equally important are strong 
communication, management and organisational skills. Strength 
of personality, diplomacy and drive are prerequisites to succeed in 
this pressurised and demanding environment. 

This unique role offers the opportunity to commence a new 
function and the potential to progress rapidly within the structure 
of (he bank. The excellent baste salary and benefits package are 
commensurate with the seniority of the position. 


Interested candidates should contact Paul Meteis at BBM Associates Ltd. (Consultants bt Recruitment) on 071-248 3653 (081-946 5012 
; euenings/weekends) or. unite, sending details to adibess below. AU applications u/ill be treated in the strictest coiifidence. 


76, Watting Street, London EC4M 9BJ 


B3SSSSOBSS 


Tel: 071-248 3653 Fax: 071-248 2814 


ASSOCIATE 






The Financial Engineering group of BZW markets division la one of the 
fastest moving areas within Barclays Bank FLC. Situated in the London 
dealing room, the group is responsible for enhancing e xisting products and 
. developing suid structuring new products. 

As a result of expansion, there exists an opening for a quantitative analyst 
tp work closely with traders to develop and implement state of the art 
mathematical/statistical models for FX and money markets trading support. 

Candidates will be graduates with strong quantitative and analytical skills. 
The .minimnln is a good first degree with a high mathematical content, 
ideally supported by a second degree in an area such as mathematics, 
physics or engineering. Programming skills would also be of interest. 
Relevant experience within a financial environment is desirable but not 
essential.^; ■ ... 

The vacancy attracts the usual banking fringe benefits. There are ample 
opportu n ities to asstnne early responsibilities and progress further within 
the group.' 

Candidates should apply, enclosing a foil CV, to: , 


- Mr B 3 Davies ' 

Head of Financial Engineering 
BZW divunoh 
Barclays Bank P1X3 . 

. 1 Royal-Mint Court ’ - 

Murray, House . “ : - - 

London EC3N 4HH 


We are looking fora professional 


RESEARCH 
ANALYST 
FOR FINLAND 

AS PART OF OUR SCANDINAVIAN RESEARCH TEAM 


Based in London 


£30,000~£45,000 
4- banking benefits 


Essential requirements: 

• Minimum 2 years' experience as an Analyst 

• Fluency In Finnish and English. 

• Detailed knowledge of Finnish Corporate & 
Financial Markets and understanding of economic 
trends. 

• Established connections with key officers in 
Finnish Industry, Commerce & Government 

Please apply In writing, including a full C.V. and 
quoting reference RA24462/FT to CampbelKlohnston 
Recruitment Advertising. 3 London Wall Buildings, 
London Wall, London EC2M 5PJ. Tel 071-588 
3588/3576. Fax 071-256 8501. 



Financial Anal 


ecialist 


vww 

Ubre/fuiarid 


yn~w 

aife’in Zurich which 


-to join a hign-calior^ nn^g^ac^iyi^s^qam-in zamco wmen 
specializes in the fir^leniemaixon and~usf£d£ state -of-tbe-art 

derivative models iq,*n& management and trading. 

c-V. ’;>* 
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*..* * " ' 

The position involves’iniplemcaiing, testing iyfelaled quantitative discipline, with some 
and using dcrivatLtf'c~modcIs*Mn risk Vexpori.cfl cpy or C++ and 
monitoring and ti^ing^yuonma^ in real trading. As the 

time using- top-end workstations. The “ job requirt^r close cooperation with other 
working environment is exceptionally " specudists'-&|he unit, the applicant must be a 


p er fo rm and progress within a mouvm6daikL^ r *png6sfo>: 1 '*.< 
successful team of specialists. - . 

If you are prepared to meet the challenge. 

The applicant must have a strong academic call or send your CV to Ms Caroline Rufer, 


background in a mathematically-orientated 
discipline': mathematics, physics, 

e ng ineering, finance, econometrics or other 


Credit Suisse, Selnaustrasse 12. CH-8021 
Zurich, phone number 41 1333 2731. 


jjg&h 5 ^ 


SKA - die Bank mit Perspektiven 


ITALIA s.p.a. 


Societal leader nel settore dell’informazione econo- 
mi co-fi nan ziaria, nell'ambito di un programma di 
iancio di nuovi prodotti di analisl, ricerca 

SALES EXECUTIVES 

cui affidare la vendita di servizi informativi e di 
supporto decisionale ad Istituti di credito e finanziari 
che operano sui mercati obbligazionari italiani ed 
esteri. 

I Candtdati/e che ricerchiamo hanno maturato una 
significative esperienza su tali mercati presso 
trading rooms di primari Istituti di credito e finanziari. 

Si richiede una cultura a livello universitario, 
preferibifmente in discipline economiche, un'eta di 
circa 30 anni ed un'ottima conoscenza della lingua 
inglese. 

Le sedi di lavoro sono Milano o Roma. 

Le condiztoni di assunzione sono di assoluto 
interesse. E* prevista I’auto aziendaJe in dotazione. 

inviare dettagliato curriculum completo di recapito 
telefonico, specificando la sede di lavoro presceltae 
citando chiaramente anche sulla busta Rif. S.E., a: 

Reuters Halia S.pA - Direzione del Personate 
Viale F. Testi, 280 - 20126 MILANO (Maly) 


In compliance with the regulations for the management of 
one-man state companies an application for a manager of 

<f»NB=TOCHIM , BO UR CAS is announced 

Foreign candidates who will apply for the appointment shoold present 
the following documents to the Board of Directors of Neftodrim at the 
registration office in Neftochim. 

For individual candidates: 

1. Application. 

2. Chemical, economic or legal qualification. 

3. Medical certificate. 

4. A certificate showing no previous criminal conviction. 

5. A CV. 

Legal translation in Bulgarian of the above mentioned documents. 

AU of the above mentioned documents of the candidates should be 
issued not earlier than 45 days before the dale of the application. 
Registration will start from the sixteenth day after the publication of the 
advertisement in the State Gazette - an official publication or the 
Parliament of the Republic of Bulgaria. 

Please send your application for the sun. of the Board of Directors, 


Loan 

Capital 

Trusts 


Our client, The Law Debenture Corporation p.I.c., is the leading 
independent corporate trustee in the City of London. It now wishes to 
make a senior appointment to the New Business team responsible 
for the establishment of loan capital trusteeships which include 
issues on the domestic and international capital markets, 
securitisations and project financings. 

The role involves working closely with the major City law firms 
and international banks and borrowers. 

Applicants should either have a legal background or relevant 
capital markets experience. The ability to review, comment upon and 
influence complex legal documentation, often under very tight time 
constraints, is a key requirement. The salary range is attractive and 
there is an excellent package of benefits. Age guideline: 27-35. 

Please apply in confidence quoting ref: L520to: 


Brian H Mason 
Mason & Nurse .Associates 
l Lancaster Place. Strand 
London WC2E 7EB 
Tel: 07 1-240 7805 


Mason 
& Nurse 

Selection & Search 


European 



I nvestm ent 

Manager. 


South Coast. Attractive Salary & Benefits. 

Meridian Global Funds Management is the funds management arm of the NM Group 
specialising in the management oflifc and pension funds and unit trusts. 

Total funds under management for the NM Group worldwide arc over billion. 

The NM Group has foil investment operations in the United Kingdom, the United 
States, Japan, Australia, New Zealand and Hong Kong. 

The European operation, located in Bournemouth - Meridian Global Funds 
Management (Europe) Ltd - specializes in managing the Group's assets invested in the 
UK and Continental Europe. 


Reporting to the Head of European Equities, 
the successful candidate will have responsibility for 
managing portfolios In several countries in 
Continental Europe. 

You will have a minimum of 2— 4 yean' funds 
management experience in Continental European 
equity markets. With a disciplined approach to __ 
funds management and a. desire to be one of rfS&L 
the best, you will be expected to contribute LjTTT 
actively to the decision-making process. (Iff I 
This will require skilful communication MM I 


with other mein bets of the funds management team 
and leading broking analysts. 

A competitive salary and attractive benefits will he 
offered to the successful applicant according to 
qualifications and experience. 

Applications including foil personal dccails, 
qualifications, experience, salary history and contact 
>\ telephone number should be directed ro: 

V(\ finer Bonyhady, Deputy Managing Director. 

]T\ Meridian Global Rinds Motugemrnl (Europe) UJ, 

| J J J / CkrueiMe. Bournemouth, Danes, BH7 7 DA. 

2/7 Fax: (0202) 30 It JO 


MERIDIAN 

Globa] Funds Management 

A member of che JIK^Group of Companies 


EQUITY DERIVATIVE SALES 
min £75,000 + Substantial Bonus 

We currently represent a highly rated international bank looking 
to appoint a high calibre salesperson. The successful candidate 
will be responsible for the sales/marketing of exchange traded/ 
OTC equity derivatives to a UK or European customer base. 
Individuals will ideally be in their late 20's/early 30's and 
possess a proven track record within a major institution. 
Candidates should have strong quantitative skills together with 
a relevant post graduate qualification. 

Please contact Tim Sheffield on 071-623 1266 
or apply in writing to die address below . 

Jonathan Wren Sc Co. li m ited. Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN 


EXECUTIVE 


PRIVATE CLIENT STOCKBROKER 

Our client: is a leading UK broking house based in London. Its private client 
department has been established for over 20 years; it is now seeking to recruit 
one or more senior private client stockbrokers capable of generating business 
from their own clients. 

Reporting to the company’s Chairman and working within the existing private 
client department, the successful candidate will be responsible for managing a 
portfolio of private clients on either a discretionary or a non-discretionary basis. 
The company already has in place the latest technology in information and 
clearing systems. 

We are looking for experienced private client stockbrokers who have a proven 
trade record and a stable, existing client base, either in che UK or abroad. He/ 
she must be able to demonstrate a high level of service to the clients and must 
have the highest standards of professionalism and integrity. 

Our dient is prepared to offer a highly competitive package including a base 
salary, a range of fringe benefits and a significant performance-related element. 

In che firer imrance please send a copy of your CV ro Miller Leake Adverrtilng, 127 CWeapside, London 
HC2 V 6BT. Respondents will not be identified to our dlenr without prior discussion. 
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BANKING FINANCE A GENERAL APPOINTMENTS 


< 3 $ 


COLKER, GELARDIN & CO 

Corporate Finance Analyst 


Colker, Gelardin & Co is a private investment banking firm whose main 
activities are International Corporate Finance Advisory Services. 

Since its establishment in 1991, the firm has successfully completed major 
assignments for important multi-national corporate clients, and now needs to 
expand its professional staff. 

As the firm's business primarily involves Continental European clients, it is 
preferred that the individual be a Continental European with French as a 
principal language. 

Professional experience will likely have been obtained from at least 2 years' 
work with a major accounting or consulting firm, a US investment bank, or a 
British merchant bank, and will have been heavily focused on the analysis and 
valuation of private and public companies for both corporate finance advisory 
and direct investment purposes. 

An entrepreneurial career path is offered along with an attractive 
remuneration package. 

CVs should be addressed to: Colker, Gelardin & Co 

39 South Street 
Mayfair 

London W1 Y 5PD 


CAPITAL MARKETS 

We are one of the leading international money 
brokers specialising in the field of off balance sheet 
products. . 


PaineWebber 




London 


* T~A 


We need to recruit experienced people to join our 
expanding team of Euro Bond and FRN brokers. 
We need people who are motivated, intelligent and 
confident 


PaineWebber International (UK) Ltd. the UK arm of a major US “JSSS'wirrSlii 
presence in European markets. The Company seeks applications from candidates h a minimum 

of 2 to 3 yean*’ product experience in the following roles: 


In return we offer high remuneration, job security 
and a challenging career. 


If you are interested, please reply in confidence to 
Julie Everett, Euro Brokers Capital Markets Ltd, 
Adelaide House, London Bridge, London EC4R 9EQ. 


Fixed Income (US & European products) 

• Trading Assistant 

• Financial Control 

• Operations 


RefTA/FT 

RefFC/FT 


RefOP/FT 


SCANDINAVIAN CENTRAL BANKS TRADER 


SALARY C. £35K to £40K 


Financial Control 

Paine Webber’s product range includes Commodities, Equities, Foreign Exchange, Stock 
Lending and Structured Products. The UK group invites candidates (preferably AC As) with 
financial control experience of this environment as follows: 


CURRENCY OPTIONS £30,000 

K\|H,n,Hin ..f V.V Im.inw m u Rr«i i-Ium iairriuilitmal bank hu, rrratril an 
rurJitiK u|i|iiirliinil» fur an «'\jj»*r»r|irril Ojifnta* ilrofrr. Tbr frnilin- 
|irn villi'. 4 markri nulviiip wrvirp riwliinrr, unit inlt-Hmnk anil tbr HHVrimfiil 
ramliilali- wilt llH'rrfnn' lir i-\|mt(i,| in trails vulalifil) iml laLi- 

|Hi4rinn. i, ouijiir nimwir*. (Cl'l! A K\t'hnn-r Tralnl. 


FOREX 'Selection 


This highly successful international investment house with its Head 
Office in London is seeking id recruit an experienced Fixed Income 
trader with specific Central Banks experience. It is essential dial the 
successful candidate possesses ihc following: - 

• Sound experience with one of the Scandinavian Central Banks in a 
trading capacity. 

■ A thorough knowledge of the Scandinavian Fixed Income markets, 
primarily in Sweden. 

- Fluency in Swedish and English, both written end spoken. 

• A first class academic background with a relevant business degree. 
If you feel you satisfy all the above requirements, please apply in 
writing enclosing a CV to: 


Senior Controllers - minimum 5 years’ experience 
i Junior Controllers - minimum 2 years' experience 


Ref SOFT 
Ref JC/FT 


Please write enclosing CV, quoting reference shown, to 
Larry Forrest, Director, 

PaineWebber International (UK) Ltd, 

I Finsbury Avenue, London EC2M 2 PA. 




Box No. A 1962, Financial Times. One Southwark Bridge, 
London SEI 9HL 


OFF-BALANCE SHEET £90,000 

tli'H (Wililr-linl. IitkIiiij |uirtiri|ianl in (tip ttunr? Harlul ni|iiim. ■ rlyaamir 
liruTr-inndl »llh cxIi-hmif r\|irrirnrr in rink mnnupimml. Tin' n.lr will mvuHr 
irciifiirp. lailfin; anti Jrlidrapnp lia k'H IV Ununrial Knliim anil Short Swn|w. 
t.'uniiiitali— -lh i ii M Iw nKH|inlrr lilrralr ami run*cr«anl in variuno wTtwarr 
fiarkap. anil ‘..olrni.. 


CORPORATE £49.000 

Itpan-r i.lui-alril ru'lnmrr ilmlrr i. «un-bt by a Iruiliag Kuru|w«ii I tank In 
rnliani'i* th«' i-lirnl ilri.rn ‘Irulrp. nr ii- Tri-aoiiry poup. mark IS ihn full 
ruiqtr of f.V. amt Hnnn Wartol pmilirrlH In u tan'nl jxirtfntiu of HhtiN. About 
I vrais isiwriw in n oimilar ra|uirity on an ntabliahnl (huimrulo ili4 ami 
niHSKS in l-'rrnrli nr llrrman urr ■Ir-jraiib'. 


MGM ASSURANCE 

FIXED INTEREST FUND MANAGEMENT 
An opportunity has arisen for a fund manager to join 
the London investment department of MGM 
Assurance, whose assets under management include 
over £200m of gilts, UK corporate and international 
bonds. 


SPOT YEN £60,000 

\ Kuril) lruili-r in Kurri-n Kxrliall-i* i« -wrkinp a «|irriali,t S|ml ilralrr In 
d-^unr ri-.|Mini>ibi(il* fur ihr SUrd Imoiu Sutiml )imfll rrninl al a irrupiivtl 
injrirt |iariiri|Hinl i» itnwor*. V pnirnHi* prrfnriiwiirr rrbllnl bnnun M-bnm* 
■> hi o|H*raliiin. 


Candidates probably aged in their mid 20's should 
possess two years' relevant experience as a Fixed 
Interest Analyst/Assistant Fund Manager 




Career Opportunities in the 
C.I.S with Philip Morris 


L# 


Please send CV to: D C Baw den, 
MGM Assurance, 11-15 St Mary at 
Hilt, London EC3R SEE 


APPOINTMENTS ADVERTISING 


TRAINEE PARTNERS 


appears every 

Wednesday & Thursday (UK) 


& Friday 

(in the International Edition only.) 


Limited positions for ambitious individuals to work 
within specialist team of an Associate to a major 
world-wide oiganisation. 

Full training with potential for partnership and profit 
share within 12 to 18 momhs.i. 

Suitable forcxpcricnccd.Graduatcs and Professionals. 
For further details please call John Kilburn-Tbppin 
071-240 4942 


Philip Morris is the world's largest consumer packaged goods company, 
manufacturing and marketing an array of quality tobacco, food and beverage 
brands, Including the world's leading cigarette brand, MARLBORO. We have 
been active in the C.I.S since the 1970s and are now expanding to address the 
huge potential for further development and to pave the way for an exciting future 
for our products. The Philip Morris International Region responsible lor our 
growing cigarette business in Switzerland. Scancfinavia/FinJand, Eastern Europe, 
the Middle East and Africa now has the following openings based initially in 
either our Headquarters in Lausanne, Switzerland or one of our factories, with 
subsequent relocation to the C.I.S: 

- Sales and Marketing 

- Business Development 

- Finance and Accounting 

- Operations/Manufacturing 

- Human Resources 

Successful candidates will be graduates (MBA and/or professional 
qualification a plus) with a proven track record in the C.I.S, preferably with an 
international consumer goods company or in consulting. For all of these 
challenging assignments, you must be fluent in English and either Russian or 
Turkish and prepared to relocate to the C.I.S and travel extensively. You will also 
need tabe a confident and highly sett-motivated Individual as well as an effective 
negotiator. 

We offer excellent career opportunities and first class employment 
conditions- If you have the profile to join our team, please write with full career 
details lo Eunice Hamilton, Recruitment Manager. {?&% 

Philip Morris Europe S-A. 

Avenue de Cour 107 

1001 Lausanne T ^ 

Switzerland > xpzzussj- ii 
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They use the FT. 


Senior business people all over Europe use the FT 
throughout their wor king week. 


So for key national and international appointments, 
using the FT gives them a wider choice of the top jobs. 


f^Spe; 


They use it to keep up with the news, views, issues 
and most importantly the opportunities. 


Today Europe is the job market and the FT, Europe's 
business newspaper, is where to find it. 




For more information please call Elizabeth Arthur on 071 873 3694 
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FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 
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WASTE DISPOSAL 


ACCOUNTANCY COLUMN 


Bn a^ oirector: Open season on closing the expectations gap 

+ :-■■• * Andrew Jack examines new studies which call for a radical shake-up within the auditing profession 


; ; :^fi5V»0 + Cw . 

3 Year Fixed Term Contract 


- Tha North London Waste Authority is a leader. In the waste 
disposal md-Waste-to-Energy* Held. It is astabfishing an ‘eitns 
jength’ local authority waste disposal, company (LAWDQ under 
'' '<f*® EnvirtreiientarProti^ Act 1990 and Sispossfeteihatafoint 
venture wfflfae formed with a private sector company in the future. 
,™s expanding .company will provide, a competitive. 
r en\Hronrnenla8y aeceptabJ6 waste disposal faculty over a wide 
SieograpMcat area for Local Authorities. private and commercial 
^contractor^tfoe»r4rtfiortles,^ The present annual turnover 
is cJCWmifflori with potential for business expansion. 

The Finance Director - Descale wffl assume responsbfffty for 
.ensuring that the Company becomes a viable stand-alone 
| . accounting centre with systems and procedures adequate to 
suppttf thelxslriesa . 

You wJBboafufly quafified accountant with at least 5 yeara post 
qireSfrcsfflpn experience in a oommeniaJ background, preferably 
as etther Fmandal Director or Financial Controller. You must have 
. a broad knowtedga of Financial management with In-depth 
experience In a particular (SsdpSne. Experience of the waste 
indus&yvrouW be advantageous. 

As women and ethnic trinoritias are under-represented in the 
WWkfotca_ applications from these .groups win be particularly 
.welcome.: . “ '* • 

~ further dtfaBs i%ntf appHcatfoaform they be obtained from: 
The Head.of Personnel, North London Waste Authority, 
AngerRoadrEdmonton, London NlB3AG.Tel: 081 8035244. 
Fax: 061 345 6499. 

V : ' • V • » ' Pleas* notethat CVs without 

\ fully completed application 

\ forms are not accepted. 
^ CLOSING DATE: 

- IS October 1992. 


uobxbldndom waste authority 


JT MAY not look very threatening 
from the outside, with its plain cover 
and its bland binding, but the latest 
work published by the research board 
of the institute of Chartered Accoun- 
tants in England and Wales this week 
should be handled with care. 

Hidden inside the plain red cover, 
the text of “The audit expectations 
gap in the UK”* by three academics is 
a ticking timebomb of revolutionary 
reform for the audit profession. An 
independent regulatory body should 
oversee the appointment, fee levels 
and practices of auditors of large com- 
panies, the authors say. 

Auditors' responsibilities should be 
expanded beyond existing sharehold- 
ers. And, in case that is not enough, 
their role should be expanded to 
include the detection of material 
fraud. 

Such conclusions might have barely 
have generated a dismissive wave 
from the more cynical members of the 
profession if they had been new out- 
pourings from the troublesome trio of 
“radical accountants”, Messers Prera 
Sikka, Tony Puxty and Hugh Will- 
mott. But the latest salvo comes 
instead from three other dons, adding 
new weight to calls for fundamental 
change, and funded by the institute’s 
own auditing research foundation. 
They are Stuart Turley and Christo- 
pher Humphrey of the University of 
Manchester, and Peter Moizer from 
the University of Leeds. 

It is to the credit of the institute 
that it was willing to fund and pub- 
lish a report which can hardly be said 
to echo its own views. But the find- 
ings are hardly going down well for 


many in Moorgate Place, its London 
headquarters. 

That is clear enough even from the 
press release which accompanies the 
book. Mr Henry Gold, technical direc- 
tor of the institute, is quoted as say- 
ing that the case for an independent 
regulator is not developed sufficiently 
in the report to be analysed. He also 
doubts whether the responsibility for 
detecting fraud could be effective. 

The three authors begin by defining 
the so-called “expectations gap" - a 
phrase first used by the Cohen Com- 
mission in the US in 1974 - in a 
careful, neutral way: the gap between 
the service expected by non-auditors 
and that provided by auditors. 

Soon, they are citing an all-too-fa- 
miliar complaint from one firm. “We 
have been allowed to audit not from 
month to month but only once a year; 
having had too little time to make an 
exhaustive report; knowing that 
shareholders are generally impatient 
to get through the business; being 
paid a fee out of all proportion to the 
work done; and being aware that the 
voting power is in the absolute con- 
trol of the board . . . [shareholders 
imagine] that auditors' certificates are 
proofs of all excellences and complete 
solvency and security.” 

That might well relate to any of the 
litany of corporate collapses of the 
last decade. In fact it was taken from 
an article written in 1883, referring to 
the financial scandal surrounding the 
City of Glasgow Bank in 1878. 

The authors' point is that the idea 
of a perception gap - or many differ- 
ent gaps - between auditors and oth- 
ers has both a long history and paral- 


lels in many parts of the world. Yet 
the auditors' response over this time 
has been both highly defensive and 
relatively static, the authors argue. 

Some firms have offered additional 
services such as specific fraud audits 
in compensation. But these have gen- 
erally been services for management 
rather than for users of financial 
statements, and have served chiefly to 
deflect attention away from the poten- 
tially limited nature of current audit 
practice. 

However, the most typical response 

In the event of any change, 
critics and the profession in 
general will need to take far 
more seriously the question 
of who will foot the bill 

has been to blame the ignorance of 
the public, and to try to educate them 
in the “true” purpose of the audit A 
recent example is the Auditing Prac- 
tices Board’s proposals for an expan- 
ded audit statement - echoed in the 
Cadbury report - which clarifies the 
existing legal responsibilities of direc- 
tors and auditors. 

Meanwhile, shareholder involve- 
ment in running companies has conti- 
nued to decline over time, leaving 
directors with the effective power to 
hire and fire the auditors, raising con- 
siderable questions over auditors’ 
independence. 

At the same time, the concentration 
of the audit market into the hands of 
a small number or firms has intensi- 
fied, and the firms themselves are 


being transformed from professional 
partnerships into fiercely-competitive. 
high turnover businesses. 

Neither periodically rotating audit 
firms nor “quaranteening" audit from 
other services offered to the same cli- 
ent would free them from “the arbi- 
trary patronage of company manage- 
ment”. the authors say. 

Recent changes to regulation have 
only dealt indirectly with the relation- 
ship between auditors and directors, 
while the process of auditing remains 
largely hidden from the vast majority 
of those who rely on the work of the 
firms. 

They argue for an office for audit- 
ing to oversee appointments and fees 
for large companies with a clear pub- 
lic investigatory mandate. They say 
that auditors' duty of care should be 
extended to cover both existing and 
potential shareholders and creditors, 
rather than simply existing share- 
holders, as the Caparo judgment in 
the House of Lords ruled. 

Finally, the authors say that the 
real issue in the expectations gap is 
that the public expects auditors to 
detect all serious fraud. That same 
expectation has been as recurrent 
over the years as auditors’ attempts 
to downplay it. 

It is welcome to see an academic 
paper drawing frequently on popular 
articles * including those in the 
Financial Times and Accountancy 
Age - alongside more dusty journals 
and books as part of its thesis. 

One sad omission is of any critique 
or even reference to the work of their 
rival radicals, led by Prem Sikka of 
the former East London Polytechnic. 


The latest of their many works on the 
expectations gap was published by 
the Chartered Association of Certified 
Accountants this June**. 

Wrapped in rather more sociological 
jargon, these authors make many sim- 
ilar points, and argue that the expec- 
tation that auditors should detect 
material fraud has been recognised 
and debated quite publicly many 
times in the past and rejected. They 
suggest that auditors should actively 
attempt to detect fraud, and that their 
responsibilities should be explicitly 
laid down in law. 

There is also a more fundamental 
problem in the report by Humphrey, 
Moizer and Turley, however. There is 
a strong leap of logic from the empiri- 
cal analysis of perceptions of the role 
of auditors - which represents the 
bulk of their first-hand research - to 
the recommendations with which 
they conclude. 

The fact that groups of Individuals 
- including financial journalists and 
bankers - perceive that auditors are 
not doing enough and that their role 
should change, does not necessarily 
justify such changes. Neither of these 
groups pays for the work of auditors. 

If such a change is going to take 
place, the authors - or indeed the 
accounting profession - need to take 
far more seriously the question of 
both how much it will cost and who 
will foot the bill. 

*The audit expectations gap. Research 
Board . ICAEW, PO Box 433. Moorgate 
Place, London EC2P 2BJ. £10. 

** Eliminating the expectations gap? 
ACCA, 2 Woodside Place. Glasgow G3 
7QF. £ 9.95 


Finance Director 

F T-S E 100 Subsidiary 

c.<£40j000 + Bonus & Benefits 5 


VODAFONE! 

K36M0PBK 




Group Financial Controller 


South East 


Excellent Package 


Newbury 


Exceptional opportunity for a young, highly ambitious graduate Chartered 
■ Accountant to play a key commercial role in the management of a substantial, 
prafital^ subsidiary of leading TJK group. Significant Cast track prospects. 


An e x ceptional opportunity to play a key role in the Corporate Finance 
Department of Vodafone Group pic, tbe world’s largest mobile 
telephone network operator. Excellent long term, career prospects. 


. THE COMPANY - 

; . j High profile, grbwmg-subsidiaiy of UK pic 
'^♦-Experienced, tightly knit and technically strong 
. management team' with dose links to pic head office. 
♦ Acknowledged as a launching pad for fast track 
young financial managers within the group. 

- THETOStnON 

- ; : O Hands on role, supporting the MD on tbe structuring 
.of a wide range of complex, high value property 

• } • v tra.QSaflK^-apross dre gimip. • - V. 

• • ♦ i\ferfrtain and [buM. relationships with Group Financial 

^Fujpctfc^ intermediaries. • 

. - ♦ FuU respohsibiiity for budget preparation and all 
; financial analysis, management and control 
.-/f. i suRoorted by_ a small, team: • 


QUALIFICATIONS 

♦ High achieving graduate ACA, aged 28-32, with a 
strong track record and broad financial management 
experience gained from a tightly controlled industrial 
group or the Profession. European languages useful. 

♦ Robust, energetic and challenging manager with first 
class interpersonal skills, capable of taking a 
commercial view. 

♦ Lateral thinker with credibility to operate at the 
:• highest level. Able ro progress rapidly to a more 

senior role. 


Please reply in writing, enclosing full cv. 
Refe rence L4034 

54 Jermyn Street, London SW1Y 6LX 


THE COMPANY 

♦ FT-SE 100 company. J&500m plus turnover with 
c. 2,000 employees. 

♦ Outstanding record of growth and success. Major 
expansion in the UK and overseas. 

♦ High quality group financial management team, 
based at head office covering all company activities. 

THE POSITION 

O Lead team responsible for corporate reporting, group 
treasury, new business evaluation and planning. 

O Monitor overseas investments. Provide full 
management and financial accounting service to 
group central functions. 



MS SH^CIKW 131) - a Noraaalkxxribgm Internationa m aoaaB cd company 
UONDON 071 493 6»2 • nBMNOIAM 0Z1 233 4656 ■ STOUGH 0753819227 - BKBTOL0Z72 291142 
GLASGOW 041 2044334 • ABERDEEN 0224 638080 • MANCffiSEEH 0625539953 


£500m plus turnover with ♦ Maintain and enhance scope of finance department 

activity. Report to Group FD. 
growth and success. Major QUAI2FICA3TONS 

d overseas. Graduate, qualified accountant. Minimum 10 years 

nancial management team, post qualification experience. Proven management 
rering all company activities. skills essential. 

O Successful track record with in-depth knowledge of 
or corporate reporting, group ' consolidations, rax. treasury (including foreign 
evaluation and planning. exchange J and PC modelling, 

ivestments. Provide full ♦ Highly committed with strong interpersonal skills, 
ncial accounting service to Able to operate at senior levels in UK/overseas. 

Second language desirable. 

Please write, enclosing full cv. Ref LL-1035 
NBS, Bennetts Hill, 6 Bennetts Court, 
Birmingham, B2 5ST 

NBSSEtECnON 00- a Norman BrosKfcefrtlrtteroaikwal associated company 
BBftONGHAM 021 233 4656 * LOrfflON 071493 6392 -SLOUGH 0753 819227 -BHETOL 0272 291 142 
&ASGOW041 204 4334 -ABERDEEN 02*4 658080* MANCHESTER 0625 539953 




FINANCIAL CONTROLLER 


Southwest 


Aerospace Industry 


c.£40,000 + Bonus + Car 


-Our dient is a £50 million subsidiary of a wall established 
blue chip company. Run as an autonomous business unit, 
; .the' organisation is at the technological forefront of the 
Jndtisfryvvith^ reputation for quality and successful 
pioductjj^^ and n on-bureau cratic, the 


f^dershipin most of its chosen fields. 

As a result ofrecent organisational review, this new post 
has been created, which will report to the site Managing 
Directprand be a crucial member of the business 
management team. Responsible for a staff of 30, the role 
.will cover both financial and management accounts with 
specific tasks including budgeting and forward planning, 
.corporate reporting and with a major emphasis on 
systenis development and enhancement As a member of 
the senior team you will also be able to participate in 
Sfrategic derision making. 


Ideally a graduate accountant aged 35-45 and probably 
QMA qualified, you will have a record of consistent progress 
within a manufacturing environment, probably engineering 
based and international in scope, and ideally in aerospace. 
You will be a proven man-managei; systems literate - 
including familiarity with MRP and performance 
measurement systems - and some contracts experience 
would be useful 

This is an important entry position offering excellent 
opportunities to progress your career further in a responsive 
environment 

Please reply in conscience, giving concise career, personal 
and salary details to Brendan Keel an, quoting Ref. L698. 


Egor Executive Selection 
58 St James’s Street 
London SWlA 1 LD 


EGOR 


EXECUTIVE 

SELECTION 


United Kingdom ■ Belgium ■ Denmark ■ France ■ Germany ■ Italy ■ Netherlands • Portugal ■ Spain ■ Switzerland 



German 


Accountants 


; Finance Director’ 

Frankfurt DM140k 

Commercially experienced FD is sought for German division of 
. LfK pic Returning national or fluent German Speaker a essential, 
A key player in the management team, you must have strong 
financial and operational dulls. 

N/RQACA’s 
UK/Overseas £ flexible. 

Several multi-nationals are seeking recently qualified ACA’s with 
good German for international accounting, operational review 
and project rales. Based in UK or on the Continent. 

please send CV ioPippa Curtis at Douglas Uambias Associates. 
410 Stiand, London WCaRONScwJaxon 071 3794820/ 

• telephone on 071 8S6 9301. - • 


DIRECTORS 


VOI R M.MCARt'KR MOVE COULD LIE THE MOST 

IMPORTANT ONE OK YOUR LIKE 



EDINBURGH 7 
031-225 77** 

GiASCOW 

011-2263101 


LONDON 

WWB69501 


RECIRUlTMJOTCONSUnANTS 


Europe's leading outplacement and career management 
consultancy. InterExec has over 15 years' experience of 
managing career change for senior executives and many of 
Britain's largest companies. 

By accessing over 6,000 unadvertised vacancies a year, 
mostly at £40-150,000 p.a. InterExec provides clients with 
vital market intelligence AND subsidiary, InterMex, makes 
recommendations from its candidate bank without charge. 

For further information call Keith Mitchell on 071-930 5041 

InterExec Plc 

Landseer House, 19 Charing Cross Road, London WC2H OES 


ACCESS THE UK'S LARGEST SINGLE .SOURCE OK UN ADVERTISED VACANCIES 


NEEDING ACCOUNTING HELP AT SENIOR LEVEL? 

Industry trained FCCA, with 20 years experience seeks new interim assignment. 
Troubleshooting, accounts function retrieval and restructuring, aft tasks considered. 

Please reply to Box No. A 1960, Financial Times, 

One Southwark Bridge, London SE1 9HL 


DEPUTY DIRECTOR 
(AUDIT REGULATION) 

c £45,000 

The Institute of Chartered Accountants in England and Wales is the largest recognised 
supervisory body for auditors with over 9.000 registered firms ranging from the 'Big 6' 
to thousands oF sole practitioners. 

Due to a recent internal promotion we now have a vacancy for a Deputy Director 
f Audit Regulation). 

Reporting to the Director, Practice Regulation Department, the Deputy' Director will be 
responsible for the development of policy on audit regulation and continue to maintain the 
current regulations while working closely with the Scottish and Irish Institutes of Chartered 
Accountants. 

You must be a Chartered Accountant with recent audit experience with at least a medium 
size firm, have the ability to lead a team including non-accounting graduates, and have the 
competence to deal with the more detailed technical correspondence and complaints. 
The post holder must have excellent writing skills in order to deal with the reports to 
com mi ace and effectively communicate with members and firms via 

a newsletter and road shows. i t- — : 

You will also be required ro contribute to the general management of THEINS imiTE OF 
the Department. CHARTERED 

If you • are professionally qualified • are a competent auditor ACCCRJNTANTS 

* are a good communicator * bare good management skids IS UllllIP ft! 11 

• are aged from 35 to 45 then why not apply to: Mrs M Owens, | |/rr^ | 
Assistant Personnel Manager, The Institute of Chartered | L®J=Li| 
Accountants in England and Wales, Chartered Accountants' 111 

Halt. PO Box 433. Moorgate Place, London EC2P2fy. S | U /T/J? 

Closing date for applications Monday 12 October 1992. jj | 




IN ENGLAND & VALES 


Wffl) an annual income of over £30 million. Help foe Aged is one of 
tte UlCs ten fundfaising charities and provities essentia support 
to agencies dedicated to caring for elderly people in need. 

Now. as we continue to expand even further and adopt 
increasingly innovative and successful approaches lo fundraising, we 
are looking lor an enthusiastic and entrepreneurial Finance Direcar. 

faking responsibility lor all linaitiaf issues and contributing 
lo policy/strategic development, you will be reporting lo and 
working in close liaison with the Director Genera! as well as trim 
other colleagues throughout the charity. In providing advice and 
guidance you will need to combine sound commercial judgement 
and a practical, down-la-earth approach with the vision lo 
recognise those Initiatives and opportunities that may boost 
income. Professional and focused on the detail of light financial 
control, you will also demonstrate a fresh, decisive approach (o 


Finance 

Director 

with strategic vision 
& management skills 

£4:0,000 + car 


You must be an innovative, qualified accountant wilh 
excellent stall management and team building skills, ideally 
refined over several years in an environment involving ihe control 
of diverse operations 

If you are able lo adapt lo complex and rapidly changing 
situations and relish Ihe challenge of providing financial direction 
within a charity depending entirely on public support, please 
forward a detailed c.v. lo: CoKn Mitchell. Personnel Director, Help 
the Aged, St. James's Walk, London EClft OBE. An equal 
opportunities employer. Non smoking offices. Closing dale for 
applications: 12 October. 



Help the Aged 


f 
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Treasury Manager 


bev I 

t-GA I' mk 


Central London 

Sustained growth and profitability within 
treasury have established an enviable record for 
our client, a major player in the banking sector. 
The treasury operation is highly technical and 
continued expansion is predicted, providing 
excellent career prospects. An opportunity now 
exists for a financial professional to take a key 
role in the management ream. 

Reporting at a senior level in the organisation 
you will be responsible tor the provision of 
regulatory reporting. Your knowledge of treasury. 
Bank of England reporting and systems, along 
with your proven track record in man 
management and systems development, 
will enable you to enhance reporting 
and upgrade systems. 


c £35,000 + Benefits 

You will be a qualified accountant with current 
responsibility for B of E reporting in a treasury 
context. You will possess excellent communication 
skills, and be able to liaise with senior management. 
Ideally, experience will have been gained in a 
large complex treasury environment. However, 
good systems and project management experience 
in a medium sized operation will also be well 
regarded. You will now be looking for a career 
move to provide you with a new challenge and 
high visibility. The above package will be 
negotiable for die right person. 

Please forward your CV in complete confidence 
to Scot 1 Mewing, at Michael Page Finance, 
Page House, 39-41 Parker Street, 
London WC2B 5LH- 


Finance and Admin Managers x 6 

Central Europe 

£30«35,000 + Car + Accommodation + Tax Incentive 
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Michael Page Finance 

Specialists in FiivuKul Recruitment 
London Bristol Windsor St A/bara Lathcrtiead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


Our client is a world class organisation with a rum- and administrat 
over for 1991 in excess of £Z.5 billion. To drive their development of 
ambitious growth plans they are seeking to recruit ^ success ^ I i c 
key individuals to be based in Romania, Bulgaria, WTitten English ] 
Hungary, Poland, Chechoslovakia and Ukraine. j 2nguages; 

Reporting to the country manag er, and the UK Polish, Czech, S 
controller, the role is a very broad one, requiring language ability 
business acumen as much as accounting skills. Accountant, mat 
The role will involve controlling cash, submitting willing to navel 
financial information to UK Head Office, training 
local staff in accounting and internal controls, Interested applW 

liaising with auditors, fiscal authorities, vitae to David 1 

local legal advisers and banks. You will 
be a key figure in all matters financial 

Michael Page Finance 


and administrative concerning the operation and 
development of the country office. 

The successful candidates must have fluent spoken/ 
written English plus ideally one of the following 
languages: Romanian, Bulgarian, Hungarian, 
Polish, Czech, Slovac, Russian, or have a proven 
language ability. You will be a folly Qualified 
Accountant, married or single, aged 28-35, and 
willing to navel both nationally and internationally. 


Interesred applicants should send a full curriculum 
vitae to David Bloch, at Michael Page Finance, 
Page House, 39-41 Parker Street, 
London WC2B 5LH. Tel: 071-831 2000. 


Specialists in Financial Recminnenr 
udon Bristol Windsor Sc Albans Leatberhead Birmiogbs 
Nottingham Manchester Leeds Glasgow 6t Woddwide 


V-V* 


NATIONAL BANK 
OF BAHRAIN 


Tlw YiiimuU Hank or Bahrain (NUB) is one or (he Gulf Region's leading financial institutions. The Bank's results 
mer the la.,1 Use j curs hove u finessed a consistent improvement In t991,NBBrecordeda return on assets of 1 4S% 
and a return <vti equity or 1 4 C *. The Rank's strategy is to expand in its niche areas in order to enhance its domestic 
franchise and to expand inicrnalkmall*. The Bank has a need to fill a number or senior positions to help meet its 
SlRlK'IVi' gtmls. 


Assistant General Manager, International Banking 


Up to $130,000 tax free 


This position ha> full responsibility Ihr the effective and profitable operation of the Bank’s international banking 
activities, including Treasury. Investment . Private and Correspondent Banking, Trade Finance, Foreign 
llrani-hes and liaison with Affiliates. The objectives of this post are to execute the Bank's Asset / Liability 
Management Strategy, to develop appropriate credit and marketing strategies, to put into place (he required 
action plans to achieve targeted growth, to plan and manage the business functions and to support other Business 
( nils in meeting their customers' requirements for treasury and investment banking retaled instruments and 
products. The post reports directly to the Deputy General Manager of the Bank. 

I'lie successful candidate will be a seasoned banker with outstanding managerial and leadership skills. The candidate 
must have a strong treasury and investment hanking background for developing long term strategies and ensuring 
that the necessary tarries and action plans are implemented. Candidates must be results orientated and have a strong 
product development capability. Ability to work with a senior management team and to lead a large team is a 
prerequisite. It is likriy that the candidate will hate worked in a large multinational bank and must be able to 
demonstrate a promt track record. Ideal age range 40 - 45 with fifteen years of relevant banking experience. Ref. 
A rr. \ "SOI. Intrniem trill, he held in Ijtmdan on Tuesday 14th October. 


| Assistant General Manager, 

! Operations and Administration 


Up to $130,000 tax free 


llibi position is responsible Tor planning, directing and controlling the effective performance of the operations, 
administration and computer services in both the headquarters and branch locations. In particular, this position 
is responsible Tor establishing and implementing strong parameters for enhanced productivity, efficiency and 
aiilimatiiN) of the Bank's operations. The post reports directly to the Deputy Genera) Manager, and is responsible 
for nearly .MtO staff. 

The successful candidate will he between 35 and 45. The candidate must have strong inter-personal stalls and have 
a proven track record in nuiHagingan operations group in a multinational bank with a strong emphasis on Information 
lechindogy. management information systems and human resource management The candidate mast have unique 
leadership skills, be able to achieve targeted results over a defined time period and have an ability to work under 
pressure in a multi-cultural environment. Ref. No: VS02. Interviews will be held in Ijtndon on Wednesday 14th 
Oc Other. 




Appointments 

Advertising 

Appears 
every Friday 

(in the 
international 
Edition) 

Wednesday 

and 

Thursday (in 
the UK 
Edition) 


For further information 
In North America 
- ■ -please call 

JoAnn Graded on 
212 752 4500 
or write to her at 
14 East 60th Street 
New York NY 10022 


FINANCIALTIMES 
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Established over 60 years ago, our client is the UK subsidiary of a highly successful international property 
group. An enviable track record of investment decisions has ensured steady performance despite unfavourable 
market conditions. To guarantee informed strategic decisions a need has arisen for two new positions: 

Central London 


Financial Accountant 

£30-33,000 Package 

Reporting to the Corporate Accountant, this role will 
include extensive inrer-company liaison. You will lead a 
team responsible for 

• Preparation of monthly/quarterly reports 

• Preparation of quarterly accounts 

• Quarterly forecasting 

• Statutory Accounting 

• Systems Development 

Aged 24-29, you will be a qualified accountant with 
minimum 18 months post qualified experience gained 
within a commercial environment. In addition to good 
PC skills and an ability to motivate others, it is essential 
you possess strong, credible communication skills. 

Interested applicants should contact Paul Marsden. 


Tax Accountant 

£32-35,000 Package 

Reporting to the Corporate Accountant, this newly 
created role will be instrumental in developing the taxation 
function of the business. Responsibilities will include: 

• Preparation of corporation tax computations for 

all UK companies and all correspondence with the 
Inland Revenue 

• Group taxation forecasts 

• Tax estimates and provisions for year end 
accounting purposes 

• PAYE 

4 VAT planning and submission of Croup VAT returns. 

Aged 27-32 years you should be qualified ACA with 2 years 
post qualification experience gained preferably within a 
commercial environment. Excellent PC drills are essential 
together wirh a hands-on approach and an ability to 
communicate effectively with all levels of management. 

Interested applicants should contact Teresa Stbupson. 




Michael Page Finance, Page House, 39-41 Packer Street, London WC2B 5LH. Telephone 07 1*831 2000. 


Michael Page Finance 

Specialists in Financial Recruitment 

London Bristol Windsor St Albans Leadierhead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 




Senior Manager, Corporate Banking 


Up to $90,000 tax free 


This pioitlnn is ropiHLsihle fur achieving the successful Implementation nr the Bank's strategy for making strong 
in-ruiids inin domestic and regional markets In particular, it is responsible far managing, marketing and 
l>rwv iiling a broad range nf corporate banking, transactional and in vestment management services and products. 
Reporting directly in the AGM of Domestic Bunking, the position holder will be responsible for leading a team 
made up <if senior lending officer*. 

The candidates must have ten years experience In marketing sophisticated banking products with treasury focus. The 
\neees\ful candidate wilt be committed lofosteriug a profound change in the unit's approach to doing its businesses 
by capitalising an the Hank's balance sheet strength and image. The position will be responsible for expanding the 
nail's existing customer base, founded an solid, long standing relationships, via effective penetration of domestic and 
regional target markets. Ref. Mo: VSQJ. Interviews to be held in tjondon on Thursday 15th October. 


Senior Manager, Private Banking 


Up to $90,000 tax free 


Tim position Is responsible for developing and directing the Private Banking Unit which entails an integration of 
products, sen ices and delivery systems ofTered on a customer relationship basis. The activities of the unit are 
hicased on Hind management business and reducing the dependency of the Bank on Interest Income The unit's 
target customers shall include high net worth individuals and cash rich institutions. The strategy is to create 
compelling reasons Tor customers to develop a hill financial relationship with the Bank. The position reports to 
the Alibi lutcrmtianul Bunking. 

i The successful candidate will have a proven track record in providing private banking services to defined segments 
of the market. ,1 blend of marketing, sales, apt rations and credh administration skills will be vital Previous experience 
iu developing long tasting clieut relationships will be necessary. The successful candidate will be required to re-orient 
the unit's structure by moving closer to i/s customer base, thereby upgrading overall service quality. Candidates must 
hare experieuce of leading and directing a sales team. Vp to ten years experience will be required. Ref. No: VS04. 
Interviews to be held in landau on Thursday 15th October. 

I he compensation package includes an attractive base salary, fully furnished accommodation, leave airfare for 
ramily. medical henclils, childrens' education, club membership and entertainment. A car allowance and 
telephone reimburwnwnt is ufiplk-able tor the two AGM positions. 

I’lcaH- « rill- in strictest confidence enclosing a curriculum vitae (including daytime te/ephane number) quoting the 
appropriate reference number to: J. I>av id Preston, Head of Executive Resourcing, Robson Rhodes, 184 City 
Road. Loudon WIN 2NL [tel: 071 - 251 1*44 / fax: 071-2500801). 


ROBSON RHODES 

Kxtsailivo Knsourciug 


FINANCIAL CONTROLLER 
£40,000 pa 

Oar Client is a thriving, Iang-estaMished firm of solicitors 
with offices in Central and SW London employing 100 phis 
staff. They are looking far a FINANCIAL CONTROLLER 
to ran their accounts department, taking charge of their up- 
to-date computerised accounting system and providing 
effective day-to-day financial controL The ideal candidate 
would be aged 30-45, have a good degree, at least four years' 
postrquaiificntkm experience in a firm of solicitors or similar 
professional environment and have well dovoloped 
communication skills. There may be opportunities to 
broaden into general management, in co-operation with the 
young pa r tn e r ship team. Apply iu writing with CV to: 


Peter Drown, Beevis Walker, Chartered Aocoontanfa. 
14 Southampton Place, London WC1A1AJ 


nggngnng 




Financial Controller 

West of London 
c £30,000 + benefits 

Working in a highly successful distribution company with a 
turnover of approx £16m, your brief will be to provide a 
comprehensive financial control service along with the 
administration of the personnel function for a staff of 200. 
Specific duties will include developing financial systems, 
managing debtors and credit policies, budgeting and staff 
management of a team of 14. The company has recently 
embraced the concept of TQM and you will need to 
demonstrate a. commitment to tliis. 

You will need to be qualified to ACA or A CCA with at 
least 3 years' industry experience. Computer literacy with 
knowledge of Ixmis 1 23 is also essential. 

To apply, send your CV to Bos No A 1 959, The financial 
Tunes [2d, l Southwark Bridge, London SE1 9HL 


Metropolitan Housing Tnisr b a mafor. devrioping 
housing asuudation. working In multiracial Inner 
dtyanas in London and du: East Midlands. The Trust 
manage, uvur 7,0011 home* from four rcekmalatSco 
In Ujpteini. Wwnhfcy, Wood Green and 

Nottingham. 





METROPOLITAN 
Housing Trust 


Our Equal Opportunity Policy amis for fairness ha 
rteniilmeai and service delivery. 


Director of Finance *43,000 +prp+ car 

In times of rapid dn«c and tight money, oar staff have to he the best around as they manage a 
revenue budget 0/ £l3m and a capital prog ramme expected to exceed ifiOm. To lead our 
restructured Finance Deportment towards 2000, you’re going to bare to (rave yourself as a 
successful manager and a high calibre profcsumL 

You will have effectively managed other pro fessi o na l staff raking substantial capital suns and 
making key Ouandal docskmaNot afraid of new ideas, you wfll hare experience of mtrodudflg 
new accountancy arsons (we arc faced with PLC accounting next yearX eiriier In the private or 
public sector, bat yimll be fiw as modi at borne in coosoUdsIng existing practice in a department 
dm is now settling after a period of Intense change. 

An appropriate professional qualification would be an advantage, but just as important are 
c x pcnac in financial treasury ma nag em en t and in ap o raMn g and fending capital 

requirements. Yrai will be totally tionfkleni in a^uiogMHTs case with adcgrec tcvd of nuaency 
and literacy. 

It's a tough hffl 10 meet, but tbcak'd a tougb job. In return for your effective couirihouon as 2 
senior member of our Directors* Board, we’re off e rin g y ou onrfeltcotnmanient and snppon,wkh 
the land of benefit* package you'd espea of a post of ibis importance. 

Interested? Then contact our Personnel Department on 001-881 1747 era 267, and irel) 
send you more derails. The daring date Sir applications Js Friday 16th October 1992. 


ACCOUNTANT 

Degreed - 2 to 3 yeas exp. 
Know US & German GAAP. 
DM100,000. 


PLANT 

CONTROLLER 

for US Fortune 500 Company 
based in Germany. 

Cost aeet & Supervisory exp. 


Boyd Search Co, 15840 
Ventura Boulevard, #838, 
Encloo, CA 91436 or 
FAX 818-981-6505 (USA) 


Financial Director 


Kent 


to £45,000 + Bonus + Car + Benefits 


Enterprising and thriving describes this profitable food manufacturing 
company, part of a rajgor international PLC. Supplying major retailers and 
caterers, the company's turnover of over £ 20m continues to grow in a highly 
competitive market 

As a member of the Board you wffl be expected to make an immediate and 
significant contribution to the business by maintaining tight financial controls 
and providing highly commercial financial analysis and strategy. 

You will be a qualified accountant, probably aged 3040, with a well proven trade 
record, having held a senior financial position in an FMCG manufacturing 
company. Familiarity with the use and benefits of up-to-date information 
technology is essential, together with an enthusiastic and pragmatic approach. 

Write to Richard Simpson, JC&P, 104 _ 

Marylebone Lane, London WlM 5FU 
quoting 3106/FF, enclosing your CV, stating /*^| * 

your latest salary and specifying how you meet vvCYIlT*!^ 
the criteria for this post /ywV '“j ^ 


F 



§| Group Financial Controller & 

1 Head of Financial Planning 

g§ BBC Finance 

5v 35.1 BBC wishes to make two senior finance appointments to positions 

which will exert considerable influence over the changes In working 
53! methods and financial management currently being introduced. The 

SSI Group FlnancW Controller will report to the Director of Finance and 

win ** responsible for all aspects of financial control and Information 
systems. The Head of Financial Planning will orchestrate the three i 
year planning cycle, including programme strategies and business plans 
t/'SVj and develop and maintain the programme tariff rig t a h rm 

SSj ^ Experience of broadcasting is an advantage, but not essential. A 

tra ‘p record of achievement in a substantial sized organisation at a 
senior Level will be required for both posts. 

Salaries: £60,000 +, plus Car and other benefits. Based West London. 

ra. F °- fU ?5S. ,nf0nn ^ a “"tact Haggle McPherson, Chief 

Personnel Officer on 081-752 4963. 

FORKING FOR EQUALITY OF OPPORTUNITY 


Vous fart part tfun accord publicitaire avec les ECHOS le quotidien tonomique Je 
plus important en France. Dans la rubrique "Off res d'emploi Internationales", uf& 
annonce oonjointe dans le FINANCIAL TIMES et LES ECHOS augmentera de fagori 
substanlielle rimpact de votre message sur les cadres dirigeants en Europe. 
Chaque semaine !es annonces paraitront dans les Echos le mardi et dans fe 
Financial Times le mercredi ou le jeudi (le vendredi dans TEdfifon Internationale cfo" 
Financial Times). Pourde plus amples renseignements, veuillez contaclen • ■ >1 • 

STEPHANIE COX-FREEMAN 071 873 4027 
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al Director 


120 ML 
+.CAR j ; 

+ BONUS 
+ BENEFITS 


li nostro Cfiente, importante Multinazionale nel settore dei servizi con un giro cfaffari complessh/o di area 2 miiiardi di dollari, 
eattualmente alia ricerca per I'affiliata italiana recentemente acquisita di un Direttore Finanza e Contralto. 

Rrferendo gerarchicamente al Direttore Generale egli avra completa responsabilita delle aree: finanziaria, amministrativa, 
contralto di gesttone srstemi inform ativi e pianificazione fiscaie. Partedpera inoltre alia definizione delle strategie di crescita 
dell'affifiata italiana. 

II candidate ideaie avrd le seguenti caratteristkhe: 

... © Laurea ad indirizzo amministrativo 
: . €9 Eta compresa tra i 30 ed i 40 anni 

© Consolidata esperienza in analoga posizione maturata preferibilmente in realta muhanazionali 
Perfetta conoscenza della lingua rtaliana 

Quests § un'eooeHente opportunity per professionisti con doti di leadership e fbrtemente motivati al raggiungimento degli 
ofotettivi per essere inseriti in realta dinamka neila quale le possibility di crescita sono unicamente legate alle abiiita personali. 


•If- you feel you Have the qualities that this company are seeking, please contact Simon Hewitt 
enclosing a detailed CV at Nicholson International, Search & Selection Consultants, 64/78 Kingsway, 
London WC2B 6AH, quoting reference number 9614, fax your details on (071) 404 8128, or 
telephone (071) 404 5501, for an initial discussion. 



Nicholson 

International 


UNIVERSITY OF BATH 
DIRECTOR OF FINANCE 

The University wishes to appoint a Director of Finance to be 
responsible, amongst other matters, for the administration 
and control of the University’s finances, the provision of 
financial advice, the preparation of the University's financial 
and management accounts and ensuring financial control and 
effective financial management. The University is looking 
for a qualified accountant, preferably a graduate, and 
although experience in higher education will be an advantage 
it is not essential. 

Hie Director will play a major part in strategic planning in ' 
collaboration with the Vice-Chancellor and Secretary and 
Registrar, together with the Officers and Heads of Schools of 
the University. The University is looking for a professional 
person with skills in communication and management 
practice. 

Applications are invited from those both in the private and 
public sectors and should be sent to the Secretary and 
Registrar of the University. Further particulars are 
available from Mr Peter J ft ill. Director of Personnel. 
University of Bath, Claverton Down. Bath BA2 7 AY (tel. 
0225 826026 ; fax 0225 826559). 

THE CLOSING DATE FOR APPLICATIONS IS 
3 1ST OCTOBER 1992. 



lYice Waterhouse ffr 


EXECUTIVE SELECTION 


Financial Controller (Board potential) 


£35,000— £40^000 + Benefits Bristol 


v" Tlie expanding UK medical - 
insurance market ia experiencing 
-sigrrifican tchange as the profile of 
; ^heall&<areal^ of " 

- claims increases and new players' 
j-- emerge. Bristol Contributory 
• j f . Welfare Association (BCWA) is 
' die fourth hugest insurer with an 
income of approximately £35 
million. ^Ista^ished since 1935, 
the Association has a blue chip 
' client base and a reputation for • 

__ quality and value for money in this 

• highly competitive market place. -. 

• Increasing competitive pressure 

•and the introduction of new 

• J‘ : :..accountingand;Mnunercial 
~ systems have prompted the 

.... . .^creation of the post of Financial 


Controller to take full responsi- 
bility for the finance function. 
Final definition of the role will be 
largely up to you: it will involve 
the protection and enhancement 
of BCWA's financial credibility 
and the interpretation of 
management information and 
commercial statistics in addition 
to traditional accounting duties. 
Reporting to the Managing 
Director, and with elevation to 
the Board likely within 12-18 
months, you wQl also be 
responsible for ensuring the 
successful implementation of new 
..systems. • 

- Commercially aware and 
politically astute, you will be a 


mature qualified accountant with 
considerable experience of team 
management and systems 
implementation, probably gained 
in the insurance/financial services 
sector. Your track record should 
demonstrate the application of 
initiative and imagination and 
include evidence of strategic and 
financial planning skills. 

Please write, enclosing full 
career details and current salary 
and quoting reference B/0009, to: 
Mark Hartshome 
Executive Selection Division 
Price Waterhouse 
19 Cornwall Street 
Birmingham 
B3 2DT 


whiteheadse/ecf/o/i 


Mergers and Acquisitions 

Food and drinks specialist 

Competitive salary and benefits 

Baring Brothers & Co., Limited is one of the premier UK merchant banks and a leading player 
in UK and international corporate finance. The Bank provides the full range of corporate finance services and 
has a particularly strong reputation in mergers and acquisitions. Their success depends on establishing long- 
standing client relationships and having a clear understanding of the client's business. Within the Specialist 
M&A section of the Corporate Finance Department they have pioneered the appointment of personnel with 
indusuy experience and now wish to appoint a further specialist for the Food and Drinks team. 

Reporting to the Head of the Food and Drinks Sector, your prime task will be to build relationships with key 
corporates in the sector, and generate M&A opportunities for the Bank. 

A graduate, aged in your mid-20s to mid-30s, you must have a good understanding of either the food or drinks 
sector. You may currently be working in finance, business development, strategic marketing or even be with a 
major accounting or strategy firm where you have developed excellent contacts within the food and drinks 
sector. Numerate and analytical, you must be energetic, self-motivated and possess excellent interpersonal 
skills. 

Please write enclosing a full CV with remuneration details, quoting reference 574, to Mark Woodhouse, 
Whitehead Selection Ltd. 43 Weftieek Street London W1M 7HF. 


whitehead selection 






Financial Controller 

£35,000 to £40,000 plus bonus and car 
North of England 

Our client, a leading International consumer goods company, seeks 
• Financial Controller for its UK manufacturing operation. 

Tho position wQl provide a complete financial and administrative 

service for UK manufacturing and support to European marketing companies. The 
individual w31 be involved as a key team player in all issues affecting plant 
performance,' from sourcing through manufacture to distribution. 

Tic or she wilt be graduate calibre, with a recognised accounting 
! qualification and will be in the age range 30 to 40. 

Experience will have been gained in fmeg manufacturing with an 

. international company where there arc strong accounting, costing and computer 
'systems. — 

This is an opportunity to join onc'of the world's leading companies in its 


Please write with full CV, quoting 92/186, to: 
Boyden International Limited 
24 Queen Anne's Cate • 

' London SW1II 9AA 


Boyden 

42 OFFICES IN 33 COUNTRIES 


The Top 
Opportunities 
Section 

appears every 
Wednesday. 

For advertising 
information call: 

Philip Wrigley 
071873 3456 

Elizabeth Arthur 

071 873 3694 


HEAL TH CARE 

CHIEF FINANCE DIRECTOR 


A S A PROVIDER of high quality health care 
services to over 3 million people this NHS 
Region Is nationally recognised for its 
pioneering work and for leading the way in a number 
of fields. The Region employs 67,000 staff and 
holds an annual budget of £1.5 billion. 

As an executive director and the Chief Finance 
Director your job will be to assess the implications 
and lead the delivery and review of financial 
strategies, allocation policies and performance 
objectives. Your progressive approach and sound 
expertise will influence corporate policy decision 
making, throughout a wide range of issues enabling 
the organisation to make the most of its financial 
resources. 

You possess highly developed people 
management and communication skills and have a 
creative and practical approach to problem solving. 


You have a successful track record in performance 
management and an ability to match individual 
objectives with corporate goals. You thrive in a 
climate of change and opportunity. 

You have held a Director of Finance post within 
the NHS, Local Authority or a people intensive 
industry for a minimum of 3 years. You now seek a 
highly influential executive role with excellent 
prospects of Chief Executive status within an 
NHS Trust or similar in the 
foreseeable future. .. r r r > 


To apply please contact 
Rupert Dobson our advising 
Consultant at Ralne. 
Telephone 071 937 4454. 

13 Prince of Wales Terrace, 
London W8 5PG 


Jl 


RAINE 

People in Healrh Care 
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Michael Page Finance 

International Recruitment Consultants 


REVIEW OF UK SENIOR 
FINANCIAL APPOINTMENTS 


In v e st i g at i o n 
A ccountants 

(Temporary) 

.-V c. £25, 000p.a.+ Mileage Allowance 

Solicitors Complaints Bureau, part of The Law Society is the regulatory 
.. body for Solicitors throughout England and Wales. The Investigation 
- Accountant’s Team is responsible for investigation of Sofictiors’ books of account 

A decision to strengthen the team has led to two, 1 year temporary posts 
offering mature and experienced Accountants an opportunity to hold an 
Important position within a varied and test-moving environment 

At least part-quaiified,candjdatea must have professional audit experience, 
’ - ; gained within an accounting firm, an enquiring mind and good communication 

skills. Candidates must be able to handle pressure with a calm approach 
anda sense of humour and be prepared to travel extensively throughout 
~ — nisi England and Wales. 

® a In addition to a competitive salary, benefits will include a mileage 

SOLICITORS allowance. 

Application forms are available from Barbara McKetvevt Personnel 
COMPLAINTS Manager, The Law Society 50 Chancery' Lane, London WC2A 1SX. 

Closing date for return of applications is Friday 16th October 1992. Afi 
- BUREAU appfleatfona will be acknowledged within seven days of this date. 
a m interviews are likely to be held week commencing 2nd November1992. 

The Law Society is committed to Equal Opportunities. 


Over 12,000 senior executives, predominantly 
Managing Directors and Finance Directors already 
receive the Review of UK Senior Financial 
Appointments. 

Compiled by Michael Page Finance, in conjunction 
with the Financial Times, this Review is the only 
comprehensive analysis of its type. It is an essential 
aid to manpower planning and budgeting, the 
determination of recruitment personnel and salary 
policies, and provides an immediate, up-to-date 
guide to the financial recruitment market. 

Its contents include the identification of salary 
levels and recruitment volumes within the 
accountancy discipline, analysed by sector, size of 
company, level of appointment and geography. 
Comparisons are provided which demonstrate 


trends on an ongoing basis. 

Distribution is exclusively co relevant executives 
and is available strictly on a requested basis. 

If you would like to receive the Review, we will be 
pleased to send you a complimentary copy of the 
Autumn 1992 issue. 

S PLEASE ATTACH YOUR BUSINESS CARD HEW ! 



ANOSeiDITFOfl THE ATTENTION OF LESLEY CHURCHYARD. 
THE UK FINANCIAL APPOINTMENTS REVIEW. 

3&-41 PARKER STREET, LONDON WC26 SLK 
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Coffee prices up Recycled aluminium contract looks like a winner 
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after pact talks 


By David Blackwell 

WORLD COFFEE prices rose 
yesterday following marathon 
talks on a new International 
Coffee Agreement, which ran 
through the night to end at 7 
am yesterday. 

Delegates to the Interna- 
tional Coffee Organisation 
appear to have succeeded in 
wiping out the bitter aftertaste 
of their last meeting in July. 
Progress towards a new coffee 
pact has been exceedingly 
slow, but enough has been 
achieved in the past 10 days to 
reassure the markets, analysts 
believe. 

Producers and consumers 
have agreed a definition of the 
universal quota, which will be 
the foundation of a future pact 
using export quotas to support 
prices. But they failed to reach 
definitive agreement on con- 
trolling the quota system or on 
selectivity - under which con- 
sumers would be able to 
choose the type of coffees they 
wanted to import. The two 
sides were able to agree only 
an the broad principles. 

In London yesterday the 
November robusta contract 
rose $16 to $794 a tonne, and in 


late trading in New York the 
December arabica contract was 
1.15 cents up at 56.85 cents a lb. 
One London trader said yester- 
day the more positive close to 
the ICO talks had helped mar- 
ket sentiment, “but whether 
there will be a new agreement 
I still have grave doubts". 

Ms Judith Ganes. analyst 
with Merrill Lynch in New 
York, said great strides were 
not made by the ICO. but it 
bad accomplished something. 
“At least they didn't strangle 
each other like they did in 
July." 

The markets are also 
responding to the firmness of 
the internal coffee market in 
Brasil, which could herald a 
downturn in exports, and there 
Is talk of an attempt by a large 
trade house to spark technical 
buying and short covering. 

The ICO will meet again 
from November 23 to December 
L, and it has left open the pos- 
sibility for a further meeting 
from December 9. Delegates 
now have a chance of agreeing 
a new pact by the end of the 
year. But they have yet to 
broach the potentially divisive 
subjects of price levels and 
market share. 


Kenneth Gooding on the launch next week of the London Metal Exchange’s latest trading product 


Polish copper deal signed 


By Christopher Bobinski in 
Warsaw 

UNIONS AT KGHM, Poland’s 
copper producing combine yes- 
terday signed a wage agree- 
ment granting an increase of 
nearly 30 per cent from the 
beginning of next month. 

The deal, which follows of a 
five-week strike in the sum- 
mer. grants the unions most of 
their demands. The stoppage 
was suspended in August to 
give the authorities time to 
modify wage control legislation 
and wage controls have now 
been eased for exporters. 

Mr Andrzej Machalskl, a 


member of the KGHM board, 
said yesterday that the com- 
bine. which employs nearly 
40,000 people, could not be 
modernised without foreign 
capital. He added, however, 
that talks with foreign inves- 
tors could not start until next 
year, when the combine will 
have been restructured. 

Mr Machalski confirmed that 
the Western Mining Corpora- 
tion of Australia had offered to 
invest US$500m in the enter- 
prise. Asarco. the US metals 
producer has also offered to 
manage the company for three 
years before making a capital 
investment offer. 


India offers oil and gas 
fields for development 


By Shiraz Sldhva In New 
Delhi 

THE INDIAN government 
yesterday announced its deci- 
sion to offer 43 oil and gas 
fields to private companies for 
development as part of its pri- 
vatisation programme. 

The offer to privatise 12 
medium-sized and 31 small oil- 
fields is part of the govern- 
ment’s policy to involve pri- 
vate investment, particularly 
direct foreign investment, in 
the hydrocarbon sector, to sup- 
plement the inadequate 


resources of the government- 
owned Oil and Natural Gas 
Commission a nd Oil India. 

Foreign oil exploration com- 
panies would get income tax 
relief and would be levied 50 
per cent income tax without 
surcharge, as opposed to 65 per 
cent in other lines of business. 

The package offers discov- 
ered oil and gas fields for 
development and areas for 
exploration on a continuous 
basis, as well as incentives to 
private companies to partici- 
pate in joint ventures for the 
setting up of new refineries. 


T raders a re already 

making money from 
the London Metal 
Exchange’s new secondary (or 
recycled) aluminium alloy con- 
tract even though it will not be 
launched officially until next 
Tuesday. 

“Interest is very high. We 
have traded many thousands of 
tonnes,” says Mr Hans Mur- 
mann, Joint managing director 
of Metallgeselischaft's London 
subsidiary. “It seems the con- 
tract is coming at the right 
time. Secondary aluminium 
smelters are losing money 
because of the poor state of the 
economy and they are pleased 
to let the LMB have metal for 
ready cash." 

Smelters were always expec- 
ted to be the new contract's 
best hope of success. They buy 
scrap metal and have to pay 
for it by the end of the month. 
They sell their aluminium 
alloy (which contains some 
copper or zinc) to consumers 
who should pay within 60 days 
but in present economic condi- 
tions frequently keep suppliers 
waiting for 90 days. 

The new LME contract 
enables the smelters to hedge 
against movements in both 
aluminium scrap and second- 
ary aluminium alloy prices. 
They can lock in firm future 
prices for both. 

Mr Martin Abbott, the LME's 
director of marketing, suggests 
that this is one of the new 
contract's main attractions. 

The LME’S primary alnwiinlnm 

contract cannot meet this need 
because primary and second- 
ary aluminium prices some- 
times move in opposite direc- 
tions. making hedging of 
secondary metal on the pri- 
mary market hn posalMfl. 

Until now, because there was 
no way of securing forward 


prices for scrap sales, mer- 
chants tended to release alu- 
minium scrap when prices 
were high and hoard it when 
prices were low. “This creates 
an apparent boom-bust-boom 
cycle in scrap supply which is 
actually driven not by the 
availability of scrap but by 
spot prices,” Mr Abbott sug- 
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The fact that several compa- 
nies have been unofficially 
trading the new contract well 
before the launch date is not 
the only indication that the 
LME might have a winner on 
its hands. Already 47 alloy 
brands have been registered by 
producers, between them 
accounting for about 2m 
tonnes of wmtytai 
The brands are based on 
three grades that represent the 
basic - or in the words of one 
trader, the “bog standard” - 
iBaastiiig alloy specifications 
in Japan, Europe and the US, 
the three main consuming 
regions. Although the three 
chosen grades vary slightly, 
they are designed for the same 
function - automotive diecast- 
ing - and consequently In 
practice there is little differ- 


ence in their prices. 

All this Is a for cry from the 
situation when the LME 
bundled its primary alumin- 
ium and nickel contracts in 
1978 and 1979 respectively. 
Then there was fierce opposi- 
tion because alternative pric- 
ing systems were in place and 
the industries were nervous 

about Speculators and financial 

institutions possibly di sr up t in g - 
the market 

It took years for aluminium 
and nickel producers who 
opposed the contracts to be 
won over. They certainly did 
not offer their brands for regis- 
tration. The LMB simply gave 
its approval to suitable brands 
even though they were not 
offered. 

But the ianfl i?>i of the second- 
ary aluminium alloy contract 
has not been all plain salting , 
“ft would be wrong to say that 
the launch of the new contract 
was accepted with enthusiasm 
in all circles,” Mr Abbott 
admits. “However, the general 
tone of response from the 
industry has been construc- 
tive.” 

There were times when the 
opposition was openly hostile. 
One US alloy producer said: “ft 
will open the market up to 
speculators and gamblers 
which is not in our best inter- 
ests. It’s just a move by the 
LME to try to sell more prod- 
ucts and there is no real indus- 
try need and very limited sup- 
port for it”. 

The Organisation of Euro- 
pean Aluminium Smelters and 
the Japan Aluminium Alloy 
Refiners Association formally 
condemned the idea on several 
occasions. Yet individual mem- 
bers of these organisations are 
now flocking to have their 
brands registered for trading 
on the new LME market 


That is understandable, 
according to Mr ffajime MyoL 
director of the Japan Metal 
Centre in London. “It's as if 
someone wants to build a pub 
nest to your house. You fight 
hard to prevent the pub being 
built, but when it has been 
bmhyou become a regular cus- 
tomer.” 

The LME has already author- 
ised 12 warehouses to store the 

secondary fliwmftriiTm alloy in 
France, Germany, Italy, the 
Netherlands, the UK and the 
US. 

ft is listing only warehouses 
that have available, where nec- 
essary, temperatnre and 
humidity control equipment, 
which can be used to reduce 
the onset of oxidation of the 
metaL 

T his continues to be a 
contentious issue. Some 
suggest the alloy oxi- 
dises in a few days. Others 
insist it is not a problem. 
Metallgeselischaft’s Mr Mur- 
maxm says, for example: “I saw 
some 2 26 which, 
for a good reason, had been in 
a warehouse in Germany for 
six years and it was like new.” 

Mr Abbott at the LME points 
out that the same aluminium 
alloy that is accepted by the 
LME is used for such th in g s as 
car engine blocks. He says: 
“These blocks seem to last for 
the whole life of a car without 
any particular protection," he 
says. 

However, there is a problem 
because an alloy ingot that has 
an oxide layer may contain 
moisture in the nririA anH this 
moisture would causa an explo- 
sion if it was introduced to the 
remelt furnace at a diecaster’s 
plant He adds: “The problem, 
is not one of quality but of 
handling The fl fcca s ter taking 


delivery of ingot with oxida- 
tion will have to dry the mate- 
rial prior to melting. This is 
usually done by s t ac k i ng tire 
ingot next to the furnace 
before melting.” 

Mr Abbott says there were 
three important criteria which 
were used to determine 
whether the new contract was 
needed: 

• There had to be good liquid- 
ity, a small-volume commodity 
could not be considered. 

• The market had to have the 
support of participants - both 
producers and consumers. 

• There had to be a need in 
the market for a representative 
price and the industry had to 
be exposed to risk, have the 
need to control the risk and 
therefore a need for hedging. 

The I .me insists that all its 
contracts must be deliverable 
- in other words it must be 
assumed that physical metal 
will be delivered - and the 
secondary aluminium contract 
is no different However, the 
new contract meets the volume 
criterion because, as Mr Abbott 
points out there is about 4m 
tonnes of scrap required to 
make about 4.5m tonnes of 
alloy. That compares with 
about 7m tonnes of scrap and 
primary copper that nndorpina 
the LME’s “flagship” copper 
contract 

Mr Abbott expects the new 
contract to be used by the 
automotive industry as well as 
smelters. Diecasters, who buy 
aluminium ingot from the 
smelters and turn it Into com- 
ponents for the car Industry, 
are less likely to be users. They 
tend to be small companies 
and the contract calls for deals 
to be done in substantial (20- 
tonne) lots. 

Some traders suggest the 
new contract will have a pro- 


Raising jute from the ashes of the sackcloth industry 

David Blackwell on efforts to revive demand in the face of fierce competition from synthetic materials 


D UNDEE IN Scotland 
earned the sobriquet 
Jute City in the 19th 
century for its pre-eminence in 
processing the materiaL How- 
ever, It is to Manchester in 
En gland that the International 
Jate Organisation has turned 
in a bid to revitalise the Indus- 
try. 

The British Textile Technol- 
ogy Group, a research-based 
company, has just completed 
the first part of a $200400 pro- 
gramme to find new markets 
for jute, which has most com- 
monly been woven into sack- 
ing. Jute has been steadily los- 
ing its tr aditional mar kets to 
synthetic materials such as 
polypropylene for years. Since 
1965 total world imports of jute 


have fallen from L4m ftnnnpg to 
less than 950,000 tonnes. 

But tbs crop, which needs 
lots of water, remains impor- 
tant to the five countries 
which produce it - India, 
Nepal, China, Thailand and 
particularly Bangladesh, which 
accounts for 55 per cent of 
world exports. The Bangla- 
deshis rely on jute for 10 per 
cent of jobs and the crop 
accounts for 7 per cent of GDP. 
hi addition the stems account 
for 70 per cent of tire fuel used 
by peasant families. 

The conventional textile 
route for processing jute uses 
carding and B pinning to reach 
a spun yarn. But this is a 
crude process for jute, which 
has fibres up to two metres 


long and produces a yarn of 
great inconsistency in thick- 
ness and strength. 

BTTG decided to look 
instead at non-woven fibres. 
The classic example is felt, 
made from cross-layered wool 
which is then consolidated into 
fabric. The non-woven fabrics 
market is large and growing at 
a time when the textile market 
in general has been in reces- 
sion. 

Mr Alfred King, executive 
director of BTTG, points out 
that the processing for non-wo- 
vens is a very cheap way of 
transforming fibre into fabric. 
Developments in processing 
have brought new markets into 
being, such as disposable nap- 
pies and medical goods. 


BTTG has been able to cre- 
ate several jute-based non-wo- 
ven fabrics of different 
strengths by chopping the jute 
fibre intn ^ centimet re leng ths 
3 »d combining it with at least 
15 per cent and up to 30 per 
cent of man-made fibres. One 
method involves passing the 
layered raw material through 
heated rollers; the man-made 
fibre melts and reforms as it 
cools, binding the fabric 
together. 

Another, cheaper method is 
stitch-bonding, where lines of 
stitching are run both across 
and along a layered mat of 
fibre. 

Tests have shown that the 
resulting materials are unsuit- 
able for disposable nappies and 


medical goods as it is both 
uncomfortable and expensive 
to bleach. But Mr King believes 
there are many other markets 
for the jute-based products, 
which can easily be coated and 
impregnated. 

Among others, BTTG. has 
identified the markets for fit 
tratlon systems, fahrie stiffen- 
ers (e.g. in luggage), agricul- 
ture and horticulture, and 
automotive trimming, where 
jute based products are ideal 
for deadening sound. 

Mr King’s team is looking 
again at traditional markets 
for jute, such as upholstery, 
floor covering, and secondary 
carpet backing. BTTG is also 
proposing jute material for 
civil engineering projects, for 


example as- temporary 
strengthening for earth 
embankments. “You don’t 
have to recover it - it's 
absorbed by the soil,” says Mr 
K ing. 

BTTG now has fending from 
the UN Common Fund for 
Commodities and the Japanese 
government to continue its 
research to the end of Septem- 
ber next year. “We are now 
refining the processing and 
looking to have the materials 
tried out as products,” says Mr 
King. He is hoping that the 
techn o logies involved will be 
passed on to the jute producing 
countries. "Ultimately we hope 
they will produce these materi- 
als themselves rather than 
exporting just the fibre.” 
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found impact on secondary alu- 
minium alloy prices and the 
way aluminium castings are 
priced. They suggest that foe 
Japanese and German second- 
ary aluminium producers are 
hostile to the contract because 
it threatens the price cartels 
alleged to exist in those coun- 
tries. 

The Japan Aluminium Alloy 
Association sees things differ- 
ently and explains that, miiiy 
secondary smelters in the UK 
and elsewhere, Japanese pro- 
ducers have customers lined 
up for all their production on a 
long-term basis. None of it gets 
to tile free market 

In the UK, diecasters are said 

routinely to buy metal at a 
£150 a tonne discount to the 
price quoted in Metal Bulletin 
magazine, which Is used indus- 
try-wide, but then to charge 
the full MB price to their auto- 
motive industry customers. 

Mr Ken Lee, secretary of the 
UK Light Metal Founders Asso- 
ciation, points out that the 
LME price will be for an LME- 
deltverable material in an t.mb 
warehouse, a material which is 
not of British but of German 
standard and is tor erne type of 
alloy for one type of process. 
However, a whole range of 
alloys is used in the UK end a 
whole range of processes; and 
the more special the metal 
required, the bigger the pre- 
mium which has to be paid. 
“So the LME price will only be 
a marker.” 

Nevertheless, Mr David Har- 
ris, secretary-general of the UK 
Aluminium Federation, sug- 
gests: "This is a major water- 
shed for the pricing of alumin- 
ium ingot and castings. And if 
tt maim aluminium castings 
more competitive with other 
materials, It is to the indus- 
try’s advantage”. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER was again depressed 
on the LME by dull fundamentals 
and rising inventories. Comex 
stocks are at five-year highs 
while the LME stockpile is at 
its highest since April. Talk of 
Chinese selling and liquidation 
also weighed on prices. 
Three-month copper breached 
support at $2,340 a tonne and 
eventually ended at $2,325, down 
$25. The next downside target 
is $2,320, dealers said. ZINC 
was supported by renewed 
technical tightness for November 
metal, with widening premiums 
helping to arrest an early 
decline. The premium for cash 
over three-month metal ended 
at around $25, compared with 

London Markets 

SPOT MARKETS ~ 
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COCOA - London POX 


Vtonra 


(Prices oupplled by Amalgamated Motel Trading) CRUDE OB. (Light) <2000 US galls S/barrel 


$12 on Wednesday and last 
week’s small discount 
ALUMINIUM continued this 
week’s decline, but closed above 
the day’s lows, with support for 
three-month metal developing 
at $f ,260 a tonne. GOLD 
recovered earlier losses to close 
steady on the London bullion 
market. But activity was 
generally subdued ahead of 
today's key US jobs data, which 
might trigger a cut in US rates. 
PALLADIUM extended its rally, 
fixing at $97.25 a troy ounce. 

It has advanced $6 in the past 
week to Its highest in over a 
year on tight supply of Russian 
spot metal. 

Compiled from Reuters 
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GASOIL - H*B 


SriOtme 

Close 

Previous 

Hlgh/Low 

Oct 190,00 

Nmr 194.00 

Dec 198.75 

J*" 108.73 

Feb 193.00 

Mar 187.25 

Apr 182.75 

May 16023 

Jun 179.00 

raso 

191.75 

194.00 

194.25 

19105 

18&50 

180.75 
178J0 

177.75 

19030 18930 

194.00 192.75 
19730 194,75 

19730 195.50 

193.75 190.75 

197.S0 187.00 

183.75 182.75 
(8030 18035 

17930 17930 

Turnover . 10399 (11325) Ion of 100 tonnes 

muir A VBGSTABUS 

Engfisft Cox dpptes era ms wefts best fluff 
buy at 40-5Dp alb roporto the FFVtB, other 
good apple buys Include English Laxten at 
K-ttpa lb. English Russel 40-SSp a lb and 
French Golden Delicious at 29-3Sp a lb. 
Khtofrult la priced at IB-20p each. Brussels 
sprouts at 30-35p a lb. carrots at !5-2Qp a lb. 
potatoes at 8-l^J a tb are aD good 
vegetable buys. Primo and Savoy cabbage 
at 2033P a lb Is superb quality ttile week. 

Large white heads of celery ore gnat value 
for money at 3546p a hood. Other good 
salad buys Include tomatoes at 45-Wp a to. 
round lettuce at 20-3Op each and iceberg 
lettuce at O&fifip each, 


Tumover2B48 (4168) lots of B tomes 
ICO Indicator prices (US cents per pound) lor 
Sep 30: Comp, daily 47.83 (47.10) 15 day aver- 
age 47X1 (47X6) 


New York 


(Price# supplied by N M Rothschild) 


i MX 


Worms 


Goto (troy 02 ) 


OOLD 100 troy os,- S/trey ox. 


5 pries 


£ equivalent 



Close 

Previous 

hBgti/Low 

Apr 

82.0 

613 

823 61.1 


Turnover 35 (43) lots ot 20 tonnes. 


SOVMIUL - London POX 


e/tonna 


Close 348.10-34*40 

Opening 348.40-343X0 

Homing 0* 347 SO 1B7.7B1 

Afternoon ft* 34956 193.717 

Day's high 348.60443*0 

Day's low 34730X47,60 

Loco Lite Mean ooM Lending Rates (Vs USS) 



Ctoee 

Previous Hlgh/Low 

OCt 

13030 

(9030 


Turnover O (0) Iocs d 30 to nne s. 


FMMirr - London POX 


SIQflndtn point 



Close 

Previous 

Hgh/tow 

Ocr 

1115 

1110 

lira 1100 

Nov 

1135 

1135 

1185 112* 

Jan 

1170 

1170 

1170 1160 

Apr 

1219 

1Z1S 

1215 1215 

Jul 

1108 

100s 

TTOS TKJCJ 

Oct • 

(238 

1290 

1296 1278 

Jan 

1320 

1320 

1320 1315 

BFf 

1034 

1041 

1034 


1 month 

134 

6 months 

2.06 

2 iDomrts 

136 

12 montea 

2.13 

3 months 

2.00 



saw da 

pftroy ax 

US ets equtv 

Spot 

213.50 

37535 


3 months 

218.15 

378.00 


6 months 

222.85 

381.15 


12 months 

23135 

38735 




Close 

Previous 

WgftTLow 


Oct 

3473 

3473 

3482 

3473 

Nov 

3483 

3483 

0 

0 

Dec 

349.1 

349.4 

3601 

3483 

Feb 

3505 

3606 

3503 

3503 

Apr 

36L8 

352.1 

3603 

3513 

Am 

3533 

353-3 

3S3.1 

353.0 

Aug 

334.7 

3553 

0 

0 

Oct 

3583 

3683 

0 

0 

Deo 

3583 

3863 

0 

a 

PLATMUM 50 trey or; Sftroy at. 


Close 

Previous 

tfgMjOW 


Oct 

3605 

3709 

3713 

3680 


3833 

368.4 

366.0 

363.0 

Apr 

3833 

3643 

3643 

3633 

OCt 

3853 

387 3 

9653 

365.0 


S3. VSR 5,000 troy OS uentVBwy OS. 


$ price 


£ equivalent 


Turnover 174 [215) 


GRAMS - Leaden RMC 

E/tonne 

Wheat 

Close 

Previous 

Mgfi/uow 

NOV 

11930 

11930 

12030 11930 


i»« 

122.70 

122,95 122.75 

Mar 

126.05 

12S.80 

128.05 125.75 

May 

12830 

12B3S 

12830 12830 

Barley 

does 

Previous 

Hgh/Low 

Nov 

117.75 

11830 

117.75 11735 

Jan ‘ 

12130 

12030 

12130 

Mar 

meo 

12335 

124.50 12*20 

May 

12630 


12530 12830 


Tomover Wheat 2l3 (217), Barley 59 (174). 
Turnover Ian of 100 Tonnes. 


nos - London POX (Cseh Settlement) pftg 



Owe 

Previous 

Hlgh/Low 

cm 

100.0 

1023 

1013 993 

Nov 

100.0 

1020 

101.0 1003 

Feb 

973 

973 

973 


Turnover 19 (32) tote of 3,380 kg 


Krugerrand 

3483035130 

199.00-200-00 

Msple leal 

36835-381.28 

- 


New Sovereign 84.00-8630 

4830-4830 

1RAOED OPIUM 

AtonMua (99,7%) Calls 


Puts 

Strike price S tonne Oct 

dan 

Oct 

Jtm 

1250 

4 

36 

9 

29 

1300 

3 

16 

66 

47 

1350 

3 

4 

105 

85 

Copper (Grade A) Calls 


Pots 

2380 

3 

41 

41 

.84 

2400 

3 

24 

89 

99 

2AS0 

S 

13 

139 

134 

Codas 

Nov 

Jan 

Nov 

Jan 

750 

SO 

78 

a 

18 

800 

19 

47 

25 

36 

880 

9 

27 

81 

65 

Cocas 

Dae 

Mar 

Dec 

Mar 

823 

52 

87 

12 

19 

650 

38 

70 

21 

27 

875 

24 

66 

34 

38 

Bract Crude 

Nov 

Doc 

Nov 

Doe 

2000 



7 

19 

2050 

18 

40 

24 

44 

2100 

a 

2t 

81 

74 



Close 

Previous 

Mgh/Low 


Oct 

3714 

3733 

0 

0 

NOV 

372.1 

3743 

a 

0 

Dec 

373.7 

3792 

377 J3 

373.3 

Jan 

3743 

3773 

0 

0 

Mar 

377.1 

3797 

ynn 

377.0 

May 

379.3 

382.1 

wwn 

3820 

Jul 

3813 

3643 

3890 

382.0 

Sep 

383.9 

3663 

0 

a 

Dee 

387.7 

?ann 

390.0 

3890 

Jen 

3993 

3321 

3800 

3890 


MQH ORACH COPPER 25,000 lbs; cents/fes 



Close 

Previous 

Hlgh/Low 


Oct 

10935 

10180 

102.76 

102.20 

Nov 

10985 

10420 

10330 

102.73 

Dec 

10930 

104.73 

104.00 

1010S 

Jen 

10170 

103JM 

104.00 

10193 

Fob 

10196 

10630 

104.75 

104.00 

Mar 

1C4J0 

10930 

10430 

104.03 

Apr 

U43S 

10950 

10900 

10530 

May 

10430 

10930 

10900 

104.60 

Jun 

104,66 

10950 

10900 

10900 

Jul 

104*0 

W950 

10910 

10900 

COFFEE *C ■ 37^001601 centaffia 


Close 

Previous 

HIgh/Lpw 


Dee 

sira 

6970 

87.80 

5630 

Mar 

57.95 

57.10 

50.10 

87.50 

May 

6130 

6055 

tO Oft 

6Q.ro 

Jul 

82.70 

82.00 

6175 

6220 

Sep 

6LQ9 

63.09 

6900 

ease 

Doe 

8960 

8925 

67.75 

6960 

Mar 

6825 

0 

0 

a 



Latest 

Previous High/Low 

AtoV 

2732 

2t-71 

2738 

27.78 

Dec 

21.73 

2133 

2130 

2139 

Jan 

2138 

2137 

21.72 

2133 

Feb 

21.54 

21.48 

21.00 

2132 

Mar 

21.48 

2/34 

Zf.47 

2739 

Apr 

2134 

2122 

21.35 

2128 

May 

2121 

21.11 

2121 

21.17 

Jun 

21.10 

2131 

21.13 

2137 

Jul 

2131 

2032 

21.04 

2038 

Aug 

2036 

2034 

2036 

2031 

HEATING Ol. 42300 US galls. cents/US galls 


Latest 

Previous 

Hlgh/Low 

Nov 

6330 

6332 

8420 

8330 

Dec 

84.65 

6429 

84.90 

64.55 

Jan 

6435 

84.57 

8520 

6435 

Feb 

6335 

6339 

84.15 

8330 

Mar 

61.60 

6129 

8135 

61.40 

Apr 

59,50 

5924 

5955 

5930 

May 

5835 

5724 

5835 

57 JO 

Jun 

5635 

5974 

57.10 

9830 

Jul 

5630 

5949 

5983 

5835 

Aug 

57.10 

6999 

5720 

5720 

COCOA 10 tonraKS/tamas 


CJose 

Pravtoos 

HlgMxm 

Dec 

1013 

1008 

1017 

1003 

Mar 

1065 

1060 

1068 

1058 

May 

1092 

1092 

1097 

10W 

Jul 

1123 

1123 

1125 

1122 

Sop 

1154 

f 154 

1154 

1150 

Dec 

1166 

1165 

1190 

1190 

Mar 

1226 

1228 

1226 

1222 

May 

1251 

1251 

0 

0 

Jul 

1288 

1288 

0 

0 

SUGAR WORU 

■«" 112300 lbs; oemsbba 


Close 

Previous 

Hlgh/Low 


Mar 

830 

971 

981 


May 

835 

970 

836 

830 

JUf 

836 

979 

986 

985 

Oct 

834 

97B 

0 

0 

Mar 

835 

0 

8.90 

986 

COTTON 30,000; centa/lbs 


Ctoee 

Previous 

Hlgh/Low 


Oct 

5940 

553S 

5630 


Dec 

53.06 

5226 

5320 

5235 

Mar 

5332 

gipq 

5335 


kfey 

6L42 

6974 

5430 


Jul 

5905 

54.45 

5520 

54.20 

Od 

5533 

562$ 

5925 


Dec 

96.13 

5530 

5930 

65.75 

Mar 

5950 

5913 

0 

0 

CHANGE JUKE 19000 tea; centa/lbs 


Close 

Previous 

Hlgh/Low 


MOV 

108.40 

10866 

10940 


Jan 

108.50 

107.10 

JOB 60 

707.70 

Mar 

109.13 

10830 

10830 

108.30 

May 

11980* 

110.00 

11125 

11900 

Jul 

11925 

11030 

0 


Sep 

1T0.05 

109.40 

0 

0 

Nov 

11035 

109.40 

0 


Jon 

11035 

109.40 

0 


Mar 

11909 

0 

0 

0 


Chicago 


SOYABEANS 5,000 bu min: centa/BOfc bushel 



Close 

Previous 

Hlgh/Low 


Nov 

532/4 

840/8 

538/4 

532/0 

Jan 

539/4 

547/4 

546/8 

538/2 

Mar 

646/B 

354/8 

553/0 

546/4 

May 

564/2 

501/6 

860/4 

55470 

Jul 

581/2 

506/8 

568/0 

501/0 

Aug 

5807? 

67tVD 

57EWJ 

563/2 

Sep 

583/8 

568/0 

566/0 

56378 

Nov 

969/0 

573/8 

573/0 

588/0 


SOYABEAN OB. 80,000 lbs; cents/to 



Close 

Previous 

Mgh/Low 


Oct 

1937 

1968 

18.63 

1938 

Dec 

18.82 

I&04 

1988 

1087 

Jan 

1830 

19.11 

19.02 

18.76 

Mar 

19.05 

1933 

1929 

1034 

May 

1831 

1937 

10.64 

1930 

JuJ 

195B 

19.82 

10.78 

1036 

Aug 

19.87 

1930 

10.85 

19.67 

Sep 

19.78 

1938 

1935 

19.78 


Fjvf- .. 7 - 


SOYABEAN HEAL 100 tons: Won 



Close 

Previous 

Mgti/Low 


OCt 

1833 

>099 

1082 

183.7 

Dec 

1838 

1897 

1853 

1816 

Jen 

1843 

1095 

1083 

1633 . 

Mar 

1833 

1883 

1653 

1833 

Mey 

70412 

7853 

1853 

184.1 

Jul 

1898 

1883 

1862 

1897 

Aug 

1863 

157.4 

187.0 

1894 

Sep 

1872 

1882 

1895 

1073 


_ . „ 


MAIZE 5.000 bvl min; cents/GBlb bushel 



Close 

Previous 

Mgh/Low 


Dec 

213/6 

2!«Z 

21474 

213/2 

Mar 

222/4 

224/2 

223/4 

222/2 

May 

228/8 

230/2 

229/2 

226/0 

Jul 

233/0 

234/2 

23374 

23272 

Sep 

23474 

235/4 

23570 

234/2 

Dec 

237/4 

238/2 

237ffi 

ZWB 

Mar 

244/0 

243/0 

244/0 

243/4 



15 too 


•HEAT 9000 ter min; centafBHtHjusfiel 



Ckne 

Previous 

Hlgh/Low 


Dec 

348/4 

3SO/2 

354/0 


Mar 

330/0 

348/6 

352/4 

348/8- 

May 

340/4 

338/0 

341/4 

338/4 

Jul 

320/2 

318/2 

320/4 

315/2 

Sep 

328/0 

32374 

3288) 


Doc 

338/D 

334/0 

336/0 

334/D. 






UVE CATTLE 40.000 Ita; cents/Da 


tSi:- 



Ckne 

Previous 

Mgh/Low 

: ‘ 1 

Oa 

75.750 

79300 

79875 

75300 

Dec 

73-975 

73.860 

74.000 

79480 

Feb 

7Z0 99 

71300 

12.150 

71700 . 

Apr 

7X900 

72650 

72350 

72500 . 

Jun 


89700 

09000 

89.800 

Aug 

69823 

69279 

69330 



89530 

B942S 

69000 

69350 . 


INDICES 

HEOTCRS (Base: September 18 1931 = 1001 

QcLl 

Sap JO 

mntti ago yr ago 

15590 

1560.1 

1514.0 1604.7 

DOW JONES (Be so; Dec. 31 1974 =. tool 

Sep .30 

SepTO 

ago yr ago 

Spot 11509 
Futuna 114.72 

1199) 

114.34 

1197S 
11905 12300 


UVE HOGS 40,000 Jte contsflbs 

Qose Previous Wflh/Low 

41860 

43.750 4BMa 

5“ fKS 4tl8aS 41.000 

A* 40475 .39200.. 

M 25S 45 - 47a - «M® 

Jul . 44.850 49000 44.BSQ ' 49600-. 

S'SS 4<B00 43500 <3^® 

“ ARfiAA 40300 


PORK BELLOS 40JJQ0 IbK cents/lh 



Ctese 

Previous 

Mgh/Low 

. 

Fab 

39900 

asms 

40000 

32800- . : 


39£7S 

39S00 

39.700 

37^00 


41.090 

40350 

41.200 

30800. 


41.200 

40.460 

41J200 

30000”- . 

Aug 

39.400 


33.790 

302®- 


wV . r-_ » V, 

■kw*:-* 

1, . 

«.v.. . 

. te 

■ • 

' ' 

-'■.■jssiSpfe 
: m;z£ m 
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LONDON STOCK EXCHANGE 


as?& 

1 

■RV&- 

ifyjtet '<!■ 
*<* 

1 ^ane dP "^S- 

g°WiS‘ 

which? 151 k 

&&§ 

T'^SSS- 

bUSfc 

rta alia £0,3'. 

° f 00e tVto 

:«. a jjj** • 
^used in 

raa * or »i*' 


brush aside currency factors 


FINANCIAL TIMES STOCK INDICES 


By' Terry ByMnd, ' ' “ 

UK Stock Market Editor 

-tJK . STOCKS held ' up wen 
yesterday m the face of the 
htrfcnonlous dispute between 
. me ,Britisij‘ bad German- goy- 
dumehta oyer background - 
tiff sterling*® effective devalua- 
tion andaisofcb caEs-ia fte UK 
press tortile resignation of Mr 
. Nonnan Lianuijt, the UK chan* 
ceHor-oftJifi earcheguer.Exche- 
nient' ■Was; kindled^ by heavy 1 
"trade 5 hi' ‘Trafalgar : House, the 
. shipping;, hotels- and construc- 
tion jtohglbmerate,. to- Hong- 
fcbtiK- ^^^I&td; : ^one-.tiilni'pdn-' 
trolled by; Jardtoe^Matheson, 
bought a 140 perefintstake. 

. Despite. the farther todeThi 
the pound; the .-eq^ market 
continued to 5 tope - for another 
cut in ttomestiCTjase raCs, t^h- 


ing its cue from rumours in the 
foreign exchange markets that 
the' Bundesbank might, after 
all reduce German rates today. 
- Equities made an uncertain 
start as investors awaited the 
outcome of a meeting of UK 
government ministers after 
publication in London’s morn- 
ing' newspapers of a- statement 
. by,Mr Helmut- Schlesinger, the 
■Bondesbank president; had 
. sparked a bitter response from 
tto Bank of England. However, 
tto; UK chancellor left the 
. meeting, rejecting suggestions 
: Of resignation and the stock 
market began* to advance 
- behind continued firmness in 
stock index futures and the 
.'drania surrounding Trafalgar 
House, 

The advance received a fur- 
ther Spur to the second half of 


acooeant D— ang Dates 

fhl Passage; 

3op 21 

Oct fi 

Oa 19 

Option Dmdaiatom: 

Oct 1 Oa 16 

Oa zb 

1 eel TTeeltppr' . 
oa 2 

oa is 

Oa an 

eocBiote Do y. 

Oct 12 

Oct 20 

Nwt 

*Wow time dicing, ray teti* ptoc* ton 
■00m* m timln in day* hM>. 


the session when hints of an 
impending cut in German 
interest rates circulated both 
in Europe and in the US. At 
best the Footsie showed a gain 
of 33.1 points but the market 
then boiled over. By the dose, 
the gain on the FT-SE index 
had been cut to 190 for a final 
reading of 20720. 

Confirmation that it was 
Hongkong Land chasing stock 
in Trafalgar House and that it 


would tender for a further 15 
per cent stake, came only late 
in the day andthere was some 
disappointment that there will 
be no full bid for at least a 
year. Suggestions of an 
impending bid for a Footsie 
stock have been circulating for 
some weeks. 

Turnover of 168m shares in 
Trafalgar House made up 
about one fifth of the day's 
total Seaq turnover in equities 
of 823m. There was also a 
heavy overnight programme 
from a leading US bouse and a 
second programme crossed the 
trading screens towards the 
dose of business. Demand for 
oil shares, in particular for 
Shell, was a late feature. 

Wednesday’s retail, or cus- 
tomer, business remained hi g h , 
with the £l.5bn value figure 


maintaining the impetus of the 
past fortnight. County Nat- 
West, the London investment 
bank, commented that share 
p lacings from companies and 
institutional shareholders have 
also been at a high level this 
could suggest that investors 
are unconvinced as to the per- 
manence or the rally in share 
prices which has greeted 
Britain's exit from the ERM 
network. 

Sterling's weakness Impacted 
on the stock market in terms 
of improving the attractions of 
share prices for overseas inves- 
tors rather than by undermin- 
ing hopes for lower interest 
rates. Nor was confidence nota- 
bly harmed by the continuing 
flow of profits downgrades of 
leading UK companies by bro- 
kerage houses. 



oa 

1 

Sopt 

30 

s«* 

39 

Sepi 

28 

Seja 

29 

Year 

Ago 

19K 

High 

Low 

Sine* CerapUotiOft 

Htyh LOW 


8951 

raas 

89.59 

89.65 

te-70 

87.44 

90.11 

(V4/9) 

86.11 

(1/4) 

127.40 

(9/1/36) 

49.18 

(3/1/75) 

Fbcwf uml 

103.98 

104.36 

10427 

10426 

10430 

97.11 

106.46 

(14/9) 

97.16 

(2/1) 

108.35 

(6/7/92) 

90.53 

(3/i/re) 

Ordinary Sh*r*to 

1875.1 

1880.6 

18766 

1973.1 

1914.0 

20192 

2149.7 

(22® 

16703 

(1*) 

2149.7 

(22/5/B2) 

49.4 

(26/6/40) 

OoM Mines 

73.0 

7*2 

74a 

77.1 

783 

1893 

160.6 

(1071) 

65.0 

(10/9) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Share 

2572.3 

2553.0 

2565.6 

2560.0 

2601.0 

2825.6 

Z7373 

(11® 

2281.0 

(25/8) 

2737 8 
(11/5/92) 

9063 

(23/7/84) 

FT-SE Euratrack 200 

1077.87 

1079.39 

10BOJ97 

1082.29 

1114.64 

1172.61 

1248-79 

(11® 

1029156 

(25/8) 

1248.79 

(11/5/92) 

938.62 

(16/1/91) 

•Ofd. Dlv. Yield 

474 

4.76 

4.72 

4.73 

4.62 

4.6S 

BUS 100 CM. EOS 15/1IW6. Fteed lit 19Z& tMtey 

•Earning Yld %(hil|) 

eaa 

634 

087 

fi M 

6.73 

7AZ 

1/7/36. ted rone ISMS, teas 1000 FT-SE 100 31 /I M3 

•P/E Ratlo(N«K£) 

1638 

1805 

18 43 

1957 

1833 

1633 

6 FT-SE Eunbeck 206 3B/1H6A H 1702. 


SEAQ Borons 5.00pm 25.70* 20,685 21,642 21.886 28.229 32080 

Equity TumovarjDn)f - 1532.0 11290 1151.1 13100 893.9 

Equity Bar gainst - 25.178 24020 20064 32,791 32.019 

Shares Traded (ml)t . 560 0 454.7 497.7 589.7 414.4 

Ordinary Share index. Hourly chan gas Day's High 1808.7 Day's Low 1857.9 


Open 

18810 


9 am 
1658.0 


10 am 
18654 


11 am 
1875.4 


12 pm 
18750 


1 pm 
1379.4 


2 pm 
1885.1 


3 pm 
1883.7 


4 pm 
1874/4 


GILT EDGED ACTIVITY 

Indices* Sept 30 Sept 29 

Gilt Edged 
Bargains 


165.7 117.1 


FT-SE 100, Hearty changes 


Opan 


2558.4 


Day's High 25870 Day's Low 2552-7 


9am 

2S53.1 


10 am 
2563.0 


11 am 
2577.1 


12 pm 

25740 


1 pm 
26770 


2pm 

2585.1 


3 pm 
2584.7 


4 pm 
2S72.4 


FT-SE Euratrnefe 200, Hourly changes Day's High 1092.17 Day's Lew 1070.88 


Opan 

1090.84 


1100 am 
1091.43 


1 pm 
1089.08 


2pm 

1090.71 


3 pen 
108807 


4 pm 
108003 


5-Day average 148.1 168.2 

*SE Activity 1974. 
tExcludlng intra-market 
business and Overseas turnover. 

London report and latest Share Index; 
Tel. 0891 123001. Calls charged at 36p/ 
minute cheap rate. 4Sp/mimitfl at all 
Other times. 


T^'-eaaalii; 
r ^ Prions 

^ ahoinjjjj' 
Mhpetnifc 

^ is 1**4 
wantage-. 



c mataisi 

■6 £5 ^ 

torus? a 
nr.e=:« "tis 
o recover* 
2 by tar t’af 

now 

Cor.rrr-ife 
litres , 
suss! :c zii 



raid on l 
Trafalgar 

AT. 'THB ^opening .;of_\the 
maxket, all eyes were trained 
on : hosgiomerate- Trafalgar 
House as broker . SG Warburg 
laimctod adawn rtdd on the 
hotels, shippiiig 1 -i?m^roction 
and englneerjUcig.-^rtmp.. The 
.move., not lonly excited ttomsr- 
ket but tout (he ishazea sharply 
higher to hunover soaring to 
record levels: ... : ■ =. . - 

; Wgrd - quickly .spread . that 
-Warbuxy was shopping for a 15 
per cent stake in Trafalgar at 
85p. some 2^» ■-above Wednes- 
day's cltoe.. but, apparently, 
with an order fiom the preda- 
tor that cralyan .outright 15 per 
cept was acceptable. .. . . 

Thh few doubts, abput the 
.likely! jaicceas. qCthft Wgrfrarg 
operation were dispelled by 
mid afternoon when a majority 
of the' requirto Stake: went 
' through the. TTiar tcet The ordi- 
nary shares jumped 29 to dose 
at 89V»p f -and the -A" 28%p to 
86p. Turnover in the ordinary 
stores reached a hefty 169m, 
whH& r 44na “A” shares were 
traded. ' - "• 

: Shortly after the market 
dosed, it was announced that 
Hongkong Land- -had . taken a 
140 per cent stake in Trafalgar 
and^was making a tender offer 
for a» -additional- 15 per cent 
stake’ at- stfp.&faii-' ecaiebid 
was- ruled out. -for at - least a 
year. Mr Bruce Davidson at 
Smith 1 - New Court said, “this 
places a floor on ‘the share 
price-hut it wfll be.difficult to 
see .the price advance -while 
Hongkong are -still in the pic- 
tine’’ ■ • r - ■ 

Trafalgar was ‘ quoted at 
between 84 and 87p, in after 
hours trading.- . - 

Shell in ifemand ^ ’ _ . 

Shell Transport outpaced a 
generally strong oil sector after 
a senior executive of Stoll Oil, 
the group's US dhdsioh, car- 
ried out a series of one-to-one 
meetings with analysts from 
many leading' L ond on broking 

houses. _.- 

SheU Transport shares raced 
up 9 fo 546p on good turnover 
of 5.1m :diares- Oil specialists 
said. they wereinainly boosted 
by sterilng’s 'Weakness notably 
against currencies linked, to 
the D-Mark. Shell Transport 
would.have .to increase its ster- 
ling dividend proportionally 
more than Eoyal Dutch's pay- 
ment in D-matk-Unked ■ Gull-' 
ders .to compensate for the 
decUne in the UK currency. 

The Shell Oii meetings were 
said to- have gone wefl with the 
oil company .highlighting' to 
Panmure Gordon, the UK brok- 
ing house, the significance of 
progress in the Gulf of . Mexico 
and recent increases ip "US gas 
prices following Hurricane 
Andrew. ■ . : f ' ; 

BP also attracted keen sup-. 
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TRADING VOLUME IN MAJOR STOCKS 


port, with dealers surprised at 
the weight of buying from UK 
institutions. Turnover, which 
reached 16 m shares, was also 
boosted by the unwinding of 
positions said to have been 
taken out during the big pro- 
gramme-trade activity of 
recent, sessions. BP ended the 
day 4 higher at 218 £p. 

.' Enterprise Oil added 6 more 
to 428p with the market 
. warming up ahead of Monday's 
ADR listing in the US which 
will be accompanied by a 
series of presentations to US 
institutions. 

Water stocks hit. 

, An announcement from the 
Office of Water Services 
(Ofwat), that it was seeking 
cuts in domestic water charges 
of around 2 per cent for 1993/4 
saw UK water company shares 
in full retreat before rallying in 
the mid-session, only to tall 
back again. The news also 
affected electricity stocks, 

"This is obviously not good 
news and; will mean that the 
water stocks could well drift 
easier in the near fhture," said 
Ms Rachel Lucas, a utilities 
specialist at County NatWest 
But toe said the sector “still 
offers three to five per cent 
real dividend growth”. County 
said the’ Ofwat move would 
most affect companies such as 
Severn 'Trent and Welsh Water. 

The utilities team at Nomura 
described -the Ofwat proposals 
as “the ffTmnqi - autumnal regu- 
latory* ■tightening*’, and said 


they were “not entirely unex- 
pected”. Even after the 
planned cuts “water dividends 
are still covered three times”, 
Nomura said. 

Of the Footsie constituents, 
Anglian tumbled 18 % to 420p, 
North West 16 to 442p, Severn 
Ttent 19 to 398p and Thames 14 
to 439p. The heaviest trade, 
5.1m shares, was in Thames. 
Electricity stocks - “the best 
way back into the utilities sec- 
tor,” according to County - 
were given a mauling, with 
Norweb 19 lower at 413p and 
South West 18 off at 384p. 

Barclays Bank and Lloyds 
Bank- stores, Tmqpttlpri earlie r 
this week by worries about bad 
debts and property values, 
resumed their upward momen- 
tum. Barclays jumped 12 to 
349p on big turnover of 9.7m 
shares in response to stories 
that UBS Phillips & Drew had 
recommended a switch from 
NatWest to Barclays. NatWest 
slipped 4 to 359pon 3m traded. 

BICC fell 12 to 260p after 
Smith New Court chopped cur 
rent year profits estimate to 
E 120 m and that for next year to 
£L52m. Kleinwort Benson was 
said to have reduced its cur- 
rent year estimate even fur- 
ther, to around PQQm. 

Redland raced up to 31S9p 
following interim figures at the 
top end of market expectations, 
but fell back to end a busy 
session a net 19 lower at 343p. 
The retreat came as analysts 
left a post-results meeting 
described by one as “realistic, 
but' generally: gloomy”. He said 
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Redland shares had suffered 
along with other building 
materials shar es which looked 
toppy after a recent good run. 

Contracting issues, battered 
by the recession, took heart 
from the move by Hongkong 
Land to acquire a 30 per cent 
stake in Trafalgar House. But 
property stocks, sustained 
recently by hints of possible 
predatory moves by Hongkong 
Land, suffered from selling by 
disappointed speculators. 

•' Business services group BET 


fell back 6 to 102p, after Smith 
New Court downgraded its 
profit expectations for the cur- 
rent year by £47m to £88m, and 
the following year’s forecast by 
£40m to £128m. The broker, 
however, expects BET to main- 
tain its dividend at 60p. Turn- 
over was 4.7m. 

Shares in International con- 
glomerate Hanson gave up 6 to 
210p. in trade of 15m shares, 
amid reports of a profits down- 
grade from Hoare Govett, its 
own broker. 

Shares in Forte brushed 
aside the much flagged disap- 
pointing interim results and a 
clutch of downgradings and 
jumped 14 to 149p, in brisk 
trade of 16m shares. 

P&O mentioned for most of 
the session as a likely predetor 
for Trafalgar closed 2 up at 
390p. Credit Lyonnais issued a 
buy recommendation on the 
stock saying, “trading cash 
flow is expected to turn posi- 
tive from 1993, alleviating any 
balance sheet concern." 

Asda Group edged up 1% to 
35p, after a £57m disposal of 
developments and sites. Hen- 
derson Crosthwaite said the 
sales represented bargains to 
the site purchasers, Argyll 
Group, unchanged at 335p, and 
J Sainsbory, up 14 at483p. 


MARKET REPORTERS: 

Joel KIbazo, 

Steve Thompson, 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets had a 
relatively quiet session bnt, 
despite the foil in the pound, 
continued to give a good lead 
to the underlying equity 
prices, writes Terry Byland. In 
the stock index sector, the 
December contract on the 
FT-SE Index made a firm start, 
brushing off political uncer- 
tainties prompted by rails in 
the press for the resignation of 
the UK chancellor of the 
exchequer. 

The contract struggled when 


it approached the 2,640 mark 
and lost impetus in the after- 
noon when volnme drifted 
away to return a final total for 
the session of only 9047 con- 
tracts. By the close, the con- 
tract had settled to around 
2,619. still a co mfo r tab le pre- 
mium over the cash market. 
Traders reported hints that 
German interest' rates might 
be cut today. 

In traded options, volume 
increased to 35,082 contracts 
from Wednesday's 23,653, with 


the sector led by the increased 
interest in Trafalgar Home as 
Hongkong Land built a stake. 
Trafalgar headed the actives 
list with 6088 contracts, fol- 
lowed by the Euro FT-SE with 
4077 contracts and Asda, the 
food supermarket, with 2090. 
There was active trading in 
the British Airways contracts 
(1,568) and in Ladbroke 
(1,116). 

The FT-SE contract had a 
less active session, returning 
volume of 6010 contracts. 
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+0.16 

124.92 

2.20 

9.31 
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139.08 
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1.84 

10.59 

3 


2E 

-0.47 

144.18 

1.44 

9.97 
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EE 

-0.61 

162.60 

3.44 

8.83 
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All stocks (61) ... 

136.44 
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136.48 

1.96 

10.25 
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-0.19 

176.22 

0.45 

. 

3.25 
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158.18 

+0.08 

158.06 


3.64 
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All stacks (12)... 

159.42 

+0.04 

159.36 

0.78 

3.56 
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117.30 
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«Hi-7i%) 2DW9K__ 
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9.60 
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9.46 
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9.33 
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9.46 
9.42 
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9.46 
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11 

12 
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14 
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3.60 

401 

2.83 

3.93 


3.78 
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4.05 

15 

16 
17 

Debs& 5yeai 
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9.94 
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9.98 
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UJOS. A IBtofaMstitiRflU baaaltoNe from the Publishers, The Financial Times, Nmnder One, SouUtwart Bridge, London 5 El 9HL, The 

FT-ACT0 ARIES SHAK INDICES SERVICE covers a rage of etectronlc and i«pe*-l»«d prod^ r?latiw to t6e» indices- Th^arearaJlaUM Hr 

' MibscripUpn from F1NSIXT 3rd Floor, Number Oor 5ootl«Brk Bridge, Loodonl SEX 9HL*T1^ HSBC dhidmf gnotabi gttoM wilc^ 

Conmtioa T« A S%;C0tSnniEKTCKJUmS: QELETtQNS: Blmec MstfS. Bine Group®; ADDITIONS: Kimttelgh Technato® (27). 

PIttenoleff (51). Schraders N/V (68) (previously included on price of nd line). 


NOTICE TO HOLDERS OF 
EUROPEAN 
DEPOSITARY 
RECEIPTS (EDR’s) IN 
PIONEER ELECTRONIC 
CORPORATION 

PUBLIC NOTICE OF RECORD 
DATE WITH RESPECT TO 
INTERIM DIVIDEND 

Notice I* hereby (ten dan, pnrsoted toibc 
puwiteomof the Anide* of Incorporation 
of too Company, Sr|ermhci 30, 1992, 
Japrai tone, k toe m a rt dale far 
deaeratiring those tiwnftoldea (iododkg 
beneficial ibegh o h t ra ) or pkdtcct who 
ibeD recefae toe fateria dMdend. 

Dated dab 2nd day of Ooober. 1992. 

DEPOSITARY 

BANK OF TOKYO 

INTERNATIONAL LIMITED 

LONDON 


THE BUSINESS 
SECTION 


appears Every 
Tuesday & Saturday. 
To advertise please 
contact 

Karl Loynton on 
071-873 4780 
or write to him at The 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL. 


AETNA RE-INSURANCE COMPANY (U.K.) LIMITED 


/Etna 


THE SALE OF AMERICAN RE-INSURANCE COMPANY TO 
AMERICAN RE CORPORATION BY AETNA LIFE & 
CASUALTY WAS COMPLETED ON WEDNESDAY 30TH 
SEPTEMBER 1992 

AS A RESULT OF THIS SALE AMERICAN RE-INSURANCE 
COMPANY (U.K.) LIMITED HAS CHANGED ITS NAME TO: 

AETNA RE-INSURANCE COMPANY (U.K.) LIMITED 

AND REMAINS ONE OF THE AETNA LIFE & CASUALTY 
COMPANIES. 

CONTACT NAMES, TELEPHONE NUMBERS AND 
ADDRESSES OF THIS LONDON BASED OPERATION ARE 
UNCHANGED. 


Underwriting Office: 

40 Lime Street 
London EC3M 5BS 
Tel No: 071-626 0972 
Fax No: 071-9293942 


Administration Office: 
Beaufort House 
15 St. Botolph Street 
London EC3A 7DT 
Tel No: 071-247 7788 
Fax No: 071-247 2225 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust prices are available from FT Cityline. For further details call { 071 } 925 2125. 
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FINANCIAL TIMES FRIDAY OCTOBER 2 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Anglo-German rift sinks pound 


STERLING dropped nearly 5 
pfennigs against the D-Mark 
yesterday as foreign exchange 
markets were thrown into con- 
fusion by a new rift between 
the UK Treasury and the Bund- 
esbank, writes James Blitz 
Since it was devalued two 
weeks ago, the pound has hov- 
ered weakly above DM2.50 
because of the apparent lack of 
an economic policy in the UK. 
The emergence of a new /ault- 
iine in Anglo-German relations 
on Wednesday night pushed 
the pound down to DM2.4770 tn 
Asian trading, with the cur- 
rency bottoming out at 
DM2.4680 in Europe yesterday. 
It later closed at DM2.4750, 
down 4 '4 pfennigs on the day. 

The unhappiness with ster- 
ling was well analysed by a 
currency manager at one of the 
biggest UK investment funds. 
He said that sterling was now 
undervalued against the 
D-Mark, but that purchasing 
power parities were no longer 
influencing the market. 
“Instead," he said, “our cus- 
tomers are concerned that 
there is no official target for 
the sterling exchange rate." 

Until Wednesday's row sur- 
faced, he had thought sterling 
coaid bottom out at DM2.40. He 
now believed that it could go 
to DM2.30, adding that some of 


his colleagues believed DM220 
was not Ear fetched. 

Two factors will influence 
the short-term outlook for the 
currency. The first is whether 
Mr Norman Lamont, the UK 
chancellor, resigns. Mr Ian 
Beauchamp, chief economist at 
Hambros in London, said: “I 
don’t think that Lamont is a 
plus for sterling. A plus for tee 
pound would be someone with 
a new mandate." 

Another factor is whether 
the Bundesbank cuts 
short-term rates today- A gen- 
erous injection of liquidity into 
the German money market at 
8.9 per cent yesterday, about 20 
basis points below rail money, 
raised new hopes of this. The 
French franc and the peseta 
closed slightly easier against 
the D-Mark at FFr3.38 and 
Pta70.42 respectively. But pres- 
sure on the peseta remains 
strong, and a Bank of Spain 
official called for a review of 


EMS mechanisms to counter 
capital flows. 

Several analysts ruled out a 
rate change altogether, while 
some thought that the differen 
tial between US and German 
rates could widen further 
there is a poor US non-farm 
payroll report today. The dollar 
rose more than a pfennig yes- 
terday on a mixture of short 
covering and optimism about 
the German money market 
intervention, closing at 
DM1.4255 in London. But it 
remains nearly 6 pfennigs 
down on the week. 

Even so, there was a feeling 
that the currency tensions may 
be over. “The market has 
already discounted the idea 
that the Federal Reserve has 
decided to ease," said Mr Neil 
MacKinnon, chief economist at 
Citibank in London. “And 
there is some chance that the 
weaker ERM currencies -will 
escape devaluation,” 
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Hopes of rate cut 


FT LONDON INTERBANK FIXING 


SENTIMENT Ln the sterling 
rash and futures markets fell 
sharply yesterday morning fol- 
lowing revelations of a new 
row between the Bundesbank 
and the UK Treasury over tee 
sterling crisis. 

However, the mood In all 
markets improved after the 
Bundesbank objected a quick 
tender allotment of DMlS.abn 
into the German money mar- 
ket at a fixed rate of 8.9 per 
cent. 

The Bundesbank’s last three 


UK dealing bank base lendtag rate 

9 per cad 

from September 22, 1992 


liquidity injections have been 
at declining rates of 9.2 per 
cent, 9.0 per cent, and 8.9 per 
cent, leading some traders to 
think that there will be a cut 
in German short-term rates at 
the Bundesbank's fortnightly 
council meeting today. 

The disagreements between 
the Bundesbank and the UK 
Treasury underlined the 
uncertainty about the future 
direction of UK economic 
policy. One discount house 
director remained confident 
that there would be another 
cut In UK base rates before the 
end of the month, possibly at 
the Conservative party 
conference next week. 

But the prime mover behind 


a base rate cut would be Mr 
Norman Lamont, the UK 
chancellor, and his position 
may have been seriously 
undermined by the latest turn 
in the Anglo-German row. A 
clearing bank dealer said 
yesterday that the immediate 
aftermath of Mr Lamont’s 
resignation would be a rise in 
money market rates, because a 
new chancellor would be under 
^pressure not to show a lax 
View on rates in his drat 
months in office. 

The December short sterling 
contract opened 12 basis points 
lower at 91.68, and dropped 
another 3 points to bottom out 
at 9L65 in the morning. 

News of the German 
intervention brightened the 
market's mood and the 
December contract closed at 
91.88, 8 basis points np on the 
day. The December contract on 
tee French futures exchange 
closed 20 basis points up at 
90.70. 

The Bank of England took 
most of .the day to remove a 
shortage of- £90 Om. In early 
operations, the Bank 
purchased £65m of Band 1 
bank bills at 8% per cent The 
Bank later purchased £7m of 
Band l bank bills at 8% per 
cent, £32m in a repo at 8$ per 
cent, £18m in Band l Treasury 
bills, £304m of Band 1 bank 
bills, and £4m of Band 2 bank 
bills at 8% per cent. Late 
assistance was £370m. 
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tl 00.000 and over held aider one month blj per ant; on e - t hre e months 9 per ccnL three-six 
raorehs 9 per cut; sfxreinc months fit] per cent; Mi ' 

£100,000 7p — ~ 


per cere front May 6. 19 


Ine-twcrt* momis 84 per eon; Under 

Oeprelts vrithdrawD ror cash 5 per cant. 


BUSINESS GIFTS 




' ' * * 


Every D is associated with an A 


Worldwide Recognition 


An intemarionaJ symbol of your company’s 
gratitude; Tiffany's World Atlas in navy, 
black or red grained leather. 

For more information, please call 
Tiffany's Corporate Division on 
071-40S227L 


Tiffany&Co. 


25 OLD BOND STREET LONDON W1X3AA 


ACROSS 

1 Chide Ash, about to play at 

mid-on (8) 

5 Give D workover - for run- 
ning riot? (6) 

9 Only with translating rights 
am I richest a (8) 

10 A put oft swallowing sign of 
the times (6) 

12 D finds attractive girl getting 
round legal puzzle (9) 

13 Time isn't commonly a defect 
(5) 

14 Eager to make progress in 
German limited company (4) 

16 Disturbed Dr Ellen A (7) 

19 You and I vote tee President 
to be a D (7) 

21 Telepathy coining back to a 
part of the cathedral (4) 

24 f object to taking alternative 
point for the D (5) 

26 Wrong due. Jim - that is 
needed for the drink (4,5) 

27 Moves out of his or her class 
<6> 

28 First mentions the property 
( 8 ) 

29 A might point to Australian 
rock (6) 

30 Experts, yet left uneasy by 
front portico (8) 

SOWN 

1 Are holding worthless charac- 
ter In the shopping maD (G) 

2 Man taking back a couple for 
the D (6) 

3 Organic salt originally not 
available? (5) 

4 Toss out first class main 
recreation (7) 


6 Subtle meanings in obvious 
units (9) 

7 Pay the servant (8) 

8 Exert a stranglehold on the 
extreme right lot when riot- 
big (8) 

XI Cleaner Osh (4) 

15 One of those who crawl along 
the verge, rollover....®) 

17 while others might 

mainly crawl (8) 

18 Labour Party axe falls on 
bonuses (5,3) 

20 Payment that trill be enough* 
for tee French (4) 

21 Married another boyfriend (D 

22 But would this D like a 
decrepit semi in the outskirts 
ot Wallasey? (6) 

23 He pays the demand by letter 

26 Blocks the airways round 
English a (5) 


hi 7' 


** >< : 


'* V : 


* .7 < 

■* 


Solution to Puzzle No.7$65 



.« V 
£ * 


V *: 




M ■} 


>1-. 


: ~k 

"A . 

- ' 4; 


- t. l . A*-, 1- ' 


•Al 


•for 




IV, * J 

«‘cV,. 

‘V 7-ta. , 


7- • 

ary 




\*s : r_ 




■v «• 


!Jv , “ "to;* 
- 

. . 


iS* 


•-H 

■ n 

4i- 

■H 

*4 

•m 

T* 


i n 

-■.‘4 




-'•7!- 


'2r 

-• t* 













































•. ... ■ V ' i 

*■* ■**..*’ •'•*— **•♦ 

OCTOBER 2 1992 




il»iPi!'.Mvl^ii,'i 


S3*. CBSCmeot 



p 










S 


7 ki l u *1 


Up 







Skis Rosslgaoi ... 
SacGcaeraMeFr„ 
Soaimcr+AMbert 



Philips Kamnuin ... 543 


Caff as Spa 
CctKflllr ... 


Alba (Corn Fin) 
ArnontsD .... 




4,180 -90 
1,468 +18 



S.-.W JAPAN 


Fatima Elect 
# : Oikkn 


Hauorl Seiko 


W 


nUaOttEi 
XetoWtnQ 
Klkkoman , 


k <-'‘ 


Wr 


ktfuaBuk Japan: 
held & to : 


J9tMUliS&Ck»- 668 


NC 

K\ 

l 

Ki 

K5 

ICC 


KC 

K. 


VolvoAFrtc 
Volvo B Free 


SWITZERLAND 
















2830 -0.25 
50.50 -0.25 


AUSTRALIA tCOoHlMd} 


Shaw Bra 

Shell Oec Mfg 


1,020 -W 


tttttr 


.i 

-0.15 

428 

-0.06 

7.43M 

-0.04 

3.90* 

-0.05 

7.90 

+0.04 

140* 

-0.03 

2.87 

-0.01 

SL65 

-0.05 

1.73 

-0.02 

.1X76 

-0.10 

Z.« 

-0.06 

2.64 

-033 

030 


,1530 

-020 

0.45 

-0.01 

0 66 

40.01 

3.42 


373 

■tf.03 

12.46 

-0.10 

2.11 


1 

-0.05 

8.95 

-Q.01 

6.70 

-0.10 

U10 

-0.18 

3.70 

40.01 

6.12 

-0.03 

0.94 

-0.02 

0.41 

40.01 

338 


1.17 


033 


138 

40.01 

L16 

-007 

2.10 

40.02 

229 

136 

+ao2 

2.4b 

-0.04 

121 

-0.06 

5.17 

-0.00 

o.n 

-o.fll 

L69 

12.76 

-020 

ZB9 

-0.03 

634 

40.09 

2.07* 

40.02 

008 


724 



Cold Storage 


Price am tuppOai by Tglotm. 


Stack Mgh U» dm Ctmg 

TORONTO 
3 pm October 7 

OttMndons In cents unless marked $ 

MO AMU Pr SU u 14% 

6600 AgnlcoEa *0 6% 8 +% 

81900 Air C<U 330 0320 325 -3 

35200 Atom Efl *15*, 1S% 15% 

1800 AlbMGsa *14% 14% 14% -% 

248900 Alcan AI 521%d21% 21% -% 

290300 Am B err *37% 36% 37% -% 

300 Mma I « *11% 11% 11% +% 


Mgh LowCtoee Chng 

357000 Corel Sys *17% 15% 16% -1% 

500 CoscsnDev 450 430 *50 

izn» CrownX A 133 130 130 -3 


HUb LowCtcM Ctmg 

3000 LaunmQp 500 dSOO 500 -25 

1300 Lamm He uiio% 10% 10% -% 

25200 Loblaw 117% 17% 17% 


HJgh ImOm Qmg 


5500 Denison A 
200 Dorian 


300 AMU Pr 
6600 AgnlcoEa 
81900 Air OU 
35200 Aiflna En 
1800 AlbMGsa 
248900 Alcan AI 
290300 Am Barr 
300 AUQ I 1 

367G00 BkMomrT 
071700 BkNonSci 
3100 BC Sugar A 
419700 BCE Inc 
6500 Balmoral 
4400 BORA 
61700 Bonfa'dterfi 
3900 Bow Valley 
3B700 BP Canada 
74700 Bremniaa 
3700 Braacan a 
36100 Breakwater 
42600 BC Tal 
SCO Bruncor t 
3900 Bninawtcfc 

38000 CA£ Ind x 
11000 Comtiw 
11100 Cambridge 
100 Cameco a 
mo o truell Ran 
377300 Cmnrett t 
23000 Can Occkl 
377100 Can Pm n 
700 Can Tire 
77600 CanTTra A 

HTOO Can IMA 
200 Can Uti B 
500 Cenamsx 
148800 Cantor 
WO CnPcf oraat 
1800 Care Op 
2000 Gucacea 
800 CatansM x 
3700 Cnol Cap 
4000 On** Odn 
100 CMri Fd A 
31300 Conlnee 
16000 Coputitog 


35 23 25 

600 CSW 500 


544 43% 
821% 21% 
50% 8% 
*42% M2% 
8 88 
*7 7 

51l% 11% 

*11% f1% 
*14% 14% 
74 87 

816% 18% 
38 34 

520 19% 
*19% 19% 
S9% 9% 

*5% 5% 

* 10 % 10 % 
814% 14% 
*18% 16% 
46 49 

(28% 27% 
528% 28% 

sib ms% 

*17% 17% 

sia>tdis% 

*31% 31% 
* 21 % 21 % 
23 33 

528 % 28 

*24% 24% 
460 480 

SS 6 
*40 39% 
10 OS 
293 285 

500 500 

* 20 % 20 
51 50 


*3% 

21 % +% 
5% -% 

42% -% 

8 
7 

11 % 

11 % +% 
14% 

73 48 

15% "% 
3* -4 

20 +% 
19% +% 

10 

5% 

10 % 

14% 

15% 

49 

27% 

29% -% 

15% 

17% 

15 % -% 


39% 

B 

293 48 

GOO 

20 -% 
50 


48800 DOUSCO *10% <S% 9% 

28400 OortlM In 57 0% 7 

13600 Oomar Inc *5% 6% 5% 

100 Du PM A *41% 41% 41 

SS700 DandMdncA 346 345 645 

89800 Etta by li 57% 7% 7% 

ROOD Emco Ltd 55% 5% 5% 

100 Empba 511% 11% 11% 
29600 Euro New S18% 17% 17% 

2W FPI Ltd 320 320 320 

2400 Fahns&Vnr *7% 7% 7% 

2500 Ftating 511% 11% 11% 
900 Fa Haiti 58% 09 8% 

100 Foma 522% 22% 22% 
10100 Four Snare *18% 18% 18% 
27500 FrancoNsv *30% 20% 23% 

20000 Galactic 10 10 10 

500 Gaafk A i 618% 18% ia% 
4GQ0 duals DM 470 470 470 

2000 Granges 14? 142 145 
1700 OH L0 ko i *13% 13% 13% 
80900 Gul Cda R *5% 6% 3% 

100 GW Utfla *5% 5% 5% 


Med* rate 
■MCtt Bl 
UaguHAi 
tipi Lf Fib 
U artt T5T x 
Hart Be* 
MD3HHB 
Mettil MM 
Mnnere 
MW Corp 
Uptren A 
Una Cap 
MWPMCIW 

UKCmi 
N ona tad A 
Horend a For 
Nerenda 
NorcnS.12 
NorcnUVtg 
Nth Tala 
N ar thget e 
Neva Corp 
Noam WSv 
Mu mac OH 


<S% 5% 
17% 17% 
29% 30 

14% 14% 
21 % 21 % 
8 % 6 % 
14% 14% 
13% 13% 
16% «% 
180 100 
29% 30% 
are in<« 
4 4 


S7% d7% 7% 

*8% 8 8 
*7% 7% 7% 

*18% 10% 10% 
*25% 26% 26% 
S22 21% 21% 
S38%d»% 30% 

78 75 83 

»% 8 % 8 % 
59% 9% 9% 

16% 5% 5% 


6000 HarrisSl A 
300 Hanker Sid 
82100 Hw Ml 
11000 KsMoGoM 
600 Holllnger 
6700 Koma OH 
2700 Horsham 
1300 HwnBayW* 
2400 UdaonsBay 

133000 Imaaco 
214400 Imp Oil 

216800 mce 
13700 ItiMurmT 
7300 imprvP Ip a 
800 MM &px 
100 I uses A 


5% 5% 
21 % 21 % 
12 12 
9% 9% 

12 12 
15% 15% 
10 % 10 % 
6 % 3 % 


537 % 37% 37% 
*43% 43% 43% 
*29% 829% 29% 
58% 8 8% 

524% 24% 24% 
*24 23 % 24 

338 33G 336 


700 Jannock 513% di3% 13% 
3200 Kerr Addis 519 19% 19 


18800 I aha it a 
897500 Lac Mtala 
100 Lnlwoa 


*26% 28% 28% 
58% B% 8% 
515% 15% 16% 


8100 UUdlaw A S0% 9% 9% 
213100 Lakaaw a 10% 9% 9% 
300 Lauren! Bt 517% 17% 17% 


One* Corp 57% 
Ottawa A 522% 
PWA Corp 286 
Pagurian A 410 
Psnctti Pal 527% 
Pegasus 121% 
Pienaar Mt 13 
PlxcerOoma uS14% 
Poco Pal 485 
Paear Corp 515% 
Power Flix 921% 
OMtacor A 615 


RoagerCN 
Rayrock 
Read Stan i 
ReHman 8 
Ran'HMM 
Repap Ent 
Rio Algom 
DogenConB 
Rod mans 
RoynlSkCan 
Hji Oak U) 
RylTrustco 


7% 7% 

22 % 22 % 
255 362 
400 400 

27% 27% 
21 21 % 
13 13 

14% 14% 
470 480 

14% 14% 
20 % 21 
15 15 

8 % 5 % 

8 % 8 % 
32% 32% 
15% 15% 
15% 15% 
375 375 

16% 18% 
13% 13%. 

94 B4 
22 % 22 % 
188 IBB 
5% 5% 


197000 Scsptre Hs 

85 

81 

81 

-a 

4000 ScoaPnpnr 

*13% 

13% 

13% 

+% 

13000 Scads Has Siz% 012 % 

12% 


334300 Sangrem Co 

*34% 

33% 

33% 

-l 

18800 Sews Can 

M% 

dfl% 

8% 

-% 

6800 StwOCan A 

*41% 

41% 

41% 

-% 

1900 Sharrin O 

S7% 

7% 

7% 


0900 SHL SyU 

S8% 

8% 

8% 

-% 

57 MO SNC Group 

*8% 

8% 

8% 


500 Sonora CM 

12 

12 

14 


1S73M Satiftam 

*17% 

17 

17 

-% 

1 T 00 SwAarei 

*18% 

16% 

18% 

-% 

225000 S»k» A 

223 

216 

219 

-9 

43800 Ted B 

120% 

10% 

w% 

-% 

2200 Talagbibe 

*12% 

12% 

12% 


00700 Thoawxi x 

*13% 

13% 

13% 

-% 

319800 rwBHBki 

*17? 

17% 

17% 

+% 

37800 TgrtiorB 

»2 

24% 

24% 

-% 

500 TMOIPNAm 

«% 

6% 

+% 

Boooo TransAlta 

*19% 

13% 

13% 

-% 

198100 Harare Pi 

*17% 

17% 

"5 


5000 Trtmac 

*8% 

8% 

8% 

+% 

76000 Trtrwi A 

405 

400 

400 

-16 

3200 UAPA 

*17% 

17% 

17% 


87900 UiWonEM 

*18 

15% 

16 


2900 IMMdCorp 127% 

27% 

27% 

-% 

400 UtdDemlnd 

510% 

10% 

10% 


200 Unlva 

*7% 

7% 

7% 


2000 vicaroy Rx 

*9% 

5% 

5% 


58500 Wcoant E 

*16% 

18% 

18% 

+% 

4700 tthmon Geo 

*38% 

38 38% 

+% 

51500 WIC B 

*15% 

15% 

15% 


1 - No voting rights or raoirUed rating rt^itn 

MONTREAL 



3 pm October 1 


31500 BamtidtetB Sii% 

<1% 

11% 

-% 

188400 Cnmhlor 

*10% 

10% 

10% 


187100 Cnfeap Hk t 

*28% 

Z7% 

27% 

+% 

100 CnnMorconl *14% d14% 

14% 


4200 Ceacodre 

*8% 

5% 

8 


25800 OomkiTxt A 

*6% 

8% 

8% 


47500 UaeMxnHM 

*11% 

11% 

11% 

-% 

102800 H66CMX 

*7% 

07% 

7% 


200 Qrabacor a 

*16 

15 

15 


2500 TtiagMie 

*12% 

12 

12% 

-% 

5700 UnJva 

*7% 

7% 

7% 

-% 

900 vhteotron 

*15% 

18% 

18% 

-% 

Total Sains 12.734,500 aharre 





3271.66 326660 3Z76J6 32SDJZ 
102.91 U2.se 102.93 10264 


I276J7 1287.65 1284.62 1273L34 
220.58 21963 220.96 21908 




NYSECBnimlu 

229.46 

228.90 

228.70 

227.73 

Aoh MkL Valoe 

376.72 

37561 

37755 

378.49 

KAS0AQ Composite 

583.27 

577.63 

57534 

577.20 



S & P Industrial dhr. yteid 
S & P l*dl. P/E ratio 


NEW YORK ACTIVE STOCKS 

■ stocks Closing Change 
Wednesday traded price on day 


Conpstsvls 3,454200 b% • 3 

IBM 3.006.400 80% - % 

Stun DM 2,754600 44% 

Oates Mar 4649.800 2% + % 

Triefonm 4539.400 44% + % 

Meta 4180,700 44% + % 

Chnler 40303H 23 + % 

Cam Ed U m 1.724500 22% - % 

Ge* Uatarv 1,689,700 32% ♦ % 

UR Nddsa 1 >MJ 00 9 + % 


VS ^ 

Q/8/92) QJ10/74) 

233.73 4.46 

(14/9/92) (25/4/42) 


ywir ago (approx.) 


TRADING ACTIVITY 

t Volume MKHorrs 

Sep 30 Sep 29 Sep 28 


New Yarit 5E 184220 170360 157.480 

Aim 1X623 9.435 7.470 

NASDAQ 187.133 1588S5 124359 

NYSE 

\om Traded 4332 4312 4304 

Rtscf 1,030 866 909 

Falls 691 813 788 

Uncbasgtd 611 633 607 

NewHIglii 57 41 25 

NewUres 34 39 46 



1472JOQ/1D 

teuom 


29L4L03/S 
68496 03/51 


110930 1 12H.40Q/U 104687(2/9) 


CACCewnl 01/12/811 
CAC 40 01/12/87) 
dKRMANY 
FAZ AUki 01/12/58) 
Owopiiivft (1/12/55 
PAX 00/12/67) 


462230/9) 

1667.7205/8) 


164470(26/8) 

146636(30/91 


5597.201 61645306/7) 430178 D/D 


118930 I 146937 H7/D 


CANADA 

TORONTO 

Melata & Minerals 
Compadle 


Sep Sep Sep Sep 1902 

30 28 28 28 HIGH LOW 

2830.96 284X07 288410 2B9&67 323187 U6/U 282826 (8/4) 

329728 332724 3367.99 3385.49 366620 06/1) 329728(30/9) 


HRM 06/5/49) 

Taljo SE (Taph) 14/1/68 
2xd SecUoe WlAfl) 

MALAYSIA 

X15E Coepalt 14/4/86) 
NEIHERLANDS 
CBS TULfta£it<Eid 1983) 
CBS AI Sr (Eid 1983) 
NORWAY 
OdoSE (tad) 0/1/0) 


PHdJPPMES 

Mau ow a/i/aa 

saeoAPODE 
SESAH-anapoit (2/4/75) 
SOUTH AFRICA 
JSE CoM (28/9/78) 

JSE ladWrW B8fl/7H) 
BOOTH KOREA** 
Kara Care El H/l/ro 
SPAM 

MaPH SE 00/12/851 

SatOEN 

AHwaridM tea 0/2/37) 
SWnZSHAND 
StiH BM M. (31/12/50 
SBC Brerd Q/4/87) 
TAIWAN** 

IWjMld Pito DOftlW 
THAILAND 
BUMk SET 0Q/V75 



416.99 Ql/D 


883.48 01/S 
6B2J001/S) 


50X3 1 54230(7/1) 


354.93 06/91 
69600 06/9) 


14309.41 aa/a 
110450 OB/9 
1502.77 0.9(B) 


53443 OSA 


8578000/9) 

39738004/9 


098701/9 


74450 m 
9964006(9 




TOKYO - Most Active Stocks 

Thursday. October 1 1992 


Stocks Ctoakig Chongs Stocks Closing Change 

Traded Prices on day Tended Prices an day 

UUbiH Ufai & 8ml 14.0m SOS -5 Ntken Cham* .... 5.3m 9BS S3 

Nippon Mining .... 112m 515 +13 AMjl Milk Prod 4.1m 963 +2 

Oraen Cross 10.4m 1,490 -10 NPN Steal Oorp .. 38m 288 -1 

AWUnSelM 7.1ra B94 +14 Toshiba Corp 3.7m 570 +16 

TakaraShure 88m 720 + 36 Toyo Kaneatni ... 34m 778 +10 


Taya Kaneatni . 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else^s? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you’re one of them by getting your own copy daily. -CBRS1WI 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! ■ 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIALTIMES 

lUiOHt kutuiHt *4*’l**rii 























































































FINANCIAL TIMES FRIDAY OCTOBER 2 1992 


3 pm October 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Gh*a 

wo pi sta Ckm Prw. ins m m si* 

UwaMOM ndiLwStof* W*. % EWQ* Htoh LowOuatoCfeae, HMtLMf Stack' M*. % E 108 b 

, 1 V nt aft B2BMHIU 376 44 155895 0% 83 63>i ft 33% ®b nfeH£75 x 2.75 8J 3 


+%l*% (ob«s«m ® 


WnSi dan 

% E108 b Mgh LwlMI 
i 8 3 3 31l? 01* SI* 

• 7 0 3 87 96 W 


a*. * s we* 


1H2 

IwOcMCiCtoM, Mgh Low Stock 


Wpa 

W- PI Bta O M* PM*. 

Ohr. X E 100> Mgh LMrOMHCtoM 


" ~ "^7^* ~ Qi'm rvy Cb^i ^ . ui lit m pi h. ran-* " " 

. ?-*r jae2 WO PI St* Oatt PM*. IBS YM. H Ste Oan Pm*. m Tld. PI Sto Ctov PM*. 19M ^ T “- (**7™ nfr % s jaam MM LtoOHMOua 

- 1 ” , _. Q t ni. 1 ^ ?«£ to* bwtomam malm. Sto«* W*. % ETON Htoh Low Quota Cfeae MfthLw Stott Sb.K Elto IM ImMOm NUlwtod Ot. X ElOOi Ma& Low Quoted** ££ Lem Stack P^; * * "“ Sf W * UW W “»*»«• Oom 

??? nT 11?^ WBWWM 3 76 44 153095 63% 63 631, '1* M% ®% OtSdl2.73 x £75 8J 3 31% £1* SI* 3* >% Globol Max BJWl u3 2% 2* 3QI. LaZOojr 080 " * “ ^ 

*1^,5?? IuM04 4B6 23% 23b 23% * Kb 39b Bnl Art*, 116 40 81108 32* 51 51 -9b 99®%DeKd74Sk 745 78 3 97 98 M -8 9 7%GnalYM> 080 98 275 8b 8* 6* ft I2 2 4 «« «V Kb 37b -b - O - 

2fi 19 A LUMA 0.18 08 9* *06 ZS\ SI aj * i ^ 3M 87 10 224 44% 43% 44b +% 89 62b 0MG47B i 70' 18 £|Q0 Mb Kb 97b +* 48b 38b Bda W Ftp 052 08 5 1 129 38* 37* 37* -1 41 33* LecttQe UJ 2.40 6.4 15 2S7 37* 37* 37% * W 

“!* ^ “m* Wb 56* »V ft 2%2%BPAM 3W 7.8183402 48* 46* «* ft IN* 104Deh6SJ2« 932 08 iMO 107 IN IN +% S8* 38* Goodrich 250 1213 882 42* 42* 42* ft IS 12% UNr® 030 * 4 ® !! ”i 1% ’Jj? h 8* SOHHOP f [ £ ,/ ft “> 

lb aib lb -V 32% ®* BP PnxffKM 3 15 88 7 223 31* 31* 31* ft 1W 10801&»?2 x 97? 95 3 IN 8100 46 K* 4S* Ooo« 15 3.S0 78 8 48 48 48 +* ~ 4Uoam«5 4 ™I J? «£ +t »H * Oak tod* » 1» 1* 1* 1* “* 

2* 1*ARX ^7 lb 01* 1* * E* JBPWH33 340 t~ dA i, 36* 30* OatrEd * 188 02 atlflC 32 * 32* 32* -* 78 S* Goodysaj- 140 08 T2S5B7 82* 81* 62* *1* 37* »* Lends End 450 0.7 18 3« 28* *8* ** 18* 10* OriMnod »n 0.08 15 II 1398 16* 14* 14* -* 

4* 15* 9*wS 476 7.1X® 4 10* «* -b »* 5* SS^Crp oS MB?' S K *? 28* 5 22* 7?S, _ 880 4. 9* 8* J -* t4*tl*UMtorto. M ?8K 188 »* «* O* 2317*00*** MM8 W* t» If* 4* 


2* 1* ARX 
5J* 33* ASA 


n »* a* 28* +* 15* 9* Brrt Steel 0.76 7.130 336 »* 10* M* -* 28* 2D* OMor Crp OH 13313 73 27 26* 28* +*, 22* 7* QoncMk 8M 41 9* 8* 8 -b M*1I*UnrtBrlM Mf "J 23 17* OortBPW t.N WWW 17* if* 

VJl. oS ubJ?b Hb * to* 53* B* TaMcm 4« 7 1 11 463 63 62* S3 +* 4i jH DUg Prod, OK MB 3B 22* 221* 22b +* « 32 am WM 1.40 17 151234 37* 37* 37* 18* ll*L— ranal 0.48 1318 E «* 1J* 31 18* OncnOw* ac “S 28,1 
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AMERICA 


^ . Kuwait 

Dow declines on rise in faUs as 
jobless insurance claims expected 


wan Street 


US share prices fell soon after 
the opening yesterday on more 
bad economic news, although 
by early afternoon more than 
half of the early losses had 
been recouped in the wake of a 
strong bond market rally, 
antes Patrick Harverson in 
New York. 

By 1pm the Dow Jones 
Industrial Average was down 
4.05 at 3,267.61, off lows more 
than 15 points below Wednes- 
day’s close. The more broadly 
based Standard & Poor's 500 
was down 0.09 at 417.11, while 
the Amez composite was 1.34 
lower at 375.39 and the Nasdaq 
composite 3.35 lower at 579.92. 
NYSE turnover was 120m 
shares by 1pm, and declines 
outpaced rises by 893 to 639. 

After a modest early gain, 
shares took flight on a 15,000 
rise in weekly state unemploy- 
ment insurance claims. 

Analysts had been expecting 
a small decline in claims, and 
the data immediately sparked 
speculation that today's 
employment report for Septem- 
ber would show another big 
fhll in non-farm payrolls. 

Although this might prompt 
another cut in interest rates, 
investors yesterday chose to 
focus on the implications of 
the recent data for economic, 
and corporate earnings growth. 

The day’s other piece of 
gloomy economic news was a 
sharp drop in the National 
Association of Purchasing 
Management's September 
Index, which foil from 53.7 to 


49.0. Any figure below 50 is 
regarded as an indication that 
manufacturing business is con- 
tracting. 

Among individual stocks, 
Pennzoil jumped $3% to $56% 
as investors reacted positively 
to Wednesday’s late news that 
the company plans to swap 48 
per cent of its $2.2tm stake in 


NYSE volume 
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months. 

Coleman rose $1% to $24% 
after the company said that it 
expected third quarter profits 
to exceed the 8 cents a share it 
earned at the same stage a 
year ago and revenues to top 
last year’s third quarter total 
of $82L7m. 

On the Nasdaq market. Sun 
Microsystems dropped $3 to 
$28% In turnover of 22m. 
shares after analysts at the 
broking houses, Morgan Stan- 
ley and Goldman Sachs, low- 
ered their estimates for the 
company's first quarter net 
income to 15 cents a share. 

Software Publishing foil $1% 
to $7% after the company said 
that it will cut its workforce by 
15 per cent in a restructuring 
programme which could cost 
as much as $14m. 
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Chevron for some of Chevron's 
US oil and gas reserves. Chev- 
ron was also higher, up $% at 
$74%. 

Medical Care America 
plunged $4%, or 17 per cent, to 
$20% In turnover of 2.7m 
shares after the company said 
that it was being sued by 
stockholders for making alleg- 
edly misleading comments 
about its revenue and earnings 
prospects. 

Another big loser was 
Glenfed, which dropped $% to 
$15 on a warning that a cash 
squeeze could force the com- 
pany to seek bankruptcy pro- 
tection over the next six 


TORONTO was weaker for the 
fourth consecutive day, but 
losses were only moderate at 
midday. Hie TSE 300 compos- 
ite index was down 6.4 to 
3,291.5 in volume of 16.3m 
shares, while declines led 
advances by 215 to 169 and 
transactions were valued at 
C$96.0m. 

Dealers said that equities, by 
now, might have reflected most 
of the uncertainty surrounding 
Canada’s referendum on the 
constitution an October 26. 

Among active Issues, Triton 
Financial class A fell C$% to 
C$6%, Bank of Nova Scotia 
rose C$% to C$21 Y*, Lac Miner- 
als eased C$% to C$8% and 
Nova Corp fell C$Y« to C$8%. 


SOUTH AFRICA 
JOHANNESBURG pared early 
losses in active trade to close 
marginally weaker. Industri- 
als came off a low of 4,191 to 
dose 12 points weaker at 4,199 
while the overall index lost 7 
to 8,204. off the day’s 3,199 
low. The gold index lost 10 at 
892. Property shares were 
active as institutional inves- 
tors switched to the sector to 
take advantage of high yields. 


ASIA PACIFIC 


Nikkei registers its fifth consecutive loss 


Tokyo 


SHARE prices closed margin- 
ally lower as buying by public 
insurance and pension funds 
countered profit-taking and 
arbitrage-linked selling, writes 
Emiko Temono. 

The Nikkei average fell 29.17 
to 17,369.91, telling for the fifth 
consecutive day. The index 
rose on smaU-lot buying in the 
morning session, rising to the 
day’s high of 17,554.56 before 
telling to the low of 17,10421 in 
the afternoon as a decline in 
the futures market prompted 
arbitrage unwinding. 

Volume firmed to 320m 
shares against 288m. Declines 
led advances by 672 to 297 with 
129 issues unchanged. The 
Topix index of all first section 
stocks lost 6.17 to 1,304.43 and 
in London the ISE/Nikkel 50 
index rose 3,41 to 1042.16. 

Buying by public funds 
remained small, while foreign- 
ers were seen taking profits as 
a consequence of the higher 
yen. The currency weakened 
slightly against the dollar, eas- 
ing pessimism over the effects 


on company profits of leading 
exporters, and the overall Jap- 
anese economy. 

investors targeted issues 
unaffected by currency rate 
fluctuations. Food shares 
firmed, with Ajinomoto gain- 
ing Y 10 to Yl^QO and Takara 
Shuzo adding Y35 to Y720. 

High-technology issues, 
which were sold off on con- 
cerns over lower profits due to 
the rise In the yen, rose on 
small-lot bargain hunting. 
Hitachi gained Y3 to Y730 and 
Toshiba advanced Y16 to Y570. 

NEC, however, fell Y17 to 
Y680. Traders said that worries 
over the effects of sales of 
cheaper personal computers by 
Compaq, the US computer 
maker, in Japan, depressed the 
issue. NTT slipped Y20.000 to 
Y540.000. Investors were dis- 
couraged by reports that the 
company will postpone an 
increase in telephone rates. 

Short term speculative issues 
remained active. Mitsui Min- 
ing & Smelting, the most active 
issue of the day, fell Y6 to 
Y505. In Osaka, the OSE aver- 
age fell 249.19 to 18,768.41 in 
volume of 17.6m shares. 


Roundup 


THE region remained mixed 
yesterday. 

HONG KONG was firmer on 
a technical rebound, traders 
said. The Hang Seng index 
closed up 23.4 at 5,528.84. 
Unconfirmed Japanese newspa- 
per reports that the hardline 
Chinese communist leader, 
Chen Yun. was seriously HI 
were used as an excuse to buy 
after a weaker opening. 

AUSTRALIA closed at an 18- 
month low although late bar- 
gain hunting helped the mar- 
ket off its intraday worst The 
Afl Ordinaries index dosed 1Z9 
down at 1,472.1 in turnover of 
A$2072m. 

Westpac gained 1 cent to 
A$&86 on bargain hunting; this 
followed the resignation of 
directors after the bank's first 
half losses of A$1.67bn and its 
undersubscribed rights issue. 

BANGKOK was lifted by 
Strong gains in bunk, finance 
and property shares. The SET 
index gained li 168 or L49 per 
cent at 859.68 in turnover of 
Btl2.7bn. 


Kris da Mahanakpm, the 
property group, which has 
fallen sharply over the previ- 
ous three days, hit its 10 per 
cent upward limit with a gain 
Of Btl7 to Btl87. 

NEW ZEALAND l06t L6 per 
cent on weakness in the for- 
estry sector. The NZSE-40 
index ended down 22.54 at 
1,40641 as Fletcher Challenge 
shed 4 cents to NZ$L83 and 
Carter Holt Harvey fell 12 
cents to NZ$2.45. 

KUALA LUMPUR extended 
Its losses as the composite 
index dipped below the key 
600-point level, closing down 
4.18 at 598.10. Brokers said that 
investors remained cautions 
ahead of the Malaysian budget 
due later this month. 

SEOUL tell for the fifth con- 
secutive session but in low 
turnover. The index lost 5.06 to 
508.76 in turnover of 
Woa£&6bn. 

MANILA was helped to a 
stronger close on foreign buy- 
ing of selected blue chips. The 
composite index gained 13.57 to 
1,418.21 in turnover of 557m 
pesos. PLDT gained 15 pesos to 
995 pesos. 
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EUROPE 


Troubled background for Buba 


KUWAIT, which reopened on 
Monday following a two year 
closure forced by the Iraqi 
invasion, closed its week 
apparently 22.4 per omit down 
an a temporary Index set up 
by an independent company; 
bat the tell came within pre- 
opening predictions, agencies 
report 

Alshal Economic Consul- 
tants said yesterday that Its 
provisional “Alshal Index" for 
the period measured the value 
of stocks between August 1, 
1990 - the last trading day 
before the August 2 Iraqi inva- 
sion - and the last trading - 
day of each week. 

The Index closed at 77.8, 
down 22.4. Volume during the 
three days was 2.89m shares 
valued at l.21m Kuwaiti 
dinars ($4A4m) for an average 
of 963,000 shares, and 403,000 
dinars a day. 

InIHal trading was Hmltod 
and local observers said that 
trading was cautious because 
of the weakness of the econ- 
omy, which had led to produc- 
tions of a 25 per cent faQ In 
the market before it reopened. 


AN ATTACK on currency 
speculation came from the 
Irish finance minister; on 
the Bundesbank from Spain 
after its credit rating was 
placed under review; borrow- 
ing plans to shore up the Ital- 
ian economy were promul- 
gated; and the focus of 
currency speculation turned 
back to sterling again. 

All this formed a troubled 
background to German specu- 
lation that the Bundesbank 
will cut rates again after its 
council meeting today, writes 
Our Markets Staff. Dealers 
there expect squalls if the rate 
cut doe s not h appen. 

FRANKFURT, meanwhile, 
picked up on the speculation 
and the rise in bunds to Close 
with the DAX index 17.67 
higher at 1,484.03, although 
German market turnover was 
still said to be thin. 

manic shares the most 
of the story, Deutsche Bank 
gaining DM7.50 marks at 
DM640.50, Commerzbank, 
helped by UK orders, DM9 to 
DM239 and Dresdner Bank 
DM850 to DM35L 

Elsewhere, carmakers 
regained lost ground. Volkswa- 
gen, which fell sharply earlier 
this week after a news maga- 
zine forecast heavy operating 
losses for 1992, recovered 
DM6.70 to DM28L90; BMW rose 
DM550 to DM471 and Daimler 
added DM6 at DM5&L5Q. 

MADRID suffered further as 
Moody’s, the US credit ratings 
agency, said that It was review- 
ing the rating of Spain’s for- 
eign currency debt The gen- 
eral index closed down £94 at 
186.01 while the Ibex was 3.7 
per cent lower. 

Since the devaluation of the 
peseta the market has been 
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Hourly changes 

Open 11.30am 12 pm 1pm 2pm 3pm 4pm doee 
1005J29 1005.26 1004.90 1007.24 1007.87 1008.75 1006.11 1006.01 


Day's High 1010.41 Day's Low 1004.39 


Sep 30 
1003.44 


Sep 29 
1009.98 


Sep 28 
1016.40 


Sep 25 
1035.63 


Sep 24 
1041.31 


Bum taka moo pSftonQ. 


weakening with fears that 
there may have to be a further 
cut to increase the competitive- 
ness of the economy. Utilities 
have come under pressure 
because of the extent of their 
exposure to foreign currency 
debt. Yesterday Fecsa was 
Pta59 weaker at Pta524 and 
Sevillana lost Pta21 to Pta394. 

Mr Victor Galliano, analyst 
at Baring Securities in London, 
commented that there was 
likely to be some bargain-hunt- 
ing as the general index enters 
the 180 level but that 'as long 
as the currency remains vul- 
nerable one will see no support 
from foreign institutions”. 

PARIS fell on some disap- 
pointing interim results with 
the CAC-40 index shedding 
12.73 to L724JW In turnover of 
PFr2.09bn. 

Pernod Ricard lost more 
than 9 per emit following the 
release after Wednesday's close 
of half year earnings which 
came in at the lower end of 
expectations. The drinks group 
also forecast that net profit 
growth will be limited to 6 per 
cent for the lull year, due to 
fluctuations on ' foreign 
exchange markets and a 
decline in qnmfifiHr sales. The 
shares lost FFr38.00 or 8.45 per 
cent to FFP41L50. 

Alcatel Alsthom was another 
loser on the day following poor 
interim figures. The telecoms 


and engineering group closed 
FFr6 lower at FFr626. 

Peugeot lost ground ahead of 
results which came out just 
after the dose, ending down 
FFr20 or 3.6 per cent at FFr524. 
Eurotunnel went against the 
trend on Wednesday’s news 
that it had been successful in 
an arbitration case against 
Trans manehe Link. Zt closed 
u p 30 centimes at FFr36.70. 

ZURICH tapped into the Ger- 
man interest rate speculation 
and this, together with a 
decline in Swiss interest rates 
late in the session, left the SMI 
index 6.9 higher at 1,885.2. 

Banks reflected the theme, 
SBC registered rising SFrS to 
SFr268. On Wednesday, Salo- 
mon Brothers said that SBC 
was inexpensive; a hedge 
against the dollar’s weakness; 
and a beneficiary of lower 
European interest rates. 

AMSTERDAM featured a 
new all time few of FI 12.60 in 
DAF, ahead of a brief suspen- 
sion as the truck maker clari- 
fied its financial position; The 
group said that It was near to 
agreeing a F1210m loan from 
banks, and closed FI 2.00 down 
at FI 13.20. 

The CBS Tendency index lost 
0.4 to 110.5. KLM recovered 
after denying reports that it 
planned further cost cuts and 
the shares lost FI 1.70 to 
Fi 25.90. 
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MILAN tried to rally on the 
government’s final approval of 
a L93,000bn package or budget 
cuts for 1993. but a sharp tell in 
Montedison weighed upon the 
market, where the Comil index 
closed 0.54 fewer at 363.10. 

Montedison’s move from 
profit to loss in the first half of 
1992 left the shares L6S, or 6 
per cent down at an official 
close of Ll.076. and another 
L36 lower at Ll.040 on the 
kerb. Ferruxzi Finanziaria, 
which controls Montedison, 
dropped 9.3 per cent to L1.038. 

Generali moved against the 
trend, gaining L320 at L25.150 
on strong foreign buying inter- 
est; and the retailer, Rinas- 
cente, put on 5.8 per cent to 
13,739 on speculation that It 
might be sold by the Agnelli 
group to finance the Fiat 
expansion programme. 

COPENHAGEN firmed again, 
writes Hilary Barnes, led by 
industrials and shipping shares 
as the all-share index rose by 
L55 to 64.34. Novo Nordisk put 
on DKr6 to close at DKrSl.8, 
Danisco was ahead by DKrl3 to 
Dkr628, and. Baltica continued 
Wednesday's recovery with a 
rise of DKrl5 to DKr230. 
Codan, the insurance company 
among potential contenders to 
taka over the insurance divi- 
sions of the collapsed Hafriia 
group, Ml DKrlSO to DKr3,700. 

OSLO majored on shipping, 
the sector index rising by 4.85 
per cent to 285.20 with Berge- 
sen B NKrS higher at 80.5. The 
all-share index rose 8.74 points, 
or 2.65 per cent to 338.62 in 
active trading worth 
NKr329.6m. In HELS INKI, the 
bank and finance company 
index jumped 11.85 as the Hex 
rose 14.2, or 2.3 per cent to 
6254. 
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+4471-873 4263 


(To talk business to 300,000 influential Russians, call +44 7 1 873 4263) 


• From October, the Financial Times, in partnership with l/.vcstia, Russia's leading quality daily, will 
produce “Financial I/.vcstia’. A weekly 8-page newspaper, ii will accompany lzvcsiia and be primed on the 
FTs distinctive pink paper. 

Financial l/.vestia will feature ihc week's key Russian and international business and economic news. 
Ii will be essential reading for the 300.000 l/.vcstia subscribers and readers in and around Russia’s 
commercial centre. Moscow. 


To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 7 1 873 4763 or fox +44 7 1 873 3428. 


No Financial lzvcsiia no comment. 
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